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Global headwinds plateauing

Kumar Manish | Aseem Madan

= Nifty underperformed global peers in October; banks and IT outperformed,
research@bobcaps.in

pharma and FMCG lagged

= Earnings season modest so far as companies face margin stress; on the

positive side, the global macro climate is at the trough, in our view

= Nifty valuation has inched up towards +1SD of its 5Y average; we retain

our conservative investment approach

Nifty underperforms in October: The Nifty 50 delivered returns of 5.4% in Oct'22, Nifty valuations now reapproaching
underperforming the US, EU and Japan. Sector-wise, we saw gains across banks +1SD above 5Y avg.

(+6.9%), with public-sector players (+15.6%) outperforming private peers (+6.3%). The
technology sector (+6.5%) mimicked a rebound on Wall Street. Pharma (+1.9%) and
FMCG (-0.2%) lagged.

Nifty 12M fwd P/E ====-=--- +/-1SD

Earnings season modest so far: According to the Centre for Monitoring Indian

Economy (CMIE), ~549 companies have reported an aggregate increase of 30% YoY

in Q2FY23 net income so far. Expenses continue to rise faster than income, but the 10 A S s S
aggregate net profit margin has recovered to 10% (vs. 7.3% in June and 8.8% in T3 5 3 > T E 3
2 2 = 484 2 = 8 o

March). Windfall tax has limited cyclical upsides for refiners, even as the consumer

. . . . Source: Bloomberg, BOBCAPS Research
business was a bright spot for Reliance Industries. Most consumer durable players,

however, suffered a margin crunch during the quarter.

Subtle shift in macro narrative: The US Fed has hiked interest rates by 300bps this
year and the forward curve is pricing in another ~150bps hike over the next six months
given persistent inflation and a strong labour market. The US bond market has had
one of its worst years since 1930. Though near-term inflation expectations remain
high, some surveys indicate a moderation in long-term estimates. The ~7% mortgage
rate is clearly hurting the US real estate market, a key component of the inflation index.
In Europe, temperature data thus far suggests a warmer winter than 2021, which could
mean less energy-related fiscal stress this winter.

We expect a moderate pace of rate hikes in the US and EU going forward, which will
augur well for the Indian currency and inflows, but remain cautious on Europe’s
energy situation as weather fluctuations could ratchet up energy prices.

Outlook: A slowing Europe and moderating China coupled with the usual year-end
book closures by some institutions will continue to pose near-term challenges to the
Indian stock market. We, thus, expect the Nifty 50 to be largely range-bound in the
short run, but remain bullish over the longer term given several extant growth levers in
the Indian economy. We continue to like domestic consumption-focused businesses.

BOB Capital Markets Ltd is a wholly owned subsidiary of Bank of Baroda
Important disclosures and analyst certifications are provided at the end of the report. ‘
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Focus charts

Fig 1 — Weather in Europa, Italy — October 2022 vs. October 2021
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—0— Average temperature in 2021

—0— Average temperature in 2022
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Valuations and Returns: October 2022
Fig 2 — Nifty: 12M forward PEG ratio
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Fig 3 — Returns across Nifty and global indices (in local currency)

(%) 1D 1w M M 6M YTD 1Y 3y 5Y
Nifty 50 13 25 5.4 50 53 38 19 517 743
Nifty Next 50 10 2.0 06 42 0.2 1.0 13 484 438
Nifty 200 13 24 43 50 46 35 22 555 693
Nifty 500 12 2.3 40 52 43 29 22 59.2 685
NIFTY Midcap 100 14 24 25 6.1 52 33 32 86.9 605
NIFTY Smalicap 100 0.1 03 26 56 (5.6) (14.2) (10.0) 68.6 133
NSE NIFTY Smallcap 250 04 0.9 19 6.6 (13) 4.8) (0.1) 95.7 39.9
Nifty Dividend Opp 50 0.9 2.4 5.1 35 3.0 08 28 427 451
NIFTY100 ESG (0.1) 07 20 15 0.1 4.1) (34) 55.9 803
S&P 500 25 40 8.8 (5.5) (5.6) (18.2) (15.3) 284 515
Stoxx 600 0.0 22 5.9 (6.3) (8.8) (15.8) (13.6) 35 3.9
Nikke 225 18 23 64 (0.8) 28 4.2) (4.5) 203 253
FTSE 100 02 07 24 4.9) (6.4) (4.4) (2.4) (2.6) (5.7)

