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Beats modest expectations; Steady move toward FY27 targets

= A beat on revenue, margins and TCV against low expectations. Steadily Girish Pal

. . . ) ) research@bobcaps.in
moving to achieve its FY27 targets. Momentum to continue in 2H.

= First growth quarter (QoQ) for Telecom in six. Not clear if the worst is

over. Manufacturing (auto heavy) under pressure, just like for peers.

= Industry matching growth in FY26 a challenge though EBIT margins on
the right trajectory to hit 15% in FY27. Will initiate coverage soon.

Revenue, EBIT margin and order inflow better than low expectations: Tech Ticker/Price TECHM IN/Rs 1,688
Mahindra (TML) Delivered 0.7% against flat growth expectation in CC QoQ terms. Market cap US$ 17.8bn

EBIT margin saw a 110-bps improvement versus about 40 that we expected. Free float 65%
~US$600mn new TCV is higher than the US$500mn that the street was working 3MADV US$ 42.4mn

with. Communication vertical grew 2.7% QoQ in USD terms, a first in 6 quarters. But ~ o2Wkhighflow Rs 1,710Rs 1,098

0, 0, 0,
not sure that is sustainable going forward. Except Manufacturing (auto heavy) Promoter/FPIDI 35%/24%/31%

. . . . Source: NSE | Price as of 18 Oct 2024
declined by 4% QoQ and healthcare and life sciences (1.8%) all other verticals

grew. 110bps improvement in EBIT margin was driven 70bps by Project Fortius

(cost containment program) and 40bps by currency. Looks like value-based pricing
Stock performance

and offshore shift were key levers that delivered in the quarter within Project Fortius.

———TECHM ——— NSE Nifty (Relative)
Demand is indicated to be very similar to previous quarters: Said incrementally 2110 1
1,870
it is a bit weaker in Auto. In BFSI the CEO says things have not changed materially. 1630
This is at odds with what we are hearing from its peers. 1390 -
1,150 -
Expect margin improvement to be more measured in 2H: Project Fortius 910 — T
SYYYILLLIITIITI
involved 150bps investment in FY25 and 75bps in FY26. CFO talked about 2H §553555355538

being slightly heavier on investment compared to 1H. So, while TML is indicating

margin improvement QoQ, we think it will be very gradual. Plus, TML has not Souree:NSE

indicated when and how much the compensation will increase by if at all in FY25.

New deal TCV at its highest in the last 4 quarters: With TML currently focused on
margins than on growth and not bidding for low margin projects where there is little
visibility on back-ended margin improvement, the improvement in net new TCV has
been steady. TML is now talking about a new band of US$600-800mn per quarter
going forward.

Value based pricing effort: TML’s effort is to improve margins through better price
realization and optimized skill utilization within the diamond-shaped organization
while still integrating fresh talent. There is a focus on realizing full value from
existing contracts and implementing disciplined governance in fixed-price programs,
which include automation initiatives.

BOB Capital Markets Ltd is a wholly owned subsidiary of Bank of Baroda
Important disclosures and analyst certifications are provided at the end of the report. ‘
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New deal win TCV for the quarter was US$603mn, with highlights including strategic
wins in the communications space and along with the onboarding of two BFSI new
logos, one each from the U.S. and Europe

Progress on towards hitting FY27 goals:

The transformation was to be on three pillars of growth, margins and organizational
transformation. On growth - accounts with revenues greater than US$20mn have grown
1.5 x pace of rest of the company. This is due to investment in dedicated client and
delivery partners for top accounts.

From margins perspective, TML is working on both short term and long-term measures.
On the short term, there is a reduction in Subcon costs. From a longer-term
perspective, it's focus on the pyramid and value-based pricing.

In terms of organization there is a focus on simplifying, clarifying, innovating and driving
performance management. One-third of TML’s IT services workforce is Gen Al trained
using GitHub Copilot, which TML thinks is ahead of its peer groups. It is also seeing the
percentage of Gen Al infused deals go up every quarter.

BFSI positivity tempered

TML stated that the BFSI sector is experiencing slightly elevated spending levels
compared to a year ago, though the concentration of clients means that downturns in
individual clients can significantly impact overall performance. TML says that this
vertical remains vulnerable to furlough pressures, like manufacturing. While there is a
slight improvement in sentiment, it is not substantial.

