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Management meet takeaways – Demand yet to pick up
We present key takeaways from our recent interaction with the management
of Greenply Industries (GIL).


April was a washout month due to the lockdown with May clocking 3040% of normal revenues and June at 60-70%.



Demand conditions remain challenging due to sporadic lockdowns across
many states. Intrastate travel restrictions too are hampering business
activity.



GIL earns 40-45% of revenues from India’s top-10 cities which still face
myriad restrictions due to the pandemic.



The company is not facing any raw material price pressure and thus gross
margins should be insulated, barring changes in product mix. Cost-cutting
measures shall cushion margins against weak demand to some extent.








Inventory has reduced from the high levels built up in Mar’20 due to
lockdown.
Collection of receivables from dealers has also improved post lockdown.
GIL plans to lower working capital levels which had increased in FY20 due
to the unexpected lockdown.
Similarly, debt levels will also be reduced in FY21. Apart from routine capex
of Rs 120mn-150mn, no major outlay is planned for FY21.
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KEY FINANCIALS
Y/E 31 Mar

FY20P FY21E FY22E

Total revenue (Rs mn) 14,204 11,694

13,817

EBITDA (Rs mn)

1,556

1,156

1,524

853

517

827

Adj. EPS (Rs)

7.0

4.2

6.7

Adj. EPS growth (%)

0.2 (39.4)

60.0

Adj. net profit (Rs mn)

Adj. ROAE (%)

23.9

12.9

18.1

Adj. P/E (x)

12.6

20.7

13.0

EV/EBITDA (x)

9.8

11.4

8.6

Source: Company, BOBCAPS Research





Gabon face veneer operations were affected for only 7-10 days due to the
lockdown, though lack of availability of ships has been a logistical problem.
Demand for face veneer from Europe and Southeast Asia has risen, though
sales to India have slowed significantly given the tough market conditions.
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Management plans to extend distribution reach further to semi-urban/
rural areas and continue its A&P investments to build demand traction.

Source: NSE
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Disclaimer
Recommendations and Absolute returns (%) over 12 months
BUY – Expected return >+15%
ADD – Expected return from >+5% to +15%
REDUCE – Expected return from -5% to +5%
SELL – Expected return <-5%
Note: Recommendation structure changed with effect from 1 January 2018 (Hold rating discontinued and replaced by Add / Reduce)
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Rating distribution
As of 30 June 2020, out of 95 rated stocks in the BOB Capital Markets Limited (BOBCAPS) coverage universe, 49 have BUY ratings, 23 have ADD ratings, 12 are
rated REDUCE, 10 are rated SELL and 1 is UNDER REVIEW. None of these companies have been investment banking clients in the last 12 months.
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expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of
interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein.
This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be
illegal. We are not soliciting any action based on this material. It is for the general information of BOBCAPS’s clients. It does not constitute a personal recommendation
or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this
material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice.
The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions —
including those involving futures, options, and other derivatives as well as non-investment-grade securities —that give rise to substantial risk and are not suitable for all
investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as such.
Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information discussed in
this material, but regulatory, compliance, or other reasons may prevent us from doing so.
We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long” or
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No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent.
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