Source: Bloomberg, BOBCAPS Research

Fig 4 — Nifty: 12M forward P/E Fig 5 — Nifty: 12M forward P/B
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Fig 6 — Returns across sectoral Nifty indices
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(%) 1D 1w ™ m 6M YTD 1Y 3y 5Y
Nifty 50 1.3 25 54 5.0 5.3 38 1.9 51.7 743
Nifty Bank 0.8 1.3 6.9 10.2 145 16.4 5.6 374 65.1
Nifty IT 14 14 6.5 (1.5) 9.2) (25.8) (16.5) 84.6 165.1
Nifty Auto 14 5.4 54 6.7 208 224 184 58.4 17.7
Nifty Pharma 1.3 1.8 1.9 34 (1.9) 7.1 (4.8) 67.7 354
Nifty Metal 0.2 26 22 75 (6.8) 6.8 6.0 135.8 52.1
Nifty FMCG 0.8 0.1 0.2) 43 15.9 17.9 15.9 3741 724
Nifty PSU Bank 0.6 5.8 15.6 243 255 36.8 225 38.1 (8.5)
Nifty Realty 0.6 28 35 27) (1.1) (9.4) (12.0) 63.1 441
Nifty Financial Services 14 1.9 59 6.3 114 7.0 (1.4) 372 81.1
Nifty Infrastructure 1.4 43 5.6 7.0 21 58 38 57.6 46.1
Nifty Energy 0.7 3.0 43 25 (6.7) 17.9 14.8 61.8 83.8
Nifty CPSE 0.2 36 9.2 10.6 59 237 225 359 20
Nifty India Consumption 1.3 24 1.2 6.0 124 13.0 131 54.1 69.6
Nifty Media 0.3 (0.1) 0.0 (0.8) 4.1) 7.1 (8.2) 154 (34.6)
NIFTY Private Bank 0.4 0.6 6.3 1.3 15.6 17.5 5.0 28.0 535
Nifty PSE 0.4 39 72 6.4 1.0 1.5 6.8 240 (3.1)
Nifty Commodities 1.1 3.0 4.0 43 (6.8) 37 0.9 68.7 412
Nifty Services Sector 1.3 2.3 5.8 54 6.4 14 (0.1) 50.1 854

Source: Bloomberg, BOBCAPS Research

Fig 7 — Nifty 500: Contribution to 1M returns

Fig 8 — Nifty 500: Contribution to 12M returns

Soocoocora R®
ONPROOONN™ —

N
—

Financials
Materials

Industrials

Consumer

Discretionary

Information

Technology
Communication

Nifty 500 1M: 4.0%

Services

Health Care

Utilities

Real Estate

Consumer Staples

Energy

Industrials

Utilities

Health Care

Financials

Materials

Nifty 500 12M: 2.2%

Consumer Staples
Consumer

Discretionary

Energy

Information

Technology
Communication
Services

Real Estate

Source: Bloomberg, BOBCAPS Research

EQUITY RESEARCH

Source: Bloomberg, BOBCAPS Research

31 October 2022



MONTHLY WRAP /&3 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

Fig 9 — Nifty valuation forecast (consensus estimates)

EPS Growth (%) PIE (x) P/B (x) Dividend yield (%)

Index 5Y avg FY23E FY24E FY25E 5Y avg FY23E FY24E FY25E 5Y avg FY23E FY24E FY25E 5Y avg FY23E FY24E FY25E
Nifty 50 10.3 5.0 15.1 12.2 19.2 214 18.6 16.6 28 32 29 25 1.53 1.41 1.59 1.76
Nifty Next 50 11.0 (12.5) 26.0 13.6 244 26.0 20.7 18.2 3.2 35 32 29 1.46 1.65 1.71 1.78
Nifty 200 10.0 0.3 174 16.3 19.8 23.0 19.5 16.8 28 33 29 25 1.48 1.37 1.54 1.69
Nifty 500 10.1 0.2 18.7 16.1 19.6 23.0 194 16.7 28 33 29 24 1.46 1.40 1.57 1.63
NIFTY Midcap 100 8.8 (11.6) 26.9 399 211 28.0 221 15.8 25 33 3.0 22 1.31 1.18 1.37 1.54
NIFTY Smallcap 100 59 (17.5) 25.3 20.2 16.2 18.9 15.1 126 22 27 20 14 1.21 3.19 3.66 1.61
Sectors

