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Strong 2Q. Reiterates top quartile revenue growth in FY25
= 5.7% CC QoQ revenue growth and 480bps EBIT margin expansion was
ahead of estimate driven by financial markets vertical and top clients

= |t reiterated its guidance for FY25 at top quartile revenue growth and
24-28% EBITDA margin

= Should deliver low to mid-teens revenue growth in FY25 in USD terms.

Will be initiating coverage soon
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Revenue growth very strong: It was up 5.7% QoQ in CC terms (our estimate
2.6%) driven by growth in segments like financial markets, customer operations,
North America and top 10 clients.

Better than expected margins too: EBIT margin at 22% (our estimate 20.1%)
improved QoQ by 480bps due stronger revenue growth (leading to operating
leverage), improved utilization (excess bench from 1Q became billable in 2Q), and
some one-offs (One-offs from the previous quarter, such as sign-on bonuses, higher
401k contributions, and a change in leave provision calculations, contributing ~85 bps
to margin expansion).

Upsell and cross sell efforts drives top 10 clients’ growth: The company is
focusing on new buying centers within its top clients and has seen some early
success. It's been six months since the strategy was formulated. There is a focus on
cross-selling productized services in areas like customer operations and finance &
accounting. This will remain a key focus moving into 2H and the next year.

Business Segments:

= Financial Markets: Exceptional performance in 2Q with growth in offshore and
onshore client lifecycle businesses.

= Digital: Showed mixed results, with growth in data operations offset by a
slowdown in the creative business.

Growth Outlook:

=  Financial Markets: Demand is driven by compliance and regulatory work, as
well as increased activity in various asset classes supported by the company on
the market side. The company does not anticipate a slowdown in this segment.
The momentum in this business continues to be strong and demand is seen in
both change and BAU areas of this business.

= Digital Business: Decline in fashion and luxury, with global fashion houses
experiencing lower client demand, especially from China. This trend is expected
to persist for the next couple of quarters. However, there is expectation of budget
outlook improvement in high-tech, retail, manufacturing, and distribution. It is
seeing a little bit longer timelines in terms of decision-making.

" Customer Operations: Growth is driven by existing clients and cross-sell
opportunities across different verticals.

BOB Capital Markets Ltd is a wholly owned subsidiary of Bank of Baroda
Important disclosures and analyst certifications are provided at the end of the report.
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= Deal Wins: ACV for deal wins in 2Q was US$28.9mn (down 2% YoY). Roll-offs
were higher than in 1Q, primarily related to short-term projects coming to a planned
end. The full impact of these roll-offs will be felt in 3Q. The roll-offs are due to

project completions. These were short-term projects that began earlier in the year

and have now come to a planned end.

= New office spaces in Chandigarh and Pune will go live in 3Q, and a new office in
Mumbai will go live in early 4Q. This will lead to an increase in seat count, G&A,

and depreciation costs in 3Q and 4Q. For 3Q, G&A costs are expected to increase
by 50 bps to 70 bps as a % of revenue due to new facilities. In 4Q, the increase
may be lower than that.

Fig 1 — Quarterly results: Comparison of actuals with estimates

Y/E Mar (Rs mn) 2QFY24 1QFY25 2QFY25 YoY (%) QoQ (%) 2QFY25E  Deviation (%)
Net Sales (US$ mn) 88 93 99 12.8 6.0 96 29
Net Sales 7,218 7,819 8,318 15.2 6.4 8,050 33
Cost of Sales 5171 6,159 6,159 19.1 0.0 6,114 0.7
% of Sales 71.6 78.8 74.0 76.0

EBITDA 2,047 1,661 2,159 55 30.0 1,936 11.6
% of Sales 284 212 26.0 240

Depreciation 303 317 328 8.3 3.6 315 4.1
EBIT 1,744 1,344 1,832 5.0 36.3 1,621 13.0
EBIT Margin (%) 242 17.2 220 20.1

Interest Expenses 61 77 81 32.2 52 50 62.3
Other Income 141 212 128 9.3) (39.5) 137 (6.6)
PBT 1,825 1,479 1,879 30 270 1,708 10.0
Provision for Tax 463 359 484 4.4 349 437 10.6
Effective Tax Rate 254 242 25.7 256

