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Ticker/Price MOIL IN/Rs 412 

Market cap US$ 999.6mn 

Free float 35% 

3M ADV US$ 17.9mn 

52wk high/low Rs 588/Rs 207 

Promoter/FPI/DII 65%/3%/10% 

Source: NSE | Price as of 23 Aug 2024 

 
 

 

Key financials 

Y/E 31 Mar FY22A FY23A FY24A 

Total revenue (Rs mn) 14,363 13,416 14,494 

EBITDA (Rs mn) 5,415 3,652 4,346 

Adj. net profit (Rs mn) 3,770 2,467 2,902 

Adj. EPS (Rs) 16.1 12.1 14.3 

Adj. ROAE (%) 14.6 9.3 10.2 

Adj. P/E (x) 25.5 34.0 28.9 

EV/EBITDA (x) 15.0 22.2 18.8 

Adj. EPS growth (%) 117.0 (24.9) 17.6 

Source: Company, Bloomberg, BOBCAPS Research  

Stock performance 

 

Source: NSE 

▪ Post FY25, MOIL needs to deliver on Environment Clearance (EC) limit 

enhancements and addition of shafts to continue growth momentum  

▪ After a sprint in FY24, MOIL still aims to deliver high single digit 

production growth till FY30  

 

  

Price surge duration was shorter: With a 13% increase in realisation and 15% in 

volume in Q1, MOIL delivered growth of 30% in revenue and 73% in EBITDA. 

However, Q2 is likely to demonstrate a sequential deceleration with a sharp pullback 

in manganese prices over past two months and seasonal slowdown in production. 

Sprint in FY24, marathon ahead: MOIL delivered 35%/ 30% YoY growth in 

production/ sales to 1.76mt/ 1.54mt.  MOIL is now targeting c15% growth in FY25 

and 8% CAGR over FY25-30 with a target of 3.5mt.  MOIL is still targeting a 

significant acceleration compared to the sales volume growth of 1% over FY17-23. 

Mix of brownfield and greenfield growth: While MOIL is targeting a brownfield 

growth from 1.8mt in FY24 to 2.1mt in FY25 and to 3.0mt at existing mines, the 

company is also planning 0.5mt of greenfield growth. For brownfield growth, MOIL is 

working on EC enhancements and addition of shafts. For greenfield growth, MOIL 

has accelerated exploration efforts and expansion of business in other states. 

Progressing EC enhancements: Against the existing EC limit of 2.45mt, MOIL is 

targeting to raise it to 3.4mt by FY25 and 5mt by FY26. 

Adding shafts: MOIL has approved 2 production shafts at two existing mines– 

Balaghat (0.8mt capacity) and Gumgaon (0.5mt capacity). The company also plans 

to add one more production shaft and two more ventilation shafts to enhance 

capacity. Production typically reaches the full potential of shaft over 5 years 

Greenfield growth: MOIL has increased focus on exploration and has accelerated 

pace of resources addition (8mt in FY24 with exploration of 87.7km). MOIL is 

targeting 3 greenfield projects towards 0,5mt of production from new mines by FY30. 

Stock performance: While the stock price almost doubled over Mar-Jun’24 on a 

price surge, the stock has corrected c30% after easing of Manganese prices. With 

pull back in prices, production growth will become the key driver for the stock ahead. 
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Additional pointers 

Capex ramp-up 

MOIL has ramped-up capex spend from Rs 2.5bn in FY23 to Rs 3.2bn in FY24 and 

targeting to maintained elevated spend at Rs 3.3bn in FY25 and Rs 3.4bn in FY26. 

Exploration pick-up 

MOIL has significantly increased focus on exploration which is evident in ramp-up from 

41.8km in FY23 to 87.7km in FY24. MOIL aims to manage exploration at elevated 

levels with target of 100km in FY25. The exploration is successful in ramping up 

resource addition to 5.5mt in FY22, 6.5mt in FY23 and 8.0mt in FY24. 

Greenfield growth  

MOIL is targeting multiple JVs for greenfield growth. 