Nifty Bank 132 13.3 19.1 10.0 185 1741 144 131 23 24 20 1.7 0.90 0.90 1.06 1.20
Nifty IT 11.8 6.9 155 13.7 21.3 24.3 211 185 5.1 6.2 55 5.1 2.34 246 2.83 3.16
Nifty Auto (3.0) 915 38.2 17.0 205 265 19.2 16.4 27 38 33 27 1.34 1.18 1.55 1.85
Nifty Pharma 24 418 226 1.7 228 265 216 19.3 32 36 32 28 0.72 0.78 0.83 0.91
Nifty Metal 359 (37.9) 43 358 9.2 111 10.7 79 1.3 1.2 1.1 1.1 341 3.58 322 NA
Nifty FMCG 9.2 9.3 13.7 14.0 325 393 346 303 77 9.1 8.6 79 1.96 2.00 224 244
Nifty PSU Bank 126 8.8 274 154 10.2 9.0 741 6.1 0.8 1.1 1.0 0.6 1.78 2.19 274 3.08
Nifty Realty 741 10.6 316 246 308 36.4 217 222 23 29 26 24 0.78 0.40 0.44 0.55
Nifty Financial Services 138 (24) 16.7 16.1 20.6 215 184 15.8 29 33 28 22 0.94 0.87 0.99 1.16
Nifty Infrastructure 14.7 1.7 176 10.9 18.2 179 15.3 138 20 22 20 1.8 1.82 1.77 1.94 2.04
Nifty Energy 1741 (1.0) 9.5 10.0 10.7 136 124 113 1.3 14 1.3 1.2 2.94 264 2.76 2.70
Nifty CPSE 16.6 0.6 (1.4) 0.7 77 6.9 7.0 7.0 1.1 1.3 1.2 1.1 6.09 6.46 6.42 6.20
Nifty India Consumption 59.6 (6.4) 257 174 56.6 429 341 29.0 6.9 6.6 59 5.1 1.00 1.14 1.37 1.57
Nifty Media (0.6) NM 411 20.0 211 27.0 19.2 16.0 3.0 32 28 25 1.60 0.98 1.14 1.23
Nifty PSE 134 (12.7) 48 12.7 8.3 8.2 78 7.0 12 1.3 1.2 1.0 5.10 5.48 5.67 5.69
Nifty Commodities 20.1 (14.4) 8.3 14.5 16.7 1241 1.2 9.7 25 1.6 1.5 1.3 258 261 262 253
Nifty Services Sector 9.5 40 16.7 13.6 205 226 19.3 17.0 32 36 31 26 1.40 1.32 1.50 1.68

Source: Bloomberg, BOBCAPS Research
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Fig 10 — NSE 500: Best performing stocks October 2022

/&3 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

Company Sector Industry Mar(l;est ;‘an'; (1%N; (:3/':") (J%Y)
Godfrey Phillips India Consumer Staples Tobacco 77,185 29.32 30.11 14.66
Indian Bank Financials Banks 3,16,218 28.98 43.85 47.53
Mazagon Dock Shipbuilders Industrials Aerospace & Defense 1,28,345 28.96 128.66 147.51
Karur Vysya Bank Financials Banks 83,114 27.61 77.02 112.24
Canara Bank Financials Banks 5,26,823 26.95 30.63 35.38
Multi Commodity Exch India Financials Capital Markets 78,351 26.06 9.98 (9.83)
Bank Of India Financials Banks 2,47,240 25.00 26.31 0.58
Bharat Heavy Electricals Industrials Electrical Equipment 2,57,847 23,62 37.51 8.50
Axis Bank Financials Banks 27,83,595 23.57 25.01 2210
Cochin Shipyard Industrials Machinery 70,841 2212 61.56 54.14
Union Bank Of India Financials Banks 3,68,393 20.72 41.10 16.79
Infibeam Avenues Information Technology IT Services 47,378 20.41 20.41 (21.85)
Tata Motors-A-DVR Consumer Discretionary Automobiles 14,90,453 20.21 6.33 (4.39)
Bharat Forge Consumer Discretionary Auto Components 3,88,394 19.94 13.81 8.74
Rajesh Exports Consumer Discretionary Textiles, Apparel & Luxury Goo 2,04,202 19.49 16.57 8.36
IIFL Finance Financials Thrifts & Mortgage Finance 1,59,508 19.39 21.34 29.64
NHPC Utilities Independent Power 4,27,918 19.33 24.74 38.76
Triveni Turbine Industrials Electrical Equipment 90,461 19.11 64.36 46.85
Dhani Services Financials Capital Markets 36,936 18.96 38.26 (67.85)
RBL Bank Financials Banks 81,025 18.81 46.50 (25.15)
Rail Vikas Nigam Industrials Construction & Engineering 83,401 18.69 29.24 13.31
Rites Industrials Professional Services 92,805 18.30 46.82 36.35
FDC Health Care Pharmaceuticals 51,781 18.26 23.12 (2.16)
Angel One Financials Capital Markets 1,33,527 17.67 17.26 28.88
Sun Pharma Advanced Res. Health Care Pharmaceuticals 70,221 17.33 13.54 (1.60)
Source: Bloomberg, BOBCAPS Research