Minorities 14 43 (7.5) 1.0

PAT (Reported) 1,360 1,116 1,402 31 257 1,270 10.5
NPM (%) 18.8 14.3 16.9 15.8 6.9

Source: Company, BOBCAPS Research
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Fig 2 —YoY US$ Revenue Growth
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Fig 3 - QoQ US$ Revenue Growth
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Fig 4 — 2QFY25 Geographical Revenue Mix
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Fig 5 - EBIT Margin trend
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Fig 6 — Total Headcount trend
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Fig 7 - Billing Mix (Offshore)
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Fig 8 — Offshore Attrition Rate
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Fig 9 — Staff Utilization — Delivery (%)
(%) - Staff Utilisation - Delivery (%)
84 1 80.8
78.7
80 A 774 780 782 785
76 -
72 A
68 -
64 -
o o o o ~ b bt bt N N N N (2] [2¢] [2¢] [2¢] < < < < ['e] ‘el
N I I I N N N N N N N N I N I N N I N I N N
> > > > > > > > > > > > > > > > > > > > > >
[ [ [ [ [ [ [ [ [ [ [ [ [ i [ [ [ [ i [ [ [
[«] [e] [e] [«] a (] [e] [«] g [«} [e] [«] (] [e] [«] [«] g (] [e] [«] [«] (]
~ 3 I52] < ~ 39 3] < ~ 3 I52] < ~ I3 I3 < ~ 3 152] < - 3¢
Source: Company, BOBCAPS Research
EQUITY RESEARCH 5 07 November 2024



ECLERX SERVICES /23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

Fig 10 — Quarterly Snapshot
1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25

INR/ US$ 77.2 79.8 82.1 82.2 82.2 82.7 83.2 83.0 83.4 83.8
Revenue (US$ mn) 80 82 85 86 84 88 91 92 93 99
Rs mn

Revenue 6,178 6,503 6,867 6,931 6,845 7,218 7,528 7,665 7,819 8,318
Gross margin 2,855 3,040 3,265 3471 3,180 3,541 3,782 3,723 3,497 3918
EBIT 1,402 1,541 1,607 1,748 1,390 1,744 1,737 1,620 1,344 1,832
Other income 47 157 125 -3 16 80 131 152 135 47
PBT 1,355 1,698 1,732 1,745 1,406 1,825 1,868 1,772 1,479 1,879
Tax 360 438 419 421 340 463 477 473 359 484
PAT 992 1,259 1,312 1,325 1,063 1,360 1,386 1,305 1,116 1,402
Number of shares 50 50 50 49 48 48 48 48 48 47
EPS 20 25 26 27 22 28 29 27 23 30
YoY Growth (%)

USD revenue 229 19.0 16.0 10.9 55 6.2 6.4 73 111 128
Revenue 27.0 24.3 228 17.1 10.8 11.0 9.6 106 14.2 15.2
Gross profit 185 155 14.4 18.8 114 16.5 158 73 9.9 106
EBIT 126 10.3 6.2 133 (0.8) 132 8.1 (7.3) (3.3) 5.0
Net profit 8.6 24.3 23.0 116 7.2 8.0 5.7 (1.5) 5.0 3.1
QoQ Growth (%)

USD revenue 3.0 3.7 3.2 0.6 (2.0) 4.4 33 15 15 6.0
Revenue 44 53 5.6 0.9 (1.2) 54 4.3 18 20 6.4
EBIT 9.1) 9.9 43 8.8 (20.5) 255 (0.4) (6.7) (17.0) 36.3
Net profit (16.5) 26.9 42 1.1 (19.8) 279 20 (5.8) (14.5) 25.7
Margins (%)

Gross margin 46.2 46.8 475 50.1 46.5 491 50.2 48.6 447 471
EBIT 22.7 237 234 252 20.3 242 231 211 17.2 22.0
PAT 16.1 194 19.1 19.1 15.5 18.8 184 17.0 14.3 16.9
SGA 235 23.1 241 249 26.2 249 27.2 274 275 25.1