Communication sector still faces pressure

Rate cuts are anticipated to provide relief to telecom clients burdened with heavy debt,
potentially enabling increased tech spending. Recent QoQ growth in the
communications segment driven particularly by the Asia-Pacific and Europe clients
indicates some stabilization, although challenges remain in the U.S. market

Weakness among the top five clients, predominantly telecom, is attributed to significant
budget pressures resulting from high interest rates. Despite this, there is confidence in
regaining market share and maintaining competitive positioning. TML talked about its
unique capabilities across IT services, network services and BPS in Telecom space.

Other points

Other income totaled US$62mn, including a gain on the sale of land amounting to
~UsS$54mn.

Added 6650 net employees QoQ with 2000 being freshers. Likely due to high utilization
and probably decent demand.

2 19 October 2024
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Fig 1 — Quarterly results: Comparison of actuals with estimates
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Y/E March (Rs mn) 2QFY24 1QFY25 2QFY25 YoY (%) QoQ (%) 2QFY25E Dev (%)
Net Sales (US$ mn) 1,555 1,559 1,589 22 1.9 1,572 1.1
Net Sales 1,28,639 1,30,055 1,33,132 35 24 1,31,748 1.1
Direct Cost 99,752 95,532 95,957 (3.8) 0.4 96,487 (0.5)
Gross Margin 28,887 34,523 37,175 28.7 7.7 35,261 5.4
% of Sales 225 26.5 279 26.8

SG&A 18,164 18,878 19,673 8.3 4.2 18,878 4.2
% of Sales 14.1 14.5 14.8 143

EBITDA 10,723 15,645 17,502 63.2 119 16,383 6.8
EBITDA Margin (%) 8.3 12.0 13.1 124

Depreciation & Amortisation 4,657 4,622 4,698 0.9 1.6 4,645 1.1
EBIT 6066 11,023 12804 111.1 16.2 11,737 9.1
EBIT Margin (%) 47 8.5 9.6 8.9

Interest 975 715 890 (8.7) 245 715 245
Other Income 2,642 1,447 5,215 974 260.4 2,449 113.0
Amortisation of goodwill 1,495 0 0 0

PBT 6,238 11,755 17,129 174.6 457 13,471 27.2
Exceptional Item (as Reported) (85) 26 6 0

Provision for Tax 1,100 3,133 4,560 3145 455 3,583 27.3
Effective Tax Rate 176 26.7 26.6 26.6

Minority share in Profit / Loss (114) (133) (74) (35.1) (44.4) (100) (26.0)
PAT (Reported) 4,939 8,515 12,501 153.1 46.8 9,789 217
NPM (%) 38 6.5 94 74

Source: Company, BOBCAPS Research

EQUITY RESEARCH 19 October 2024
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Fig 2 - YoY USD Revenue growth for Enterprise side —in the positive territory after several quarters.
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Fig 3 -YoY USD Revenue growth for communications vertical. Still down YoY though growth seen QoQ
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Fig 4 — YoY USD Revenue growth in the BFSI vertical
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Fig 5 — Utilization rates QoQ
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Fig 6 — EBIT Margin (%) steadily improving
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Fig 7 — Total Headcount trend QoQ. A solid addition in the quarter
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Fig 8 — Revenue contribution in terms of Geographies
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Fig 10 - TCV trend QoQ. On arising trend
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Fig 11 — Number of clients: >US$20mn and >US$50mn bucket
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Fig 12 — Subcontracting costs as % of revenue
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Fig 13 — Quarterly Snapshot

Year to 31 March (Rs mn) 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25
INR/US$ 7.7 80.0 823 82.3 82.2 82.7 833 83.1 834 83.8
US$ Revenue (US$ mn) 1633 1638 1668 1668 1601 1555 1573 1548 1559 1589
INR Revenue 1,27,079 1,31,295 1,37,346 1,37,182 1,31,590 1,28,639 1,31,013 1,28,713 1,30,055 1,33,132
Gross Margin 35917 36,681 39,409 39,698 33,785 28,387 31,365 34,772 34,523 37,175
SGA 17,116 16,840 17,969 19,493 20,405 18,164 19,900 20,694 18,878 19,673
EBITDA 18,801 19,841 21,440 20,205 13,380 10,723 11,465 14,078 15,645 17,502
Depreciation 4,767 4,917 4,981 4,902 4,466 4,657 4,434 4,614 4,622 4,698
EBIT 14,034 14,924 16,459 15,303 8,914 6,066 7,031 9,464 11,023 12,804
Other income (net) 1,221 2,902 2472 3,055 1,917 2,642 875 3,735 1,447 5215
PBT 14,855 16,639 17,7112 15,248 9,712 6,153 6,789 9,591 11,781 17,135
Tax 3,380 3,647 4,859 3,999 2,676 1,100 1,551 2,949 3,133 4,560
Minority Share in profit/Loss (159) (138) 113 (73) (111) (114) (133) (32) (133) (74)
Exceptional Item 3 (153) (90) (50) 78 (85) 48 64 26 6
PAT 11,316 12,854 12,966 11,176 6,925 4,939 5,105 6,610 8,515 12,501
YoY Growth (%)