EQUITY RESEARCH 7 31 October 2022
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Fig 11 — NSE 500: Worst performing stocks October 2022
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Company Sector Industry Mar(l;est ;‘an'; (1%N; (:3/':") (J%Y)
Delhivery Industrials Air Freight & Logistics 2,50,010 (40.95) (45.80) NA
Shilpa Medicare Health Care Pharmaceuticals 27,330 (18.63) (23.53) (46.04)
Pb Fintech Financials Insurance 1,73,529 (18.30) (17.55) NA
Tata Elxsi Information Technology Software 4,35,677 (18.24) (19.50) 19.13
Fine Organic Industries Materials Chemicals 1,76,025 (17.72) 6.58 74.63
Home First Finance Co India Financials Thrifts & Mortgage Finance 63,724 (16.86) (12.26) 298
Intellect Design Arena Information Technology ~ Software 58,449 (16.58) (31.54) (34.07)
Welspun Corp Materials Metals & Mining 58,135 (16.14) (1.64) 66.52
Sharda Cropchem Materials Chemicals 33,770 (15.52) (27.76) 21.51
Polyplex Corporation Materials Chemicals 52,672 (15.30) (28.06) (0.50)
Mahindra Lifespace Developer ~ Real Estate Real Estate Management & Devel 62,031 (14.98) 0.27 4582
Gland Pharma Health Care Pharmaceuticals 2,93,862 (14.74) (21.07) (51.78)
Quess Corp Industrials Professional Services 81,897 (14.33) (6.34) (36.19)
Blue Dart Express Industrials Air Freight & Logistics 1,80,025 (14.28) (11.65) 14.01
Schaeffler India Industrials Machinery 4,30,554 (14.25) (0.93) 86.08
Alok Industries Consumer Discretionary ~ Textiles, Apparel & Luxury Goo 76,961 (14.13) (22.50) (29.55)
Amber Enterprises India Consumer Discretionary ~ Household Durables 69,579 (12.63) (17.19) (37.53)
EPL Materials Containers & Packaging 48,644 (12.62) (11.44) (28.31)
Greenpanel Industries Materials Paper & Forest Products 45,630 (12.62) (15.44) (3.51)
Crompton Greaves Consumer ~ Consumer Discretionary ~ Household Durables 2,30,381 (12.04) (8.14) (22.19)
Suven Pharmaceuticals Health Care Pharmaceuticals 1,01,406 (11.66) (15.87) (20.40)
Laurus Labs Health Care Pharmaceuticals 2,44,257 (11.39) (13.04) (11.87)
NIIT Information Technology IT Services 37,508 (11.26) (23.73) (6.41)
Samvardhana Motherson Consumer Discretionary ~ Auto Components 4,37,065 (11.24) (24.00) (49.17)
Adani Wilmar Consumer Staples Food Products 8,73,904 (11.00) 2.06 NA

Source: Bloomberg, BOBCAPS Research
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Index fundamentals

Fig 12 — Nifty: 12M forward ROE Fig 13 — Nifty: 12M forward net margin
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Fig 14 — Nifty: 12M forward dividend yield Fig 15 — Nifty: 6M change in EPS growth
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Fig 16 — Flows in India (5Y) Fig 17 — Nifty 50: EPS consensus forecast
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US GDP expanded by 2.6% in the July-September quarter, ahead of consensus
estimates (2.3%). A large part of this growth came from a narrowing trade deficit, which is
unlikely to be repeated in future. GDP also gained from a rise in spending and non-
residential fixed investments. US CPI for the month of September came in at 8.2%, with
food and energy prices rising even faster. However, new single-family home sales were
down ~11% (seasonally adjusted, annual) in the US, indicating that high mortgage rates
are having the desired impact.
Commodity prices were mixed last month — natural gas prices declined while crude prices
rose. Iron ore and steel declined whereas aluminum and copper moved up. Among
agricultural commodities, wheat prices reduced while corn increased (Fig 20).
Inflation in India rose to 7.41% in Sep’22 vs. 7% in Aug’22. Food, clothing and fuel
contributed the most to this rise. Kharif (summer) crops should help lower food inflation.
Capacity utilisation and PMI softened while [IP moved into the negative zone. Credit
growth sustained its upward trend, and imports continued to rise faster than exports.
Fig 18 — Yields
(%) 1D 1w ™ 3M 6M YTD 1Y 3Y 5Y
India 10y yield 742 7.51 7.33 742 7.14 6.45 6.39 6.45 6.89
India AAA corporate yield 7.74 7.83 7.70 7.84 7.31 7.00 7.00 7.84 7.70
India AA corporate yield 8.55 8.64 8.41 8.59 8.04 7.79 7.82 8.47 8.21
US 10y yield 4.01 4.22 3.73 2.84 2.93 1.51 1.55 1.69 2.37
EU 10y yield 2.10 242 2.12 1.12 0.94 (0.18) (0.11) (0.41) 0.37
Japan 10y yield 0.25 0.26 0.25 0.24 0.23 0.07 0.10 (0.13) 0.07
Source: Bloomberg, BOBCAPS Research
Fig 19 — Exchange rates
(%) Current 1D 1w ™ 3M 6M YTD 1Y 3Y 5Y
USDINR 82.8 04) 0.1) (1.7 (4.5) (76) (10.2) (9.6) (14.3) (21.8)
EURINR 823 (0.3) (22) (3.2) (15) (22) 23 52 (3.9) (8.5)
JPYINR 0.6 0.3 (2.3) 0.9 7.2 59 15.9 176 17.8 25
GBPINR 957 0.7) 2.1) (5.2) 1.1 05 49 6.8 4.0) (10.6)
Source: Bloomberg, BOBCAPS Research
EQUITY RESEARCH 10 31 October 2022
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Fig 20 — Commodity price trend