Source: Company, BOBCAPS Research
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Fig 11 — Key Metrics
1QFY23 2QFY23 3QFY23 4QFY23 1QFY24  2QFY24 3QFY24  4QFY24 1QFY25  2QFY25

Total Headcount 16,171 16,269 16,804 16,127 15,726 16,333 17,076 17,354 17,749 18,227
Delivery and Support Staff

Offshore Delivery 13,520 13,608 14,271 13,330 13,143 13,791 14,491 14,690 14,921 14,861
Onshore Delivery 681 645 607 599 535 585 611 630 683 637
Support Services 951 861 863 948 870 862 848 862 898 907
Tech Services 915 1,050 956 1,135 1,058 977 1,002 1,049 1,122 1,699
Selling and Distribution Staff (BD) 104 105 107 115 120 118 124 123 125 123
Revenue by Geography (%)

North America 69.9 71.8 71.1 708 716 726 736 744 75.0 75.9
Europe 220 20.0 204 19.6 200 18.8 17.8 175 175 16.4
ROW 8.1 8.2 8.5 9.5 8.4 85 8.6 8.0 76 76
Billing Mix (%)

Onshore Revenue 20.8 19.6 18.8 18.1 18.1 19.5 194 19.3 204 204
Offshore Revenue 79.2 80.4 81.2 81.9 81.9 80.5 80.6 80.7 796 796
BPaaS 25.0 24.0 25.0 26.0 25.0 241 241 24.0 212 20.1
Currency Concentration (%)

usb 81.6 82.8 81.8 82.6 824 82.8 83.5 85.5 85.8 86.7
EURO 105 9.5 10.2 10.1 10.1 9.6 94 9.5 9.4 8.3
GBP 33 32 3.1 3.0 33 32 34 34 3.0 3.0
Client Concentration

Top 5 contribution 422 425 40.0 39.9 395 40.8 423 455 455 46.9
Top 10 contribution 60.3 61.0 58.7 58.9 58.6 59.2 59.3 62.6 62.0 63.5
Non-Top 10 contribution 39.7 39.0 413 4141 414 40.8 40.7 374 38.0 36.5
Offshore Attrition (%) 29.1 371 25.1 29.7 21.0 23.8 16.6 22.7 18.1 228
Overall Staff utilization (%) 68.4 68.4 68.5 68.3 69.1 70.0 68.8 68.4 66.6 68.4
Staff utilization (Delivery) (%) 73.1 73.5 744 745 748 754 739 735 7241 74.1
Client Contribution

US$ 500k-1mm Clients 320 27.0 31.0 320 39.0 39.0 38.0 41.0 370 36.0
US$ 1mm-3mm Clients 21.0 26.0 240 270 240 220 210 23.0 22.0 24.0
US$ 3mm-5mm Clients 20 20 3.0 4.0 4.0 4.0 7.0 4.0 6.0 5.0
US$ 5mm-10mm Clients 7.0 7.0 6.0 6.0 5.0 5.0 3.0 4.0 4.0 4.0
US$ 10mm++ Clients 7.0 7.0 8.0 8.0 9.0 9.0 10.0 10.0 9.0 9.0
Seat Count 10,5820 11,2780 11,2780 112780 11,8080 11,8050 12,0290 11,6350 11,999.0  12,009.0
Profit and Loss Statement (in mn US$)

Revenue 79.5 82.5 85.1 85.6 83.9 876 90.5 91.9 93.3 98.8
EBIT 18.0 19.5 19.9 216 17.0 212 209 194 16.0 218
PAT 12.8 16.0 16.3 16.4 13.0 16.5 16.7 15.6 133 16.7
Productivity Metrics

Per Capita (Annualised)

Revenue 19,674 20,274 20,256 21,233 21,346 21,457 21,200 21,181 21,018 21,689
EBIT 4,465 4,804 4,742 5,356 4,336 5,186 4,892 4477 3,613 4,775
PAT 3,159 3,926 3,869 4,061 3,316 4,042 3,904 3,607 3,000 3,657

