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FIRST LIGHT       04 November 2025 
 

 

RESEARCH 

 

 

BHARAT PETROLEUM CORP | TARGET: Rs 434 | +18% | BUY 

Results above expectation on improved product cracks 

AMBUJA CEMENTS | TARGET: Rs 607 | +5% | HOLD 

Growth revision reassuring; consolidation pain may continue 

ACC | TARGET: Rs 2,078 | +11% | HOLD 

Healthy volume and realisations help Q2 show; maintain HOLD 

AJANTA PHARMA | TARGET: Rs 2,750 | +8% | HOLD 

US generic sales growth weighs on margins  

THANGAMAYIL JEWELLERY | TARGET: Rs 2,600 | -0% | HOLD 

Beat on all fronts; Maintain HOLD on 

JK PAPER | TARGET: Rs 500 | +25% | BUY 

Margin pressure persists; fortifies presence in Packaging 

AUTOMOBILES 

GST rate cut vibes visible; 2W pickup steady, PV buoyed 

 

SUMMARY 

BHARAT PETROLEUM CORP 

▪ Performance was above expectations due to better-than-expected refining 

performance; GRM came at USD10.8 vs USD4.4 in Q2FY25 

▪ Low crude prices will likely sustain refining performance. Mozambique E&P 

project to resume soon and boost the upstream presence 

▪ Assuming coverage with BUY and TP of Rs434, based on 6.5x EV/EBITDA on 

Sept’27 plus value of investments and E&P business  

Click here for the full report. 
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https://www.barodaetrade.com/Reports/BharatPetroleumCorp-Q2FY26ResultReview3Nov25-Research.pdf


FIRST LIGHT  
 

 
 

 
EQUITY RESEARCH  04 November 2025 

 

AMBUJA CEMENTS 

▪ Strong volume-driven revenue growth (22% YoY), backed by realisation gains 

of 7% YoY, due to presence in key regions like North and West 

▪ Operating cost impacted by ~11%/2%YoY/QoQ to Rs 4,489/tn, impacting 

EBITDA margin to 13.7%; improvement in sight  

▪ We value ACEM’s consolidated business at 14x (unchanged) 1YF, retaining 

earnings and TP revised to Rs 607 (vs Rs 592). Retain HOLD  

Click here for the full report. 

ACC 

▪ Revenue driven by 8% YoY volume jump to 10 mnt (down 13% QoQ), backed 

by realisations gain of 18/%/11% YoY/QoQ to Rs 5,519/tn 

▪ Cost escalation a negative surprise, driven by traded good purchases and 

higher energy cost 

▪ Retain HOLD as we continue to value ACC at 10x 1YF EV/EBITDA, and 

forecast FY27E/FY28E EBITDA margin at ~15%; TP revised at Rs2,078 

Click here for the full report. 

AJANTA PHARMA 

▪ Sales/EBITDA/PAT were 1%/-8%/7% above our estimates. EBITDA margin 

reported 230 bps below estimates at 24.2%, Adj forex at 27%  

▪ Branded Generics contribution lowered to 72% while US segment contribution 

increased to 26% in 2QFY26 and Africa inst. at 2% 

▪ Expect slower increase in EBITDA margin due to growth in US generic sales. 

Maintain HOLD; ascribe 30x PE on Sep’27 roll forward  

Click here for the full report. 

THANGAMAYIL JEWELLERY 

▪ Sharp earnings beat as the company managed to post positive volume growth, 

despite the steep rise in gold prices 

▪ Targets to open 10 new stores in around Chennai areas over the next 15 

months and maintain net debt/EBITDA ratio of 2.0x in FY28  

▪ Maintain HOLD as the stock appears to be fully valued; TP raise by 27% to Rs 

2,600 per share 

Click here for the full report. 

https://www.barodaetrade.com/Reports/AmbujaCement-Q2FY26ResultReview4Nov25-Research.pdf
https://www.barodaetrade.com/Reports/ACC-Q2FY26ResultReview4Nov25-Research.pdf
https://www.barodaetrade.com/Reports/AjantaPharma-Q2FY26ResultReview3Nov25-Research.pdf
https://www.barodaetrade.com/Reports/ThangamayilJewellery-Q2FY26ResultReview3Nov25-Research.pdf