(%) Current 1D 1w ™ 3M 6M YTD 1Y 3Y 5Y
Energy
NYM WTI Crude (USD/bbl.) 86.67 (1.4) 25 10.1 7.7 (7.1) 24.1 215 719 719
ICE Brent Crude (USD/bbl.) 94.62 (12) 15 11.1 (5.0) (36) 290 26.0 69.6 67.2
ICE ARA Gasoil (USD/MT) 1116.5 (1.5) 3.2 18.6 6.0 16.0 734 69.4 107.8 1011
NYM NYH Gasoline (USd/gal.) 290.1 0.2) 6.2 224 5.2 3.0 421 391 1116 NA
NYM NYH Heating Oil (USd/gal.) 460.3 12 174 429 334 40.5 105.2 100.3 162.8 NA
NYM HH Nat Gas (USD/MMBtu) 6.24 9.7 8.4 (11.7) (25.5) (16.8) 56.6 448 131.0 1034
ICE NBP Nat Gas (USD/MMBtu) 318 (6.0) (6.5) (36.2) (34.2) 322 928 196.9 515.9 576.9
Metals
LME Aluminums (USD/MT) 2212 (3.3) 02 4.1 (10.0) (27.0) 21.2) (19.5) 273 2.0
LME Coppers (USD/MT) 7550 (2.8) (1.0) 1.7 2.7) (22.1) (22.3) (21.9) 278 105
SGX Iron Ore (USD/MT) 79 2.1 (12.9) (16.2) (31.0) (45.3) (29.1) (13.1) 26.6 NA
LME Nickel (USD/MT) 22134 (1.1) 0.8 15 0.9 (32.9) 6.6 131 33.0 91.1
Steel China (CNY/MT) 3722 (2.0) 4.1) (76) (6.0) (27.4) (21.6) (31.5) 3.1 (8.9)
Spot Gold 1637 (0.5) 0.7) (14) (7.6) (12.1) (10.5) 8.7) 8.2 288
Spot Silver 19.0 (1.1) (1.0) 0.1 (6.5) (15.9) (18.3) (20.8) 52 139
Agriculture
CME Live Cattle (USd/Ib.) 153.0 (0.3) 04 46 35 2.8 5.7 113 NA NA
ICE Coffee (USd/lb.) 170.55 1.7 (7.8) (19.8) (18.4) (22.6) (23.4) (18.0) NA NA
CBT Corn (USd/bu.) 697.5 25 2.3 3.0 125 (7.2) 217 26.8 NA NA
ICE Cotton (USd/lb.) 722 0.1 (5.2) (15.4) (25.4) (40.9) (22.1) (20.7) NA NA
CBT Soybeans (USd/bu.) 1411 0.8 2.2 26 4.3) (6.9) 112 136 NA NA
ICE Sugar (USd/lb.) 17.77 1.1 (2.0) 05 05 (8.9) (3.6) (3.4) NA NA
CBT SRW Wheat (USd/bu.) 877.75 58 4.6 4.7) 6.3 (17.1) 14.0 12.6 NA NA
Source: Bloomberg, BOBCAPS Research
Fig 21 — Oil price trend Fig 22 — USDINR movement
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Fig 23 — Industrial metals price trend Fig 24 — Precious metals price trend
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Fig 25 — India 10Y bond yield Fig 26 — India yield curve
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Fig 27 — US 10Y yield Fig 28 — US Dollar index
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Technical trends