US$ Revenue 18.0 11.2 8.8 3.7 (1.9) (5.1) (5.7) (7.2) (2.6) 22
INR Revenue 246 20.7 19.9 132 35 (2.0) (4.6) 6.2) (1.2) 35
Gross Profit 112 6.4 145 116 (5.9) (21.2) (20.4) (12.4) 22 28.7
EBITDA 0.2 (0.6) 41 (3.3) (28.8) (46.0) (46.5) (30.3) 16.9 63.2
EBIT 9.2) 9.7) (3.1) (4.6) (36.5) (59.4) (57.3) (38.2) 23.7 11141
Net Profit (16.4) (4.0) (5.3) (25.8) (38.8) (61.6) (60.6) (40.9) 230 153.1
QoQ Growth (%)

US$ Revenue 1.5 0.3 1.8 0.0 (4.0) (2.8) 11 (1.6) 0.7 1.9
INR Revenue 49 33 46 0.1) 4.1) (2.2) 18 (1.8) 1.0 24
EBITDA (10.0) 55 8.1 (5.8) (33.8) (19.9) 6.9 228 11.1 11.9
EBIT (12.5) 6.3 10.3 (7.0) (41.7) (31.9) 15.9 346 16.5 16.2
Net Profit (24.8) 13.6 0.9 (13.8) (38.0) (28.7) 34 295 28.8 46.8
Margins (%)

Gross Margin 283 279 28.7 289 257 225 239 270 265 279
EBITDA 14.8 15.1 15.6 14.7 10.2 8.3 8.8 10.9 12.0 13.1
EBIT 11.0 114 12.0 11.2 6.8 47 54 74 8.5 9.6
PAT 8.9 9.8 9.4 8.1 5.3 38 39 5.1 6.5 9.4
SGA 135 12.8 13.1 14.2 15.5 141 15.2 16.1 14.5 14.8

Source: Company, BOBCAPS Research
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Fig 14 — Key Metrics

Key Metrics 1QFY23  2QFY23  3QFY23  4QFY23  1QFY24 2QFY24  3QFY24  4QFY24  1QFY25  2QFY25
P and L (Rs mn)

Revenue 127079 131,295 137,346 137,182 131590 1,28,639  1,31,013  1,28,713  1,30,055  1,33,132
EBITDA 18,801 19,841 21,440 20,205 13,380 10,723 11,465 14,078 15,645 17,502
PAT 11,316 12,854 12,966 11,176 6,925 4,939 5,105 6,610 8,515 12,501
Vertical Mix (%)

Communication (Telecom) 404 39.7 39.8 40.1 37.8 37.0 36.5 36.1 3341 334
Manufacturing 15.3 16.0 15.7 15.9 16.9 17.8 18.1 18.2 18.3 17.2
Technology,media & entertainment 9.7 10.1 10.3 10.3 10.7 11.0 105 10.7 13.8 14.3
Banking,financial services & insurance 16.7 16.3 15.9 15.9 16.1 16.1 15.5 16.3 15.7 15.8
Retail, transport & logistics 7.9 8.1 8.5 7.6 71 8.2 8.6 7.3 7.7 7.9
Others 10.0 9.8 9.9 10.2 4.0 10.0 10.8 4.0 38 40
Geographical Mix (%)

North America 49.6 50.8 49.7 49.6 514 53.3 51.9 508 524 51.1
Europe 255 245 244 253 246 23.6 238 242 234 24.0
Rest of World 249 24.7 259 25.1 24.0 23.2 243 25.0 242 249
IT Headcount Mix (%)