▪ Gujarat JV:  For the Pani project in Gujarat, MOIL is still working with GMDC to 

finalise the JV agreement. The company has established 0.95mt of reserves in a 

270ha area and is targeting 0.2mt of production from the JV in the first year of 

operation. However, the JV will also need to secure the EC approval for delivering 

on production.  

▪ MP JV:  MOIL is also progressing JV with MP State Mining Corporation at Madhya 

Pradesh for developing Bhudkum block (300Ha area) at Chhindwara and Selva 

Block (100Ha) at Balaghat. While MOIL has established ore body at these blocks, 

exploration is still in progress to establish resources.  

▪ Chhatisgarh JV:  MOIL has entered into MOU with CMDC for exploring 

Nilkanthpur block of Balarampur District in Chhattisgarh. After getting allocation of 

218sqkm area, MOIL has started exploration from Jun’24 and is targeting 25km of 

exploration during FY25. 
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MOIL performance in charts 

Fig 1 – Manganese ore production/ sales growth - Annual   Fig 2 –  … and recent quarters 

 

 

 

Source: Company, BOBCAPS Research  Source: Company, BOBCAPS Research 

 
Fig 3 – Realisation – Annual   Fig 4 – … and for recent quarters 

 

 

 
Source: Company, BOBCAPS Research  Source: Company, BOBCAPS Research 

 
Fig 5 – Unit profitability – Annual   Fig 6 – … and for recent quarters 

 

 

 
Source: Company, BOBCAPS Research  Source: Company, BOBCAPS Research 
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Fig 7 – EBITDA vs production growth – Annual   Fig 8 – … and recent quarters 

 

 

 
Source: Company, BOBCAPS Research  Source: Company, BOBCAPS Research 

Fig 9 – Global Manganese prices have eased from the recent spike 

 
Source: Bloomberg, BOBCAPS Research 

Fig 10 – And also in India 

 
Source: Refinitiv, BOBCAPS Research 
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Financials       

      

Income Statement      

Y/E 31 Mar (Rs mn) FY20A FY21A FY22A FY23A FY24A 

Total revenue 10,381 11,774 14,363 13,416 14,494 

EBITDA 2,555 2,868 5,415 3,652 4,346 

Depreciation 962 992 1,031 1,143 1,442 

EBIT 1,594 1,876 4,383 2,509 2,903 

Net interest inc./(exp.) 0 0 7 0 0 

Other inc./(exp.) 1,811 1,025 793 769 935 

Exceptional items 0 0 0 0 0 

EBT 3,405 2,401 5,233 3,306 3,839 

Income taxes 923 635 1,463 839 937 

Extraordinary items 0 0 0 0 0 

Min. int./Inc. from assoc. 0 0 0 0 0 

Reported net profit 2,482 1,766 3,770 2,467 2,902 

Adjustments 0 0 0 0 0 

Adjusted net profit 2,482 1,766 3,770 2,467 2,902 

      

Balance Sheet      

Y/E 31 Mar (Rs mn) FY20A FY21A FY22A FY23A FY24A 

Accounts payables 368 290 329 306 381 

Other current liabilities 3,911 4,179 2,833 2,751 2,753 

Provisions 439 406 547 742 427 

Debt funds 0 0 0 0 0 

Other liabilities 662 696 673 675 797 

Equity capital 2,373 2,373 2,035 2,035 2,035 

Reserves & surplus 25,261 25,826 19,380 20,408 22,496 

Shareholders’ fund 27,634 28,199 21,415 22,443 24,531 

Total liab. and equities 33,014 33,903 25,798 26,917 28,888 

Cash and cash eq. 2,050 50 247 131 400 

Accounts receivables 1,340 2,266 1,729 1,433 2,094 

Inventories 1,779 1,101 1,001 1,702 2,125 

Other current assets 17,875 16,729 8,868 9,184 8,781 

Investments 1,155 1,396 1,073 1,142 1,090 

Net fixed assets 5,802 6,563 6,715 8,125 8,666 

CWIP 2,402 2,009 3,000 2,618 3,319 

Intangible assets 71 66 49 397 594 

Deferred tax assets, net 160 173 201 256 289 

Other assets 0 0 0 0 0 

Total assets 33,014 33,903 25,798 26,917 28,888 

       