Fig 29 — Nifty 50: Moving averages
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Fig 30 — Nifty 50: Relative Strength Index (RSI)
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Fig 31 — Nifty 50: Sector-wise average daily traded value
Sector (Rs bn) ™ 3M 6M
Communication Services 41 6.7 5.7
Consumer Discretionary 222 25.6 26.4
Consumer Staples 11.3 121 126
Energy 179 19.0 24.7
Financials 64.2 68.7 65.1
Health Care 9.3 103 10.6
Industrials 18.5 19.1 14.7
Information Technology 23.2 245 26.7
Materials 17.8 216 249
Utilities 5.0 5.7 5.5
Nifty 50 193 214 217

Source: Bloomberg, BOBCAPS Research
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Fig 32 — Nifty 50: Stock-wise average daily traded value

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

Company (Rs bn) Sector Industry Market cap ™ 3M 6M
Adani Enterprise Industrials Trading Companies & Distributo 3,816 9.9 9.3 6.3
Adani Ports Industrials Transportation Infrastructure 1,740 5.2 6.3 4.8
Apollo Hospitals Health Care Health Care Providers & Servic 650 1.7 2.3 24
Asian Paints Materials Chemicals 2,981 4.0 37 39
Axis Bank Financials Banks 2,784 10.6 7.8 7.0
Bajaj Finance Financials Consumer Finance 4,325 7.2 8.8 8.2
Bharti Airtel Communication Services Wireless Telecommunication Ser 4,801 4.1 6.7 57
Bajaj Auto Consumer Discretionary Automobiles 1,063 14 15 18
Bajaj Finserv Financials Diversified Financial Services 2,688 2.8 6.1 51
Bharat Petrol Energy Oil, Gas & Consumable Fuels 659 1.0 1.1 12
Britannia Inds Consumer Staples Food Products 907 0.9 1.2 1.3
Cipla Health Care Pharmaceuticals 942 1.7 1.8 1.7
Coal India Energy Oil, Gas & Consumable Fuels 1,516 2.2 2.2 2.3
Divi Labs Health Care Life Sciences Tools & Services 958 14 1.8 19
Dr Reddy’s Labs Health Care Pharmaceuticals 738 15 1.7 18
Eicher Motors Consumer Discretionary Automobiles 1,053 2.2 3.0 25
Grasim Inds Materials Construction Materials 1,134 1.0 1.3 14
HCL Tech Information Technology IT Services 2,825 3.2 3.0 31
Housing Dev Fin Financials Diversified Financial Services 4,488 7.2 6.7 7.0
HDFC Bank Financials Banks 8,337 8.8 9.3 9.5
HDFC Life Insura Financials Insurance 1,161 14 21 21
Hero Motocorp Consumer Discretionary Automobiles 535 1.3 1.7 1.8
Hindalco Inds Materials Metals & Mining 912 34 4.1 48
Hindustan Unilev Consumer Staples Personal Products 5,993 3.6 3.8 4.2
ICICI Bank Financials Banks 6,334 94 10.1 9.2
Indusind Bank Financials Banks 886 55 49 39
Infosys Information Technology IT Services 6,470 84 9.0 9.6
ITC Consumer Staples Tobacco 4,325 45 44 45
JSW Steel Materials Metals & Mining 1,629 1.5 1.7 24
Kotak Mahindra Financials Banks 3,777 3.7 4.6 5.0
Larsen & Toubro Industrials Construction & Engineering 2,843 34 35 35
Mahindra & Mahin Consumer Discretionary Automobiles 1,677 341 42 4.2
Maruti Suzuki In Consumer Discretionary Automobiles 2,878 49 55 5.6
Nestle India Consumer Staples Food Products 1,963 12 12 1.2
NTPC Utilities Independent Power and Renewabl 1,678 1.8 24 2.6
Oil & Natural Ga Energy Oil, Gas & Consumable Fuels 1,686 2.0 24 34
Power Grid Corp Utilities Electric Utilities 1,591 3.2 3.2 29
Reliance Inds Energy Oil, Gas & Consumable Fuels 17,250 12.6 133 17.8
SBI Life Insuran Financials Insurance 1,267 1.1 15 1.3
State Bank Ind Financials Banks 5,121 6.5 7.0 6.7
Sun Pharma Health Care Pharmaceuticals 2,440 29 28 2.8
Tata Steel Materials Metals & Mining 1,240 4.1 6.4 7.8
Tata Consumer Pr Consumer Staples Food Products 710 1.1 1.6 14
Tata Consultancy Information Technology IT Services 11,684 6.2 6.5 7.3
Tech Mahindra Lt Information Technology IT Services 1,035 2.2 3.2 34
Titan Co Consumer Discretionary Textiles, Apparel & Luxury Goo 2,452 35 3.0 34
Tata Motors Consumer Discretionary Automobiles 1,490 58 6.8 7.0
UPL Materials Chemicals 548 14 1.7 1.7
Ultratech Cement Materials Construction Materials 1,938 2.3 2.7 2.8
Wipro Information Technology IT Services 2,120 3.2 29 3.2
Source: Bloomberg, BOBCAPS Research
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India WPI YoY