FIRST LIGHT  
 

 
 

 
EQUITY RESEARCH  04 November 2025 

 

JK PAPER 

▪ EBITDA miss by 5.1% in Q2 on weak realisation, due to persistent cheap 

import pressure and higher wood costs 

▪ Acquired 65.7% stake in Borkar Packaging to become a strong player in 

folding carton box segment in India 

▪ Maintain BUY with unchanged TP of Rs 500 per share 

Click here for the full report. 

AUTOMOBILES  

▪ PV volumes rose 14% YoY, showing buoyant signs of GST rate cut, pent-up 

demand and festive revival. MSIL’s sales up 15% compacts help 

▪ 3W sales climbed ~24% YoY; the best among segments, reflecting strong last-

mile demand, EV transition benefits. BJAUT grew 16% YoY 

▪ 2Ws grew 3% YoY, supported by festive lift in scooters and premium bikes, 

EIM and TVS in top gear, HMCL drags down the segment  

Click here for the full report. 

 

https://www.barodaetrade.com/Reports/JKPaper-Q2FY26ResultReview3Nov25-Research.pdf
https://www.barodaetrade.com/Reports/Automobiles-SectorUpdate3Nov25-Research.pdf
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EQUITY RESEARCH 
 

 

BUY  

TP: Rs 434  |   18% 
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Key changes  

 Target Rating  

    
 
 

Ticker/Price BPCL IN/Rs 367 

Market cap US$ 17.9bn 

Free float 45% 

3M ADV US$ 24.9mn 

52wk high/low Rs 370/Rs 234 

Promoter/FPI/DII 55%/14%/24% 

Source: NSE | Price as of 3 Nov 2025 

 
 

 

Key financials 

Y/E 31 Mar FY25A FY26E FY27E 

Total revenue (Rs mn) 4,402,719 4,304,161 4,490,105 

EBITDA (Rs mn) 254,014 314,802 295,537 

Adj. net profit (Rs mn) 137,150 192,060 169,366 

Adj. EPS (Rs) 32.1 45.0 39.6 

Consensus EPS (Rs) 32.1 44.0 38.4 

Adj. ROAE (%) 17.5 21.5 16.2 

Adj. P/E (x) 11.4 8.2 9.3 

EV/EBITDA (x) 7.7 6.1 6.4 

Adj. EPS growth (%) (74.7) 40.0 (11.8) 

Source: Company, Bloomberg, BOBCAPS Research  

Stock performance 

 

Source: NSE 

 

Results above expectation on improved product cracks 

▪ Performance was above expectations due to better-than-expected 

refining performance; GRM came at USD10.8 vs USD4.4 in Q2FY25  

 

▪ Low crude prices will likely sustain refining performance. Mozambique 

E&P project to resume soon and boost the upstream presence  

▪ Assuming coverage with BUY and TP of Rs434, based on 6.5x 

EV/EBITDA on Sept’27 plus value of investments and E&P business   

 

  

Results above expectation: Revenue came in at Rs1,049bn (+2.1%YoY, -6.8%QoQ) 

and was 15.0% above consensus estimates. EBITDA came in at Rs97bn 

(+116.0%YoY, +0.9%QoQ) and was 26% above consensus estimates, due to a 

better-than-expected performance in the refining segment. 

Refining performance: GRM came at USD10.8/bbl vs USD4.4/bbl in Q2FY25, due 

to higher product cracks. Crude brent prices for Q2FY26 averaged USD68/bbl, down 

USD11/bbl YoY. Cracks improved YoY: MS petrol cracks stood at USD6/bbl vs 

USD4 in Q2FY25. HSD (Diesel) cracks are at USD14 vs USD10 in Q2FY25. 

Marketing business: Domestic sales volumes were 12.7mnt (+2.3%YoY, -

6.7%QoQ). Exports volumes were 0.4mnt (-10.0%YoY, -20.0%QoQ). 

