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RESEARCH TOP PICKS
BOB Economics Research | RBI Policy Measures LARGE-CAP IDEAS
RBI measures for Covid 2.0 Company Rating Target
L&T Infotech | Target: Rs 4,710 | +20% | BUY Cipla Buy 1,000
Market-leading growth in FY21 TCS Buy 3,780
Banking Tech Mahindra Buy 1,190
RBI extends relief measures to tackle second Covid wave

MID-CAP IDEAS

Company Rating Target
SUMMARY Alkem Labs Buy 3,750

Greenply Industries Buy 195
India Economics: RBI Policy Measures

Laurus Labs Buy 540
RBl announced a slew of measures to boost health care spending (Rs S00bn Transport Corp Buy 320

on-tap facility), last mile credit delivery to small borrowers (Rs 100bn),
restructuring for MSMEs, individual borrowers and liquidity for state
governments. For Centre, RBI announced G-SAP of Rs 350bn on 20 May
2021. These are first set of measures to mitigate the economic impact of second
wave and local containment measures. We believe more measures will follow, in

particular by state government who have announced local lockdowns.

Click here for the full report.

L&T Infotech

L&T Infotech’s (LTI Q4FY21 revenue growth was strong at 4.4% QoQ CC due
to an uptick in the hi-tech, manufacturing and BFS verticals. Operating margin
stood at 19.4%, backed by increased offshoring and tight SG&A cost control. In
light of pending wage hikes, we trim FY22/FY23 EPS by 3%/4%. Post rollover,
we arrive at a new Mar'’23 TP of Rs 4,710 (vs. Rs 4,740), set at an unchanged
30x P/E. Maintain BUY given LTI’s strong revenue mix, traction in hi-tech,

favourable offshore presence, client mining skills and robust leadership.

Click here for the full report.

BOB Capital Markets Ltd is a wholly owned subsidiary of Bank of Baroda

Important disclosures, including any required research certifications, are provided at the end of this report.

Source: BOBCAPS Research
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Banking

The RBI has announced several relief measures to tackle the second Covid wave —

(1) PSL status to emergency health services, (2) SFBs get access to SLTRO window
and PSL status for on-lending to MFls, (3) resolution 2.0 for Covid-related stressed
assets, (4) tenor extension for loans restructured under resolution framework 1.0, and

(5) banks can access 100% of floating and countercyclical provisioning buffers.

Click here for the full report.
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INDIA ECONOMICS

RBI POLICY MEASURES

RBI measures for Covid 2.0

RBI announced a slew of measures to boost health care spending (Rs 500bn on-
tap facility), last mile credit delivery to small borrowers (Rs 100bn),
restructuring for MSMEs, individual borrowers and liquidity for state
governments. For Centre, RBl announced G-SAP of Rs 350bn on 20 May
2021. These are first set of measures to mitigate the economic impact of second
wave and local containment measures. We believe more measures will follow, in

particular by state government who have announced local lockdowns.

%g d@ 3iim asigT
Bank of Baroda

05 May 2021

Sameer Narang
Aditi Gupta | Jahnavi

chief.economist(@bankofbaroda.com

Prioritising Health infra: To give a boost to India’s health infrastructure, RBI
announced a three-year Rs 500bn special on-tap facility for onward lending to
hospitals, vaccine suppliers, laboratories, manufacturers and individuals. These
loans will be eligible for PSL. An amount equal to loans under this facility (Covid
loans) will be eligible to be parked with RBI at a 0.4% premium to existing rate.

Incentivising SFBs to lend: Small Finance Banks (SFBs) are integral part of last
mile delivery of small business and individual loans. SFBs can now borrow Rs
100bn (10% of SFBs loan book) for three-years from RBI at repo rate for loans
up to Rs Imn per borrower. SFBs lending to MFIs (asset size up to Rs Sbn) will
be eligible for PSL as well.

MSME and small borrowers: For MSMEs and small borrowers (up to Rs
250mn), RBI has announced Resolution Framework 2.0 under which they can
avail of restructuring with the condition that they should have been standard as
of Mar’21 and not availed of any restructuring earlier (Resolution Framework
1.0). For those customers who have availed of restructuring earlier and where
moratorium plan was less than 2 years, the moratorium/ restructuring period
can be extended for a residual tenor of 2 years. MSME lending up to Rs 2.5mn
will be eligible for CRR exemption till Dec’21.

Enhancing government spending: While GST collections did hit an all-time
high in Mar"21, tax collections are likely to move down as local restrictions bite.
Forinstance, diesel sales have already seen a dip in April over March. However,
Centre and states will have to continue to spend on purchasing health
equipment and vaccines, paying salaries and continuing welfare measures. Thus
RBI has relaxed terms for availment of overdraft facility for states as well as

ways and means advance. For Centre, RBI has announced additional purchase

of Rs 350bn under G-SAP 1.0 on 20 May 2021.