(%)

Fig 34 — Wholesale price index

India CPI Combined YoY

(%)

Macroeconomic indicators: September 2022

Fig 33 — Consumer price index
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Fig 37 — Purchasing Managers’ Index Fig 38 — Industrial production
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Fig 39 — Two-wheeler registration Fig 40 — 4-wheeler registration
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Fig 41 — Commercial vehicle registration Fig 42 — Tractor registration
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Fig 43 — Scheduled Commercial Banks’ credit growth Fig 44 — Exports and Imports
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Fig 45 — Toll collection Fig 46 — National Automated Clearing House credit
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Valuations across the globe
Fig 47 — India valuation relative to other countries
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NOT FOR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR INTO THE UNITED STATES OF AMERICA (“US”) ORIN OR INTO ANY OTHER JURISDICTION
IF SUCH AN ACTION IS PROHIBITED BY APPLICABLE LAW.

Disclaimer

Recommendation scale: Recommendations and Absolute returns (%) over 12 months

BUY — Expected return >+15%
HOLD - Expected return from -6% to +15%
SELL - Expected return <-6%

Note: Recommendation structure changed with effect from 21 June 2021

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in
line with the recommendation scale as shown above.

Rating distribution

As of 30 September 2022, out of 119 rated stocks in the BOB Capital Markets Limited (BOBCAPS) coverage universe, 67 have BUY ratings, 30 have HOLD ratings, 5 are
rated ADD, 1 is rated REDUCE and 16 are rated SELL. Of these, 2 companies rated BUY and 1 rated ADD have been investment banking clients in the last 12 months.

Analyst certification

The research analyst(s) authoring this report hereby certifies that (1) all of the views expressed in this research report accurately reflect his/her personal views
about the subject company or companies and its or their securities, and (2) no part of his/her compensation was, is, or will be, directly or indirectly, related to the
specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of BOBCAPS.

General disclaimers

BOBCAPS is engaged in the business of Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited and BSE
Limited and is also a SEBI-registered Category | Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries
engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.

BOBCAPS'’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years.
BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any
regulatory authority against BOBCAPS affecting its equity research analysis activities.

BOBCAPS has obtained registration as a Research Entity under SEBI (Research Analysts) Regulations, 2014, having registration No.: INHO00000040 valid till
03 February 2025. BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZ000159332 dated
20 November 2017. BOBCAPS CIN Number: U65999MH1996G0I1098009.

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or
derivatives of any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer,
director, or advisory board member of any companies that the analysts cover.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to
the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the
recommendations expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or
potential conflicts of interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this
material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction We are not soliciting any action based on
this material. It is for the general information of BOBCAPS’s clients. It does not constitute a personal recommendation or take into account the particular investment
objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider whether it is
suitable for their particular circumstances and, if necessary, seek professional advice. BOBCAPS research reports follow rules laid down by Securities and
Exchange Board of India and individuals employed as research analysts are separate from other employees who are performing sales trading, dealing, corporate
finance advisory or any other activity that may affect the independence of its research reports.

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does
not provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions
— including those involving futures, options, and other derivatives as well as non-investment-grade securities — that give rise to substantial risk and are not
suitable for all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be
relied on as such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the
information discussed in this material, but regulatory, compliance, or other reasons may prevent us from doing so.

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have
“long” or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add
to or dispose of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this
document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment
banking or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of
the equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an
adverse effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced
by foreign currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and
understood the Risk disclosure document before entering into any derivative transactions.

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent.
Company-specific disclosures under SEBI (Research Analysts) Regulations, 2014
The research analyst(s) or his/her relatives do not have any material conflict of interest at the time of publication of this research report.

BOBCAPS or its research analyst(s) or his/her relatives do not have any financial interest in the subject company. BOBCAPS or its research analyst(s) or his/her
relatives do not have actual/beneficial ownership of one per cent or more securities in the subject company at the end of the month immediately preceding the date
of publication of this report.
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The research analyst(s) has not received any compensation from the subject company or third party in the past 12 months in connection with research report/
activities. Compensation of the research analyst(s) is not based on any specific merchant banking, investment banking or brokerage service transactions.