LPG under-recovery: BPCL received communication in October 2025 regarding 

compensation of Rs76bn towards the under recoveries incurred on the sale of 

domestic LPG up to 31st Mar 2025 and to be incurred up to 31st Mar2026. This will 

be disbursed in 12 equal monthly installments, starting  November 2025. 

Outlook on growth: BPCL has ongoing projects of Bina expansion and Kochi 

petchem. These will be commissioned by May 2028. It is putting up a greenfield 

refinery of 9-12mnt in Andhra Pradesh, which will benefit over long term. E&P 

business is likely to see a boost with the work resuming at Mozambique. The first 

LNG production is expected in H12029. Thus, the outlook on growth is positive.  

Coverage with BUY: We are positive on the business growth that is driven by 

sustainability of product cracks and improving outlook on E&P business with a likely 

resumption of the Mozambique project. We are assuming coverage with BUY and 

TP of Rs434, based on 6.5x EV/EBITDA on core business on Sept’2027 plus value 

of investments and E&P business. 
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RESULT REVIEW  
 

 

EQUITY RESEARCH 
 

 

HOLD  

TP: Rs 607  |   5% 
AMBUJA CEMENTS | Cement | 04 November 2025 
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Key changes  

 Target Rating  

    
 
 

Ticker/Price ACEM IN/Rs 577 

Market cap US$ 12.9bn 

Free float 37% 

3M ADV US$ 16.2mn 

52wk high/low Rs 625/Rs 453 

Promoter/FPI/DII 63%/11%/17% 

Source: NSE | Price as of 3 Nov 2025 

 
 

 

Key financials 

Y/E 31 Mar FY25A FY26E FY27E 

Total revenue (Rs mn) 3,33,833 4,49,519 5,15,883 

EBITDA (Rs mn) 59,707 72,966 96,413 

Adj. net profit (Rs mn) 34,189 36,825 52,388 

Adj. EPS (Rs) 14.7 15.0 21.3 

Consensus EPS (Rs) 14.7 15.9 21.7 

Adj. ROAE (%) 8.8 7.4 9.4 

Adj. P/E (x) 39.3 38.6 27.1 

EV/EBITDA (x) 18.2 15.2 11.2 

Adj. EPS growth (%) (8.8) 1.9 42.3 

Source: Company, Bloomberg, BOBCAPS Research  

Stock performance 

 

Source: NSE 

 

Growth revision reassuring; consolidation pain may continue 

▪ Strong volume-driven revenue growth (22% YoY), backed by realisation 

gains of 7% YoY, due to presence in key regions like North and West 

 

▪ Operating cost impacted by ~11%/2%YoY/QoQ to Rs 4,489/tn, impacting 

EBITDA margin to 13.7%; improvement in sight   

▪ We value ACEM’s consolidated business at 14x (unchanged) 1YF, 

retaining earnings and TP revised to Rs 607 (vs Rs 592). Retain HOLD  

 

  

Acquisitions drive volume; pricing resilient: ACEM (standalone) reported a 

robust 22% YoY (-6% QoQ) revenue growth to Rs 51.5 bn in Q2FY26, fueled by 

strong volumes and realisations. Premium products share jumped up to 35% vs 26% 

YoY of trade sales (overall 28%). Volumes rose 14% YoY to 9.9mt, backed by 

realisations at Rs 5,201/t (+7% YoY). Consolidated revenue jumped 21% YoY (-11% 

QoQ) to Rs 91.7 bn, driven by 20% YoY volume growth to 16.6mt (11% excl. 

ORCMNT & Penna), despite the monsoon drag. Blended cement share eased to 

77% vs 84% YoY.  

Cost pressures brief; leadership intact: Operating costs jumped to Rs 4,489/t; up 

by 11%/1.5% YoY/QoQ. Power & fuel (raw material adjusted) increased 14%/4% 

YoY/QoQ to Rs 2,718/t on integration effects. Kiln fuel dropped 5% YoY to Rs 

1.65/kcal (Rs 1.60/kcal) via optimised mix. Opex rose by 29% YoY on promotions 

and acquired asset ramp-up (expected to normalise) to Rs5.64bn. EBITDA margin 

fell to 13.7% from 16.7% YoY; EBITDA/t at Rs 712 vs Rs 810 YoY (Rs830 QoQ). 