Onsite 27.2 27.3 275 27.3 26.9 26.6 26.1 252 246 23.7
Offshore 72.8 727 725 72.7 731 734 739 74.8 75.4 76.3
IT Utilization (%) (including trainees) 83.0 85.0 86.0 86.0 87.0 86.0 88.0 86.0 86.1 86.3
Clients Concentration (%)

Top 5 Clients 21.0 19.0 18.0 17.0 17.0 17.0 16.0 16.0 155 15.1
Top 10 Clients 30.0 28.0 27.0 26.0 27.0 27.0 26.0 26.0 251 249
Top 20 Clients 41.0 40.0 40.0 40.0 39.0 39.0 39.0 39.0 384 38.6
Number of Client

1USD mn + 549 562 574 582 580 568 558 553 545 545
5USD mn + 176 184 185 186 190 186 185 190 191 195
10 USD mn + 104 108 109 112 115 114 118 114 113 109
20 USD mn + 60 63 65 65 62 61 63 63 61 61
50 USD mn + 23 23 24 24 26 26 26 23 24 25
Employees 158,035 163912 157,068 152400 148297 150,604 146250 145455 147,620  1,54,273
Net employee added 6,862 5,877 (6,844) (4,668) (4,103) 2,307 (4,354) (795) 2,165 6,653
TTM Attrition (%) 22 20 17 15 13 11 10 10 10 11
Financial Metrics (US$ mn)

Revenue 1,633 1,638 1,668 1,668 1,601 1,555 1,573 1,548 1,559 1,589
EBITDA 239 246 260 245 163 129 138 169 188 209
EBIT 177 184 200 186 108 73 84 114 132 153
PAT 145 162 157 137 85 62 62 79 103 150
Per Capita (Annualised) - US$

Revenue 41,320 39,975 42,486 43,769 43,176 41,306 43,022 42,575 42,241 41,192
EBITDA 6,042 5,991 6,626 6,441 4,388 3,437 3,766 4,653 5,082 5414
EBIT 4,488 4,493 5,086 4,877 2,924 1,942 2,311 3127 3,581 3,961
PAT 3,665 3,963 3,998 3,601 2,279 1,644 1,707 2,172 2,800 3,888
Per capita operating cost 36,832 35,482 37,400 38,892 40,252 39,364 40,711 39,449 38,661 37,232

Source: Company, BOBCAPS Research

EQUITY RESEARCH 9 19 October 2024



TECH MAHINDRA Zj BOBCAPS

TRUST | INNOVATION | EXCELLENCE

Fig 15 - QoQ and YoY growth of various parameters (USD terms)
1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25

QoQ Growth

Total Company 15 0.3 1.9 (0.1) (11.1) 49 1.1 (1.8) 0.9 1.9
By Geography (%)

North America 42 28 (0.4) (0.2) (0.5) 0.7 (1.4) (3.7) 39 (0.7)
Europe (1.9) (3.6) 1.4 3.6 (6.7) (7.0) 22 0.1 (2.6) 45
Rest of World (0.1) (0.5) 6.8 (3.1) (8.2) (6.1) 59 1.3 2.7) 5.0

By Industry (%)
Communications, Media and

communicati 10 (14) 21 07 (95) “9) 02) 27) 76) 27
Manufacturing 42 49 0.1) 12 20 20 3.1 (10) 11 (4.0)
Technology 59 45 39 00) 03) 01) (35) 03 297 57
nankg, nericial earvices & (26) 1) 07) 00) (28) (31) 23) 35 (30) 24
Rea, ransport & logistics 55 29 69 (1068  (103) 122 61 (165) 55 56
Others 05) (17) 29 30 (624) 1429 92 (635) 46) 78
By Client classification (%)

Top 5 Clients (31) 92) (35) (56) 40) 28) #8) (16) 25) 04)
Top 10 Clients (18) 63) (18) (37) 03) 28) 26) (16) 28) 10
Top 20 Clients (32) 1) 18 00) (6.4) 28) 11 (16) 09) 25
YoY Growth

Total Company 180 112 88 37 (19) 51) 57) 72) 26) 22
By Geography (%)

North America 23 182 106 65 16 05) (15) 49) 07) 20)
Europe 106 52 44 06) (5.4) 67) 60)  (112) 73) 42
Rest of World 126 45 101 29 (5 (108  (115) (75) 20) 96
By Industry (%)