Cash Flows      

Y/E 31 Mar (Rs mn) FY20A FY21A FY22A FY23A FY24A 

Cash flow from operations 580 2,907 3,601 2,120 2,533 

Capital expenditures (1,999) (1,367) (2,156) (2,450) (3,058) 

Change in investments 6,178 237 7,566 100 815 

Other investing cash flows 1,546 660 570 478 624 

Cash flow from investing 6,873 (3,601) 6,930 (1,017) (1,413) 

Equities issued/Others (3,823) 0 (8,559) 0 0 

Debt raised/repaid 0 0 0 0 0 

Interest expenses 0 0 0 0 0 

Dividends paid (1,793) (1,306) (1,774) (1,221) (852) 

Other financing cash flows 0 0 0 0 0 

Cash flow from financing (5,616) (1,306) (10,333) (1,221) (852) 

Chg in cash & cash eq. 1,837 (2,000) 198 (117) 269 

Closing cash & cash eq. 213 2,050 50 247 131 

       

 

 

Per Share      

Y/E 31 Mar (Rs) FY20A FY21A FY22A FY23A FY24A 

Reported EPS 9.8 7.4 16.1 12.1 14.3 

Adjusted EPS 9.8 7.4 16.1 12.1 14.3 

Dividend per share 5.9 5.5 7.6 6.0 4.2 

Book value per share 109.1 118.8 91.7 110.3 120.6 

      

Valuations Ratios      

Y/E 31 Mar (x) FY20A FY21A FY22A FY23A FY24A 

EV/Sales 8.0 7.0 5.7 6.0 5.6 

EV/EBITDA 32.5 28.6 15.0 22.2 18.8 

Adjusted P/E 42.1 55.4 25.5 34.0 28.9 

P/BV 3.8 3.5 4.5 3.7 3.4 

      

DuPont Analysis      

Y/E 31 Mar (%) FY20A FY21A FY22A FY23A FY24A 

Tax burden (Net profit/PBT) 72.9 73.6 72.0 74.6 75.6 

Interest burden (PBT/EBIT) 213.6 128.0 119.4 131.8 132.2 

EBIT margin (EBIT/Revenue) 15.4 15.9 30.5 18.7 20.0 

Asset turnover (Rev./Avg TA) 30.0 35.2 48.1 50.9 51.9 

Leverage (Avg TA/Avg Equity) 1.2 1.2 1.2 1.2 1.2 

Adjusted ROAE 7.5 5.2 14.6 9.3 10.2 

      

Ratio Analysis      

Y/E 31 Mar FY20A FY21A FY22A FY23A FY24A 

YoY growth (%)      

Revenue (27.9) 13.4 22.0 (6.6) 8.0 

EBITDA (57.1) 12.2 88.8 (32.5) 19.0 

Adjusted EPS (46.8) (24.0) 117.0 (24.9) 17.6 

Profitability & Return ratios (%)      

EBITDA margin 24.6 24.4 37.7 27.2 30.0 

EBIT margin 15.4 15.9 30.5 18.7 20.0 

Adjusted profit margin 23.9 15.0 26.2 18.4 20.0 

Adjusted ROAE 8.5 6.3 15.2 11.3 12.4 

ROCE 11.5 10.1 20.3 14.5 15.8 

Working capital days (days)      

Receivables 47 70 44 39 53 

Inventory 63 34 25 46 54 

Payables (17) (12) (13) (11) (14) 

Ratios (x)      

Gross asset turnover 0.3 0.4 0.5 0.5 0.5 

Current ratio 4.9 4.7 3.9 3.7 4.1 

Net interest coverage ratio 0.0 0.0 0.0 0.0 0.0 

Adjusted debt/equity (0.1) (0.1) (0.1) (0.1) (0.1) 

Source: Company, BOBCAPS Research | Note: TA = Total Assets 
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NOT FOR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR INTO THE UNITED STATES OF AMERICA (“US”) OR IN OR INTO ANY OTHER JURISDICTION 

IF SUCH AN ACTION IS PROHIBITED BY APPLICABLE LAW. 