Capacity ramp-up accelerated: ACEM stays on course for 118mt by Mar-26 while 

increasing the target to 155 mt (+15mtpa) by FY28 via brownfield projects at 

Bhatapara, Salai Banwa, Dabri, Mewar, Kalamboli, Krishnapatnam, Bhatinda, 

Jodhpur, and Waghali. Bhatapara clinker (4mt) trials underway; Krishnapatnam GU 

(2mt) live, targeting 11.2mt FY26 additions. Debottlenecking adds 15mt cement 

across 13 sites ($48/t integrated capex) and 12mt clinker through 3 kilns by FY28. 

Maintain HOLD: We retain our EBITDA estimates for FY26/FY27/FY28, factoring in 

the consolidation impact on cost, though volume growth will be healthy. Realisation 

gains may be challenging, given the heightened competitive pressure in FY26/FY27. 

The full impact of inorganic growth (ORCMNT + Penna) transition is steady and will 

continue in medium term, pinching cost. Our revenue/EBITDA/PAT CAGR remains 

at a healthy 19/21%/19% over FY25-FY28. We value consolidated business by 

assigning EV/EBITDA of 14x (no change 1YF earnings and revise TP to Rs 607(Rs 

Rs592) on rollover to September’27 earnings. Our TP implies a replacement cost of 

Rs 10bn/mnt – ~33% premium to the industry. We retain HOLD. 
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RESULT REVIEW  
 

 

EQUITY RESEARCH 
 

 

HOLD  

TP: Rs 2,078 |  11% 
ACC | Cement | 04 November 2025 

 

 

 

 

Milind Raginwar 

Research Analyst 

Ayush Dugar 

Research Associate 

research@bobcaps.in 
 

 

 

 

 
 
 

Key changes  

 Target Rating  

    
 
 

Ticker/Price ACC IN/Rs 1,871 

Market cap US$ 4.0bn 

Free float 43% 

3M ADV US$ 5.1mn 

52wk high/low Rs 2,367/Rs 1,778 

Promoter/FPI/DII 57%/12%/19% 

Source: NSE | Price as of 3 Nov 2025 

 
 

 

Key financials 

Y/E 31 Mar FY25A FY26E FY27E 

Total revenue (Rs mn) 2,05,943 2,17,087 2,30,888 

EBITDA (Rs mn) 30,162 30,852 34,687 

Adj. net profit (Rs mn) 11,533 18,553 22,129 

Adj. EPS (Rs) 61.4 98.7 117.7 

Consensus EPS (Rs) 123.4 95.7 111.0 

Adj. ROAE (%) 10.6 10.4 11.2 

Adj. P/E (x) 30.5 19.0 15.9 

EV/EBITDA (x) 14.6 14.3 12.7 

Adj. EPS growth (%) (45.7) 60.9 19.3 

Source: Company, Bloomberg, BOBCAPS Research  

Stock performance 

 

Source: NSE 

 

Healthy volume and realisations help Q2 show; maintain HOLD 

 

 

 

▪ Revenue driven by 8% YoY volume jump to 10 mnt (down 13% QoQ), 

backed by realisations gain of 18/%/11% YoY/QoQ to Rs 5,519/tn 

 

▪ Cost escalation a negative surprise, driven by traded good purchases 

and higher energy cost  

▪ Retain HOLD as we continue to value ACC at 10x 1YF EV/EBITDA, and 

forecast FY27E/FY28E EBITDA margin at ~15%; TP revised at Rs2,078 

 

  

Revenue surges on strong realisation gains: ACC reported revenue of Rs 58.5bn 

in Q2FY26, up 27% YoY (-3.5% QoQ), driven by healthy volume growth of 7.5% 

YoY to 10mt (-13% QoQ) and robust realisation gains of 17.9%/11% YoY/QoQ. 