ECONOMICS RESEARCH

KEY HIGHLIGHTS

= On-tap liquidity scheme for ramping up health
infrastructure worth Rs 500bn announced.

= SFBs incentivised to lend. MSMEs and small

borrowers can avail restructuring.

= State governments eligible for higher bridge

financing from RBI.
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BUY

TP: Rs 4,710 | A 20% NEXAINZo}(Ielt | 1T Services | 05 May 2021

Market-leading growth in FY21

L&T Infotech’s (LTI) Q4FY21 revenue growth was strong at 4.4% QoQ CC due Ruchi Burde | Seema Nayak
to an uptick in the hi-tech, manufacturing and BFS verticals. Operating margin research(@bobcaps.in
stood at 19.4%, backed by increased offshoring and tight SG&A cost control. In

light of pending wage hikes, we trim FY22/FY23 EPS by 3%/47%. Post rollover,

we arrive at a new Mar’23 TP of Rs 4,710 (vs. Rs 4,740), set at an unchanged

30x P/E. Maintain BUY given LTI’s strong revenue mix, traction in hi-tech,

favourable offshore presence, client mining skills and robust leadership.

Hi-tech and BFS lead growth: LTI posted strong 4.4% QoQ CC revenue Ticker/Price LTI IN/Rs 3,915
growth in Q4 (4.7% est.). Growth was supported by momentum in hi-tech/ Market cap US$ 9.3bn
manufacturing/BFS which were up 16.4%/5.2%4.9% QoQ USD. The hi-tech Shares ofs 176mn

. . . . 3MADV US$12.8mn
vertical benefited from the US$ 204mn Injazat deal. Insurance remained weak 52wk highlow Rs 4.483/Rs 1510
with low-single-digit growth and energy & utilities saw 4.8% QoQ contraction. Promoter/FPI/DII 75%/8%/10%

Retail-CPG continued to recover, rising 3.6%. EBIT margin contracted 130bps Source: NSE
QoQ to 19.4% because of hiring and wage hikes, albeit bettering our estimate
of 18.7% due to low SG&A spend.

STOCK PERFORMANCE

Consistent, healthy growth outside top-20 clients: LTI’s non-top-20 client (Rs) — LTl
growth stood at 8.2% QoQ and 20.6% YoY USD in Q4. Non-top 20 growth ‘3‘:‘7128
has been consistent through FY21 despite the impact of Covid, aiding a decline 3140
in top-10 and top-20 client concentration by 1% QoQ each (4-5% YoY) in 21’7228
Q4 and improving revenue diversification. The company added three new clients 1220 oy M
each in its US$ 10mn+ and US$ Smn+ buckets and two in the US$ 1mn+ bucket. Oé\of;oé O:(; gm;%;bi ﬁ ai% 2 (;

s<zuzIz 2220 =
Maintain BUY: LTl has consistently maintained a superior performance versus Source: NSE

mid-cap peers, posting high growth and best-in-class EBIT margins. FY21 dollar
revenue growth of 9.5% has been market-leading despite pandemic headwinds in

QIFY21, as against negative to flattish YoY growth for peers. Reiterate BUY.

KEY FINANCIALS

Y/E 31 Mar FY19A FY20A FY21P FY22E FY23E
Total revenue (Rs mn) 94,458 108,786 123,698 150,879 180,466
EBITDA (Rs mn) 18,835 20,291 27,253 31,170 37,835
Adj. net profit (Rs mn) 15,157 15,198 19,383 23,191 27177
Adj. EPS (Rs) 86.5 86.4 110.5 132.2 154.9
Adj. EPS growth (%) 36.1 0.0 27.8 19.6 17.2
Adj. ROAE (%) 34.6 29.5 30.5 291 28.8
Adj. P/E () 453 453 354 29.6 253
EV/EBITDA (x) 36.4 337 252 221 181

Source: Company, BOBCAPS Research | P - Provisional
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BANKING 05 May 2021

RBI extends relief measures to tackle second Covid wave

PSL status to emergency health services: The RBI has opened a Rs 500bn Vikesh Mehta
on-tap liquidity window for banks at the repo rate till Mar’22, with a tenor of up research(@bobcaps.in
to three years. Under the scheme, banks would need to create a Covid loan

book and provide fresh lending support to emergency health services which will

be treated as priority sector loans (PSL) till repayment or maturity. In addition,

banks can park their surplus up to the size of the Covid loan book with the RBI

at a rate 40bps higher than the existing reverse repo rate of 3.35%.

SFBs get access to SLTRO window and PSL status for on-lending to MFls: A
special three-year long-term repo operation (SLTRO) window of Rs 100bn at
repo rate has been opened for small finance banks (SFB) till Oct’21, to be
deployed for fresh lending of up to Rs 1mn per borrower. Also, fresh lending by
SFBs to small MFls (size up to Rs Sbn) for on-lending to individual borrowers
will be tagged as PSL up to Mar’22.