Source: Company, BOBCAPS Research
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Fig 12 — QoQ and YoY growth across various parameters

(%) 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25
QoQ Growth (%)

Total Headcount 8.5 0.6 33 (4.0 (2.5) 39 45 1.6 2.3 2.7
Delivery and Support Staff (%)

Offshore Delivery 75 0.7 49 (6.6) (1.4) 49 5.1 14 1.6 (0.4)
Onshore Delivery 0.9 (5.3) (5.9) (1.3) (10.7) 9.3 44 31 8.4 (6.7)
Support Services 17.8 (9.5) 0.2 9.8 (8.2) (0.9) (1.6) 1.7 42 1.0
Tech Services 222 14.8 (9.0) 18.7 (6.8) (7.7) 26 4.7 7.0 514
Selling and Distribution Staff (BD) (3.7) 1.0 1.9 75 43 (1.7) 5.1 (0.8) 1.6 (1.6)
US$ Revenue (%) 3.0 37 3.2 0.6 (2.0) 44 33 1.5 1.5 6.0
Revenue by Geography

North America 4.1 6.5 22 0.2 (0.9) 5.9 47 27 22 74
Europe (0.9) (5.6) 5.1 (3.1) 0.2) (1.8) (2.5) 0.2 1.1 (0.4)
ROW 47 44 74 129 (13.4) 5.9 4.2 (5.2) (4.4) 7.0
Billing Mix

Onshore Revenue 6.2 (2.3) (1.2) (3.1) (2.1) 125 29 1.1 6.9 6.0
Offshore Revenue 22 52 43 15 (1.9) 26 34 1.6 0.2 6.0
BPaaS (4.6) (0.5) 75 4.6 (5.7) 04 33 1.3 (10.5) 0.8
Currency Concentration

usb 42 52 20 15 (2.2) 5.0 42 39 1.8 72
EURO (5.2) (6.3) 115 (0.4) (2.0) (1.6) 15 22 1.2 (7.3)
GBP 0.2) 1.0 0.8 (2.0) 5.1 37 7.0 21 (10.1) 8.1
Client Concentration

Top 5 contribution 0.9 43 (2.9) 0.4 (3.1) 8.0 7.0 9.2 1.6 9.3
Top 10 contribution 33 48 (0.6) 0.9 (2.5) 54 35 73 05 8.4
Non-Top 10 contribution 27 1.9 9.1 0.1 (1.2) 3.0 3.0 (6.8) 3.1 19
Client Contribution

US$ 500k-1mm Clients 280 (15.6) 14.8 3.2 219 0.0 (2.6) 79 (9.8) (2.7)
US$ 1mm-3mm Clients (12.5) 238 (7.7) 125 (11.1) (8.3) (4.5) 9.5 (4.3) 9.1
US$ 3mm-5mm Clients (33.3) 0.0 50.0 333 0.0 0.0 75.0 (42.9) 50.0 (16.7)
US$ 5mm-10mm Clients 0.0 0.0 (14.3) 0.0 (16.7) 0.0 (40.0) 333 0.0 0.0
US$ 10mm++ Clients 16.7 0.0 14.3 0.0 125 0.0 1141 0.0 (10.0) 0.0
Seat Count 4.1) 6.6 0.0 0.0 4.7 0.0 1.9 (3.3) 3.1 0.1
YoY Growth (%)

Total Headcount 253 19.9 19.1 8.2 (2.8) 0.4 1.6 76 12.9 116
Delivery and Support Staff

Offshore Delivery 258 204 213 6.0 (2.8) 1.3 1.5 10.2 135 78
Onshore Delivery 35 4.2) 8.7) (11.3) (21.4) (9.3) 0.7 5.2 217 8.9
Support Services 22.2 9.1 9.0 175 (8.5) 0.1 (1.7) 9.1) 32 5.2
Tech Services 45.7 48.9 215 51.5 15.6 (7.0) 48 (7.6) 6.0 73.9
Selling and Distribution Staff (BD) 20 1.9 39 6.5 154 124 15.9 7.0 42 42
US$ Revenue 229 19.0 16.0 10.9 55 6.2 6.4 73 11.1 128
Revenue by Geography