Premium products contributed significantly, rising to 47% of trade sales (volume up 

20% YoY), boosting the overall pricing power. 

Cost pressures persist: Costs hiked due to higher energy cost and traded goods 

purchases. Adjusted raw material cost (incl. external purchases) rose 22%/11% YoY 

/QoQ to Rs 2,373/t, pushing up the cost. Energy costs rose 7%/21% YoY/QoQ to Rs 

890/t, reflecting high-cost pet-coke procurement. Freight costs rose 5.1%/6.5% 

YoY/QoQ to Rs 1,073/t despite a 5km YoY reduction in the lead distance to 269km. 

EBITDA margin expands significantly: EBITDA/t surged 77.6%/22% YoY/QoQ to 

Rs 819, with EBITDA margin improving 470bps/130bps YoY/QoQ to 14.0%, despite 

a 12%/9.4% YoY/QoQ rise in total costs to Rs 5,033/t. The sharp margin expansion 

was supported by strong pricing and a favourable base effect that helps offset the 

cost escalation driven by raw material and other expenses inflation. 

Capacity expansion on track: Grinding units at Salai Banwa and Kalamboli are 

progressing as scheduled, with commissioning expected in Q3FY26. Green power 

initiatives continue to advance, with ACC targeting 60% green power share ahead of 

FY28. ACC has taken prudent measures to secure additional limestone blocks 

(Wadi, Chanda, Kymore) to compensate for the depleted reserves. 

Earnings revised; maintain HOLD: We maintain our FY26 EBITDA forecasts, as 

also continue with our FY27e/FY28e estimates. Our 3Y CAGR revenue/EBITDA is 

6%/7% due to limited capacity headroom, although we factor in higher cost savings. 

We continue to value ACC at 10x EV/EBITDA 1YF earnings with roll over to 

September 2027 earnings and revise upwards our TP to Rs2,078 (from Rs 2,038). 

This implies a replacement cost of Rs 7.8bn/mt marginal premium to the industry 

average. We retain our HOLD rating as the current valuations factor the performance. 
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RESULT REVIEW  
 

 

EQUITY RESEARCH 
 

 

HOLD  

TP: Rs 2,750  |   8% 
AJANTA PHARMA | Pharmaceuticals | 03 November 2025 

 

 

 

 

Foram Parekh 

Research Analyst 

research@bobcaps.in 

 

 
 

 

 

 

 
 
 

Key changes  

 Target Rating  

    
 
 

Ticker/Price AJP IN/Rs 2,539 

Market cap US$ 3.6bn 

Free float 31% 

3M ADV US$ 2.9mn 

52wk high/low Rs 3,147/Rs 2,327 

Promoter/FPI/DII 66%/10%/15% 

Source: NSE | Price as of 3 Nov 2025 

 
 

 

Key financials 

Y/E 31 Mar FY25A FY26E FY27E 

Total revenue (Rs mn) 46,481 52,149 57,508 

EBITDA (Rs mn) 12,595 13,668 15,332 

Adj. net profit (Rs mn) 9,204 10,061 11,118 

Adj. EPS (Rs) 72.8 79.6 88.0 

Consensus EPS (Rs) 74.7 83.0 97.0 

Adj. ROAE (%) 25.4 24.4 22.4 

Adj. P/E (x) 34.9 31.9 28.9 

EV/EBITDA (x) 25.6 23.6 21.1 

Adj. EPS growth (%) 12.8 9.3 10.5 

Source: Company, Bloomberg, BOBCAPS Research  

Stock performance 

 

Source: NSE 

 

US generic sales growth weighs on margins  

▪ Sales/EBITDA/PAT were 1%/-8%/7% above our estimates. EBITDA 

margin reported 230 bps below estimates at 24.2%, Adj forex at 27%  

 

▪ Branded Generics contribution lowered to 72% while US segment 

contribution increased to 26% in 2QFY26 and Africa inst. at 2% 

▪ Expect slower increase in EBITDA margin due to growth in US generic 

sales. Maintain HOLD; ascribe 30x PE on Sep’27 roll forward  

 