Resolution 2.0 for Covid-related stressed assets: Individuals, small businesses
and MSME borrowers with aggregate exposure of <Rs 250mn that have not
availed of restructuring earlier and are classified as standard accounts as of
Mar’21 will be eligible for restructuring till Sep™21. Banks must invoke
restructuring by September and implement the plan within 90 days thereafter.

Tenor extension for loans restructured under resolution framework 1.0:
Borrowers that restructured loans under the earlier resolution framework can

have their moratorium and/or residual tenor extended for up to two years.

Banks can access 100% of floating and countercyclical provisioning buffers: In
order to mitigate pandemic-related stress and as a measure to enable capital
conservation, banks are being allowed to utilise 100% of floating provisions/
countercyclical provisioning buffers held as on Dec’20 for making specific

provisions toward NPAs up to Mar'22.

Our view: The RBI has been proactive in announcing supportive measure for
the sector. Nevertheless, the recent resurgence in Covid cases remains a risk
that can heighten asset quality stress. In our view, the central bank’s choice of
restructuring versus another round of moratorium as a tool to cope with the
pressure is a positive step. We believe banks will continue to exercise prudence
while restructuring loans, as observed under resolution framework 1.0 and

evidenced by manageable restructured books reported thus far in Q4FY21.

EQUITY RESEARCH A
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Disclaimer

Recommendation scale: Recommendations and Absolute returns (%) over 12 months

BUY - Expected return >+15%
ADD - Expected return from >+5% to +15%
REDUCE - Expected return from -5% to +5%
SELL - Expected return <-5%

Note: Recommendation structure changed with effect from 1January 2018 (Hold rating discontinued and replaced by Add / Reduce)

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in

line with the recommendation scale as shown above.

Rating distribution

As of 30 April 2021, out of 90 rated stocks in the BOB Capital Markets Limited (BOBCAPS) coverage universe, 43 have BUY ratings, 16 have ADD ratings, 5 are
rated REDUCE and 26 are rated SELL. None of these companies have been investment banking clients in the last 12 months.

Analyst certification

Each of the analysts mentioned in this research report certify, with respect to the sections of the report for which they are responsible, that (1) all of the views expressed
in this report accurately reflect his/her personal views about the subject company or companies and its or their securities, and (2) no part of his/her compensation was,
is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are

not associated persons of BOBCAPS.

Important disclosures

This product is a compilation of previously published research notes. To view the complete report along with the associated Analyst certifications and Company - specific

disclosures, please click on the hyperlink accompanying each excerpt.

General disclaimers

BOBCAPS is engaged in the business of Institutional Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited
and BSE Limited and is also a SEBI-registered Category | Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries

engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.

BOBCAPSs activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years.
BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory
authority against BOBCAPS affecting its equity research analysis activities.

BOBCAPS has obtained registration as a Research Entity under SEBI (Research Analysts) Regulations, 2014, having registration No.: INHOO0000040 valid till
03 February 2025. BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZO00159332 dated
20 November 2017.

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of
any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory

board member of any companies that the analysts cover.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to the
opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of

interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be
illegal. We are not soliciting any action based on this material. It is for the general information of BOBCAPS's clients. It does not constitute a personal recommendation
or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this

material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice.

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions —
including those involving futures, options, and other derivatives as well as non-investment-grade securities —that give rise to substantial risk and are not suitable for all

investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as such.

EQUITY RESEARCH 06 May 2021
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Obpinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information discussed in

this material, but regulatory, compliance, or other reasons may prevent us from doing so.

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long” or
“short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or dispose
of any such securities (or investment). We and our affiliates may act as market makers or assume an underwriting commitment in the securities of companies discussed
in this document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment

banking or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of

the equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse
effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by foreign
currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and understood the

Risk disclosure document before entering into any derivative transactions.

In the US, this material is only for Qualified Institutional Buyers as defined under rule 144(a) of the Securities Act, 1933. No part of this document may be distributed

in Canada or used by private customers in the United Kingdom.

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS's prior written consent.

Other disclosures

BOBCAPS does not have any financial interest in the subject company. BOBCAPS does not have actual/beneficial ownership of one per cent or more securities in the

subject company at the end of the month immediately preceding the date of publication of this report.
BOBCAPS is not engaged in any market making activities for the subject company.
BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.

BOBCAPS’s associates may have financial interest in the subject company. BOBCAPSs associates may hold actual / beneficial ownership of one per cent or more

securities in the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject

company for any other assignment in the past 12 months.

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment banking
services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for services in respect
of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory services in a merger or
specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking or merchant banking or

brokerage services from the subject company in the past 12 months.
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