Communications, Media and 192 10.1 59 24 63 (115 (135 (164 (147) 738)
Manufacturing 94 11.2 8.0 10.7 8.3 53 8.7 6.3 53 (0.9)
Technology 30.1 248 328 149 8.2 34 (39) (36) 254 327
Banking financial services & 201 112 121 52) (55) 65) 6.1) 48) (50) 05
Retail, transport & logistics 211 155 8.5 37 (11.9) (3.9) (4.6) (10.8) 49 (1.2)
Others 13 09 (1.1) 37 (608) (3.1) 29 (636) 77 (590)
By Client Classification (%)

Top 5 Clients 1241 (39) (136 (199 (08 (151 (162  (126)  (113) 9.0)
Top 10 Clients 142 05 65  (130)  (118) (85) 92) 72) (95) (59)
Top 20 Clients 120 35 27 (35) 67) (74) 6.1) 95) @) 12

Source: Company, BOBCAPS Research
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NOT FOR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR INTO THE UNITED STATES OF AMERICA (“US”) OR IN OR INTO ANY OTHER JURISDICTION
IF SUCH AN ACTION IS PROHIBITED BY APPLICABLE LAW.

Disclaimer

Name of the Research Entity: BOB Capital Markets Limited

Registered office Address: 1704, B Wing, Parinee Crescenzo, G Block, BKC, Bandra East, Mumbai 400051
SEBI Research Analyst Registration No: INHO00000040 valid till 03 February 2025

Brand Name: BOBCAPS

Trade Name: www.barodaetrade.com

CIN: U65999MH1996G01098009

rogo: B3 BOBCAPS

OVATION | EXCELLEN!

Investments in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.

Recommendation scale: Recommendations and Absolute returns (%) over 12 months
BUY — Expected return >+15%

HOLD - Expected return from -6% to +15%

SELL — Expected return <-6%

Note: Recommendation structure changed with effect from 21 June 2021

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in
line with the recommendation scale as shown above.

Analyst certification

The research analyst(s) authoring this report hereby certifies that (1) all of the views expressed in this research report accurately reflect his/her personal views about
the subject company or companies and its or their securities, and (2) no part of his/her compensation was, is, or will be, directly or indirectly, related to the specific
recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of BOB Capital Markets
Limited (BOBCAPS).

General disclaimers

BOBCAPS is engaged in the business of Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited and BSE
Limited and is also a SEBI-registered Category | Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries
engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.

BOBCAPS'’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years.
BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory
authority against BOBCAPS affecting its equity research analysis activities.

BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZ000159332 dated 20 November 2017.

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives
of any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or
advisory board member of any companies that the analysts cover.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to
the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of
interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction We are not soliciting any action based on
this material. It is for the general information of BOBCAPS'’s clients. It does not constitute a personal recommendation or take into account the particular investment
objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider whether it is
suitable for their particular circumstances and, if necessary, seek professional advice. BOBCAPS research reports follow rules laid down by Securities and Exchange
Board of India and individuals employed as research analysts are separate from other employees who are performing sales trading, dealing, corporate finance advisory
or any other activity that may affect the independence of its research reports.

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions —
including those involving futures, options, and other derivatives as well as non-investment-grade securities — that give rise to substantial risk and are not suitable for
all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as
such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information
discussed in this material, but regulatory, compliance, or other reasons may prevent us from doing so.

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long”
or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or
dispose of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this
document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment banking
or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of
the equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an
adverse effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by
foreign currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and
understood the Risk disclosure document before entering into any derivative transactions.

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent.
Company-specific disclosures under SEBI (Research Analysts) Regulations, 2014
The research analyst(s) or his/her relatives do not have any material conflict of interest at the time of publication of this research report.

BOBCAPS or its research analyst(s) or his/her relatives do not have any financial interest in the subject company. BOBCAPS or its research analyst(s) or his/her
relatives do not have actual/beneficial ownership of one per cent or more securities in the subject company at the end of the month immediately preceding the date
of publication of this report.
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The research analyst(s) has not received any compensation from the subject company or third party in the past 12 months in connection with research report/activities.
Compensation of the research analyst(s) is not based on any specific merchant banking, investment banking or brokerage service transactions.

BOBCAPS or its research analyst(s) is not engaged in any market making activities for the subject company.
The research analyst(s) has not served as an officer, director or employee of the subject company.
BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.