  

Mix earnings – Sales grew 14% YoY to Rs 13.5bn, driven by 48% YoY growth in 

the US region, 12% YoY growth in the domestic region, 5% YoY growth in the Asia 

region, which was marginally offset by 1.2% decline in the Africa region. Strong 

growth in the US generics business and higher SG&A cost led to a 135 bps 

contraction in gross margin to 76.6% and a 201 bps decline in EBITDA margin to 

24.2%, which was 230 bps below our estimates. Other income grew by 204% YoY, 

largely due to Rs 400 mn gain in forex resulting in 20% YoY growth in PAT. 

US growth driven by new product launches - US reported growth 19% above our 

estimates to Rs 3.4bn. The growth was supported by the full-year contribution from 

five launches in H2FY25, market share gains in existing products, and three new 

launches during H1FY26. This has resulted in the US contribution inching to 26% in 

2QFY26 from 20% in 2QFY25. 

Domestic region continues to grow above IPM - Domestic region reported 1% 

growth above our estimates. The growth was driven by 2x volume growth than the 

IPM, 10 new product launches and 14% YoY sales growth (Rs 530 mn) from trade 

generics. Therapeutically, Cardio grew by 6% vs IPM growth of 12% (Anomaly in the 

IPM data), Opthal grew by 11% vs IPM growth of 8%, Derma grew by 13% vs IPM 

growth of 7% and Pain grew by 8% vs IPM growth of 7%. The company expects 

newly ventured Gynecology and Nephrology therapies to contribute post 1.5-2 years 

at an EBITDA level.  

Branded generic contribution declining on US sales – During the quarter, share 

from branded generics declined to 72% vs 76% in 2QFY25 and 73% in 1QFY26. 

The contribution declined due to a pickup in US sales contribution, which increased 

to 26% in 2QFY26 vs 20% in 2QFY25 and 24% in 1QFY26.  

Maintain HOLD - At CMP, the stock is trading at a PE of 27x on Sep’27. Given the 

sustenance of double-digit growth in the branded generics segment, we ascribe PE 

of 30x in line with a 5Y average PE of 31x to arrive at TP of Rs 2,750 (earlier TP Rs 

2,783). 

 

 
 

 

1,100

1,570

2,040

2,510

2,980

3,450

N
ov

-2
2

F
eb

-2
3

M
ay

-2
3

A
ug

-2
3

N
ov

-2
3

F
eb

-2
4

M
ay

-2
4

A
ug

-2
4

N
ov

-2
4

F
eb

-2
5

M
ay

-2
5

A
ug

-2
5

N
ov

-2
5

AJP NSE Nifty (Relative)



RESULT REVIEW  
 

 

EQUITY RESEARCH 
 

 

HOLD  

TP: Rs 2,600  |   0% 
THANGAMAYIL 
JEWELLERY | Retail | 03 November 2025 

 

 

 

 

Utkarsh Nopany 

Research Analyst 

research@bobcaps.in 

 

 
 

 

 

 

 
 
 

Key changes  

 Target Rating  

    
 
 

Ticker/Price TJL IN/Rs 2,604 

Market cap US$ 911.4mn 

Free float 39% 

3M ADV US$ 1.3mn 

52wk high/low Rs 2,604/Rs 1,523 

Promoter/FPI/DII 62%/5%/15% 

Source: NSE | Price as of 3 Nov 2025 

 
 

 

Key financials 

Y/E 31 Mar FY25A FY26E FY27E 

Total revenue (Rs mn) 49,106 71,790 87,124 

EBITDA (Rs mn) 2,190 4,086 5,002 

Adj. net profit (Rs mn) 1,187 2,502 3,027 

Adj. EPS (Rs) 38.2 80.5 97.4 

Consensus EPS (Rs) 38.2 60.3 80.4 

Adj. ROAE (%) 14.9 20.7 21.1 

Adj. P/E (x) 68.2 32.3 26.7 

EV/EBITDA (x) 38.9 21.7 18.6 

Adj. EPS growth (%) (15.0) 110.7 21.0 

Source: Company, Bloomberg, BOBCAPS Research  

Stock performance 

 