North America 22.8 239 178 135 8.0 75 10.1 128 16.4 179
Europe 175 0.7) 29 (4.6) (4.0 0.1) (7.4) 4.3) (3.0 (1.7)
ROW 422 38.6 406 326 9.6 11.2 79 (9.4) 0.1 1.1

EQUITY RESEARCH 8 07 November 2024
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(%) 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25
Billing Mix

Onshore Revenue 28.1 16.8 14.8 (0.6) (8.4) 55 9.8 14.6 25.1 17.8
Offshore Revenue 216 19.5 16.3 13.8 9.2 6.4 55 5.7 8.0 116
BPaaS 229 19.0 115 6.8 55 6.5 24 (0.9) (5.9) (5.6)
Currency Concentration

usD 253 231 18.6 135 6.6 6.3 8.6 111 15.7 18.1
EURO 75 128 105 (13) 21 7.2 (2.4) 0.1 33 @7
GBP 08 (24.0) (19.1) (0.4) 48 76 142 19.0 19 6.2
Client Concentration

Top 5 contribution 13.9 11.9 2.6 2.7 (1.4) 21 125 22.3 282 29.7
Top 10 contribution 19.7 20.3 12.5 8.6 2.6 31 74 141 17.7 211
Non-Top 10 contribution 282 171 213 14.3 10.0 1.1 49 (2.4) 19 0.8
Client Contribution

US$ 500k-1mm Clients 524 174 722 28.0 219 444 226 281 (5.1) (7.7)
US$ 1mm-3mm Clients 50 30.0 (4.0) 125 143 (15.4) (12.5) (14.8) (8.3) 9.1
US$ 3mm-5mm Clients (66.7) (60.0) 0.0 333 100.0 100.0 133.3 0.0 50.0 250
US$ 5mm-10mm Clients 75.0 400 (14.3) (14.3) (28.6) (28.6) (50.0) (33.3) (20.0) (20.0)
US$ 10mm++ Clients 40.0 16.7 333 333 28.6 28.6 250 250 0.0 0.0
Seat Count 4.1) 2.2 2.2 22 11.6 4.7 6.7 3.2 1.6 1.7

Source: Company, BOBCAPS Research
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Investments in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.
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General disclaimers
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of any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or
advisory board member of any companies that the analysts cover.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to
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suitable for their particular circumstances and, if necessary, seek professional advice. BOBCAPS research reports follow rules laid down by Securities and Exchange
Board of India and individuals employed as research analysts are separate from other employees who are performing sales trading, dealing, corporate finance
advisory or any other activity that may affect the independence of its research reports.

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions —
including those involving futures, options, and other derivatives as well as non-investment-grade securities — that give rise to substantial risk and are not suitable for
all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as
such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information
discussed in this material, but regulatory, compliance, or other reasons may prevent us from doing so.

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long”
or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or
dispose of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this
document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment banking
or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of
the equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an
adverse effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by
foreign currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and
understood the Risk disclosure document before entering into any derivative transactions.

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent.
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Company-specific disclosures under SEBI (Research Analysts) Regulations, 2014
The research analyst(s) or his/her relatives do not have any material conflict of interest at the time of publication of this research report.

BOBCAPS or its research analyst(s) or his/her relatives do not have any financial interest in the subject company. BOBCAPS or its research analyst(s) or his/her
relatives do not have actual/beneficial ownership of one per cent or more securities in the subject company at the end of the month immediately preceding the date
of publication of this report.

The research analyst(s) has not received any compensation from the subject company or third party in the past 12 months in connection with research report/activities.
Compensation of the research analyst(s) is not based on any specific merchant banking, investment banking or brokerage service transactions.

BOBCAPS or its research analyst(s) is not engaged in any market making activities for the subject company.
The research analyst(s) has not served as an officer, director or employee of the subject company.
BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.

BOBCAPS’s associates may have financial interest in the subject company. BOBCAPS's associates may hold actual / beneficial ownership of one per cent or more
securities in the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject
company for any other assignment in the past 12 months.