BOBCAPS or its research analyst(s) is not engaged in any market making activities for the subject company.
The research analyst(s) has not served as an officer, director or employee of the subject company.
BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.

BOBCAPS’s associates may have financial interest in the subject company. BOBCAPS's associates may hold actual / beneficial ownership of one per cent or more
securities in the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject
company for any other assignment in the past 12 months.

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment
banking services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for
services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory
services in a merger or specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking
or merchant banking or brokerage services from the subject company in the past 12 months.

Other disclaimers

BOBCAPS and MAYBANK (as defined below) make no representation or warranty, express or implied, as to the accuracy or completeness of any information obtained
from third parties and expressly disclaim the merchantability, suitability, quality and fitness of this report. The information in this report has not been independently
verified, is provided on an “as is” basis, should not be relied on by you in connection with any contract or commitment, and should not be used as a substitute for
enquiries, procedures and advice which ought to be undertaken by you. This report also does not constitute an offer or solicitation to buy or sell any securities referred to
herein and you should not construe this report as investment advice. All opinions and estimates contained in this report constitute BOBCAPS'’s judgment as of the date
of this report and are subject to change without notice, and there is no obligation on BOBCAPS or MAYBANK to update this report upon issuance. This report and the
information contained herein may not be reproduced, redistributed, disseminated or copied by any means without the prior consent of BOBCAPS and MAYBANK.

To the full extent permitted by law neither BOBCAPS, MAYBANK nor any of their respective affiliates, nor any other person, accepts any liability howsoever arising,
whether in contract, tort, negligence, strict liability or any other basis, including without limitation, direct or indirect, special, incidental, consequential or punitive
damages arising from any use of this report or the information contained herein. By accepting this report, you agree and undertake to fully indemnify and hold
harmless BOBCAPS and MAYBANK from and against claims, charges, actions, proceedings, losses, liabilities, damages, expenses and demands (collectively, the
“Losses”) which BOBCAPS and/or MAYBANK may incur or suffer in any jurisdiction including but not limited to those Losses incurred by BOBCAPS and/or
MAYBANK as a result of any proceedings or actions brought against them by any regulators and/or authorities, and which in any case are directly or indirectly
occasioned by or result from or are attributable to anything done or omitted in relation to or arising from or in connection with this report.

Distribution into the United Kingdom (“UK”):

This research report will only be distributed in the United Kingdom, in accordance with the applicable laws and regulations of the UK, by Maybank Securities
(London) Ltd) (“MSL") who is authorised and regulated by the Financial Conduct Authority (‘FCA”) in the United Kingdom (MSL and its affiliates are collectively
referred to as “MAYBANK”). BOBCAPS is not authorized to directly distribute this research report in the UK.

This report has not been prepared by BOBCAPS in accordance with the UK’s legal and regulatory requirements.

This research report is for distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional
clients of MAYBANK as selected by MAYBANK solely at its discretion; (b) have professional experience in matters relating to investments falling within Article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended from time to time (the “Order”), or (c) fall within Article 49(2)(a) to (d) (high net
worth companies, unincorporated associations, etc. as mentioned in the stated Article) of the Order; (all such persons together being referred to as “relevant persons”).

This research report is directed only at relevant persons and must not be acted on or relied on by any persons who are not relevant persons. Any investment or
investment activity to which this material relates is available only to relevant persons and will be engaged in only with relevant persons.

The relevant person as recipient of this research report is not permitted to reproduce, change, remove, pass on, distribute or disseminate the data or make it
available to third parties without the written permission of BOBCAPS or MAYBANK. Any decision taken by the relevant person(s) pursuant to the research report
shall be solely at their costs and consequences and BOBCAPS and MAYBANK shall not have any liability of whatsoever nature in this regard.

No distribution into the US:
This report will not be distributed in the US and no US person may rely on this communication.

Other jurisdictions:

This report has been prepared in accordance with SEBI (Research Analysts) Regulations and not in accordance with local regulatory requirements of any other
jurisdiction. In any other jurisdictions, this report is only for distribution (subject to applicable legal or regulatory restrictions) to professional, institutional or
sophisticated investors as defined in the laws and regulations of such jurisdictions by Maybank Securities Pte Ltd. (Singapore) and / or by any broker-dealer affiliate
or such other affiliate as determined by Malayan Banking Berhad.

If the recipient of this report is not as specified above, then it should not act upon this report and return the same to the sender.

By accepting this report, you agree to be bound by the foregoing limitations.
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