BOBCAPS'’s associates may have financial interest in the subject company. BOBCAPS'’s associates may hold actual / beneficial ownership of one per cent or more
securities in the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject
company for any other assignment in the past 12 months.

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment banking
services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for services in
respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory services in a
merger or specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past 12 months.

Other disclaimers

BOBCAPS and MAYBANK (as defined below) make no representation or warranty, express or implied, as to the accuracy or completeness of any information obtained
from third parties and expressly disclaim the merchantability, suitability, quality and fitness of this report. The information in this report has not been independently
verified, is provided on an “as is” basis, should not be relied on by you in connection with any contract or commitment, and should not be used as a substitute for
enquiries, procedures and advice which ought to be undertaken by you. This report also does not constitute an offer or solicitation to buy or sell any securities referred
to herein and you should not construe this report as investment advice. All opinions and estimates contained in this report constitute BOBCAPS’s judgment as of the
date of this report and are subject to change without notice, and there is no obligation on BOBCAPS or MAYBANK to update this report upon issuance. This report and
the information contained herein may not be reproduced, redistributed, disseminated or copied by any means without the prior consent of BOBCAPS and MAYBANK.

To the full extent permitted by law neither BOBCAPS, MAYBANK nor any of their respective affiliates, nor any other person, accepts any liability howsoever arising,
whether in contract, tort, negligence, strict liability or any other basis, including without limitation, direct or indirect, special, incidental, consequential or punitive
damages arising from any use of this report or the information contained herein. By accepting this report, you agree and undertake to fully indemnify and hold harmless
BOBCAPS and MAYBANK from and against claims, charges, actions, proceedings, losses, liabilities, damages, expenses and demands (collectively, the “Losses”)
which BOBCAPS and/or MAYBANK may incur or suffer in any jurisdiction including but not limited to those Losses incurred by BOBCAPS and/or MAYBANK as a
result of any proceedings or actions brought against them by any regulators and/or authorities, and which in any case are directly or indirectly occasioned by or result
from or are attributable to anything done or omitted in relation to or arising from or in connection with this report.

Distribution into the United Kingdom (“UK”):

This research report will only be distributed in the United Kingdom, in accordance with the applicable laws and regulations of the UK, by Maybank Securities (London)
Ltd) (“MSL”) who is authorised and regulated by the Financial Conduct Authority (‘FCA”) in the United Kingdom (MSL and its affiliates are collectively referred to as
“MAYBANK”). BOBCAPS is not authorized to directly distribute this research report in the UK.

This report has not been prepared by BOBCAPS in accordance with the UK’s legal and regulatory requirements.

This research report is for distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional
clients of MAYBANK as selected by MAYBANK solely at its discretion; (b) have professional experience in matters relating to investments falling within Article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended from time to time (the “Order”), or (c) fall within Article 49(2)(a) to (d) (high net
worth companies, unincorporated associations, etc. as mentioned in the stated Article) of the Order; (all such persons together being referred to as “relevant persons”).

This research report is directed only at relevant persons and must not be acted on or relied on by any persons who are not relevant persons. Any investment or
investment activity to which this material relates is available only to relevant persons and will be engaged in only with relevant persons.

The relevant person as recipient of this research report is not permitted to reproduce, change, remove, pass on, distribute or disseminate the data or make it available
to third parties without the written permission of BOBCAPS or MAYBANK. Any decision taken by the relevant person(s) pursuant to the research report shall be solely
at their costs and consequences and BOBCAPS and MAYBANK shall not have any liability of whatsoever nature in this regard.

No distribution into the US:

This report will not be distributed in the US and no US person may rely on this communication.

Other jurisdictions:

This report has been prepared in accordance with SEBI (Research Analysts) Regulations and not in accordance with local regulatory requirements of any other
jurisdiction. In any other jurisdictions, this report is only for distribution (subject to applicable legal or regulatory restrictions) to professional, institutional or sophisticated
investors as defined in the laws and regulations of such jurisdictions by Maybank Securities Pte Ltd. (Singapore) and / or by any broker-dealer affiliate or such other
affiliate as determined by Malayan Banking Berhad.

If the recipient of this report is not as specified above, then it should not act upon this report and return the same to the sender.
By accepting this report, you agree to be bound by the foregoing limitations.
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