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment banking
services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for services in
respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory services in
a merger or specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past 12 months.

Other disclaimers

BOBCAPS and MAYBANK (as defined below) make no representation or warranty, express or implied, as to the accuracy or completeness of any information obtained
from third parties and expressly disclaim the merchantability, suitability, quality and fitness of this report. The information in this report has not been independently
verified, is provided on an “as is” basis, should not be relied on by you in connection with any contract or commitment, and should not be used as a substitute for
enquiries, procedures and advice which ought to be undertaken by you. This report also does not constitute an offer or solicitation to buy or sell any securities referred
to herein and you should not construe this report as investment advice. All opinions and estimates contained in this report constitute BOBCAPS'’s judgment as of the
date of this report and are subject to change without notice, and there is no obligation on BOBCAPS or MAYBANK to update this report upon issuance. This report and
the information contained herein may not be reproduced, redistributed, disseminated or copied by any means without the prior consent of BOBCAPS and MAYBANK.

To the full extent permitted by law neither BOBCAPS, MAYBANK nor any of their respective affiliates, nor any other person, accepts any liability howsoever arising,
whether in contract, tort, negligence, strict liability or any other basis, including without limitation, direct or indirect, special, incidental, consequential or punitive
damages arising from any use of this report or the information contained herein. By accepting this report, you agree and undertake to fully indemnify and hold
harmless BOBCAPS and MAYBANK from and against claims, charges, actions, proceedings, losses, liabilities, damages, expenses and demands (collectively, the
“Losses”) which BOBCAPS and/or MAYBANK may incur or suffer in any jurisdiction including but not limited to those Losses incurred by BOBCAPS and/or MAYBANK
as a result of any proceedings or actions brought against them by any regulators and/or authorities, and which in any case are directly or indirectly occasioned by or
result from or are attributable to anything done or omitted in relation to or arising from or in connection with this report.

Distribution into the United Kingdom (“UK”):

This research report will only be distributed in the United Kingdom, in accordance with the applicable laws and regulations of the UK, by Maybank Securities (London)
Ltd) (“MSL") who is authorised and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom (MSL and its affiliates are collectively referred to as
“MAYBANK"”). BOBCAPS is not authorized to directly distribute this research report in the UK.

This report has not been prepared by BOBCAPS in accordance with the UK’s legal and regulatory requirements.

This research report is for distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional
clients of MAYBANK as selected by MAYBANK solely at its discretion; (b) have professional experience in matters relating to investments falling within Article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended from time to time (the “Order”), or (c) fall within Article 49(2)(a) to (d) (high net
worth companies, unincorporated associations, etc. as mentioned in the stated Article) of the Order; (all such persons together being referred to as “relevant persons”).

This research report is directed only at relevant persons and must not be acted on or relied on by any persons who are not relevant persons. Any investment or
investment activity to which this material relates is available only to relevant persons and will be engaged in only with relevant persons.

The relevant person as recipient of this research report is not permitted to reproduce, change, remove, pass on, distribute or disseminate the data or make it available
to third parties without the written permission of BOBCAPS or MAYBANK. Any decision taken by the relevant person(s) pursuant to the research report shall be solely
at their costs and consequences and BOBCAPS and MAYBANK shall not have any liability of whatsoever nature in this regard.

No distribution into the US:

This report will not be distributed in the US and no US person may rely on this communication.

Other jurisdictions:

This report has been prepared in accordance with SEBI (Research Analysts) Regulations and not in accordance with local regulatory requirements of any other
jurisdiction. In any other jurisdictions, this report is only for distribution (subject to applicable legal or regulatory restrictions) to professional, institutional or sophisticated
investors as defined in the laws and regulations of such jurisdictions by Maybank Securities Pte Ltd. (Singapore) and / or by any broker-dealer affiliate or such other
affiliate as determined by Malayan Banking Berhad.

If the recipient of this report is not as specified above, then it should not act upon this report and return the same to the sender.

By accepting this report, you agree to be bound by the foregoing limitations.
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