Disclaimer 

Name of the Research Entity: BOB Capital Markets Limited 

Registered office Address: 1704, B Wing, Parinee Crescenzo, G Block, BKC, Bandra East, Mumbai 400051 

SEBI Research Analyst Registration No: INH000000040 valid till 03 February 2025 

Brand Name: BOBCAPS 

Trade Name: www.barodaetrade.com 

CIN: U65999MH1996GOI098009 

Logo: 

 
Investments in securities market are subject to market risks. Read all the related documents carefully before investing. 

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. 

Recommendation scale: Recommendations and Absolute returns (%) over 12 months 

BUY – Expected return >+15%  

HOLD – Expected return from -6% to +15%  

SELL – Expected return <-6% 

Note: Recommendation structure changed with effect from 21 June 2021 

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in 
line with the recommendation scale as shown above. 

Analyst certification 

The research analyst(s) authoring this report hereby certifies that (1) all of the views expressed in this research report accurately reflect his/her personal views about 
the subject company or companies and its or their securities, and (2) no part of his/her compensation was, is, or will be, directly or indirectly, related to the specific 
recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of BOB Capital Markets 
Limited (BOBCAPS). 

General disclaimers 

BOBCAPS is engaged in the business of Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited and BSE 
Limited and is also a SEBI-registered Category I Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries 
engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.  

BOBCAPS’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years. 
BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory 
authority against BOBCAPS affecting its equity research analysis activities. 

BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZ000159332 dated 20 November 2017. 

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives 
of any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or 
advisory board member of any companies that the analysts cover.  

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to 
the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations 
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of 
interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein. 

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction We are not soliciting any action based on 
this material. It is for the general information of BOBCAPS’s clients. It does not constitute a personal recommendation or take into account the particular investment 
objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider whether it is 
suitable for their particular circumstances and, if necessary, seek professional advice. BOBCAPS research reports follow rules laid down by Securities and Exchange 
Board of India and individuals employed as research analysts are separate from other employees who are performing sales trading, dealing, corporate finance advisory 
or any other activity that may affect the independence of its research reports. 

 

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any 
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not 
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions — 
including those involving futures, options, and other derivatives as well as non-investment-grade securities — that give rise to substantial risk and are not suitable for 
all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as 
such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information 
discussed in this material, but regulatory, compliance, or other reasons may prevent us from doing so.  

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long” 
or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or 
dispose of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this 
document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment banking 
or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies. 

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of 
the equity shares of the subject company, the holdings of the issuer of the research report is also included. 

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US 
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an 
adverse effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by 
foreign currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and 
understood the Risk disclosure document before entering into any derivative transactions. 

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent. 

Company-specific disclosures under SEBI (Research Analysts) Regulations, 2014 

The research analyst(s) or his/her relatives do not have any material conflict of interest at the time of publication of this research report.  

BOBCAPS or its research analyst(s) or his/her relatives do not have any financial interest in the subject company. BOBCAPS or its research analyst(s) or his/her 
relatives do not have actual/beneficial ownership of one per cent or more securities in the subject company at the end of the month immediately preceding the date 
of publication of this report. 
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The research analyst(s) has not received any compensation from the subject company or third party in the past 12 months in connection with research report/activities. 
Compensation of the research analyst(s) is not based on any specific merchant banking, investment banking or brokerage service transactions. 
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BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.  
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securities in the subject company at the end of the month immediately preceding the date of publication of this report. 
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from or are attributable to anything done or omitted in relation to or arising from or in connection with this report.  

Distribution into the United Kingdom (“UK”): 

This research report will only be distributed in the United Kingdom, in accordance with the applicable laws and regulations of the UK, by Maybank Securities (London) 
Ltd) (“MSL”) who is authorised and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom (MSL and its affiliates are collectively referred to as 
“MAYBANK”). BOBCAPS is not authorized to directly distribute this research report in the UK.  

This report has not been prepared by BOBCAPS in accordance with the UK’s legal and regulatory requirements.  
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No distribution into the US:  
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