Source: NSE 

 

Beat on all fronts; Maintain HOLD on rich valuation  

 
▪ Sharp earnings beat as the company managed to post positive volume 

growth, despite the steep rise in gold prices  

 

▪ Targets to open 10 new stores in around Chennai areas over the next 15 

months and maintain net debt/EBITDA ratio of 2.0x in FY28  

▪ Maintain HOLD as the stock appears to be fully valued; TP raise by 27% 

to Rs 2,600 per share 

 

  

Strong Q2: TJL beats our Q2FY26 estimate (Revenue: +13%; EBITDA: +32%; 

PAT: +39%) as it posted better gold volume growth (+1.7% YoY, despite steep rise 

in gold prices) and improved EBITDA margin (+40bps QoQ to 5.8% vs 5.0% 

estimated). Gross margin improved to 5Y high level for a seasonally lean Q2 – 

which we believe could be due to inventory gain. However, net debt/EBITDA (TTM) 

ratio has gone up from 2.32x in Mar’25 to 2.61x in Sep’25 due to higher inventory 

per store (from Rs 330mn in Q4FY25 to Rs 396mn in Q2FY26). Other current 

liabilities also moved up sharply from Rs 6.1bn in Mar’25 to Rs 9.0bn in Sep’25. 

Highlights: No. of net store count has risen by 12% YoY to 66 in Q2FY26. Retail 

sales grew by 44.7% YoY in Q2FY26, driven by higher gold volume (+1.7% YoY) and 

better realisation (+41.6%). SSG stood at 10.31% YoY in H1FY26. Revenue per 

square foot has gone down by 4.6% YoY to Rs 0.48mn in H1FY26 due to impact of 

stores expansion. The number of gold jewellery invoices was up by 19.7% YoY in 

H1FY26. Average gold jewellery ticket size has increased by 13% YoY to Rs90,961 in 

H1FY26. Inventory hedging ratio stood at 95.1% in H1FY26 (vs 90.4% in H1FY25). 

Urban revenue share has gone up from 29% in Q2FY25 to 40% in Q2FY26. 

Outlook: TJL posted strong revenue growth of 178% YoY in Oct’25 led by higher 

gold volume (+77%). Targets to open 10 stores in the surrounding areas of Chennai 

over the next 15 months (3 by Q4FY26 and 7 by Q4FY27) at a capex of Rs 7bn. 

Targets to maintain net debt/EBITDA ratio of 2.0x by FY28 – which we believe is not 

likely to be achieved, given the aggressive store expansion plan. 

Maintain HOLD; TP raise by 27% to Rs 2,600: We maintain our HOLD rating as 

the stock appears to be fairly valued (trades at 28.4x on 1Y forward P/E vs 5Y avg of 

23.8x) even if we assume TJL opens its new store at a much better pace vs past 

(i.e. annual new store run rate of 6-7 store vs historical run rate of 3-4 store) and 

operate at a better EBITDA margin profile of 5.7% (vs 10Y avg of 4.9%) over FY27-

FY28. We have raised TP to Rs 2,600 (Rs 2,050 per share) due to earnings upgrade 

(+26.8%/+24.9%/+28.0% for FY26E/FY27E/FY28E) based on strong Q2FY26 result 

and increase in our target P/E multiple (from 25x to 30x). 
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Key changes  

 Target Rating  

    
 
 

Ticker/Price JKPAPER IN/Rs 399 

Market cap US$ 76.0mn 

Free float 50% 

3M ADV US$ 3.9mn 

52wk high/low Rs 491/Rs 276 

Promoter/FPI/DII 50%/12%/6% 

Source: NSE | Price as of 3 Nov 2025 

 
 

 

Key financials 

Y/E 31 Mar FY25A FY26E FY27E 

Total revenue (Rs mn) 67,181 69,903 74,678 

EBITDA (Rs mn) 9,376 10,201 13,854 

Adj. net profit (Rs mn) 4,217 4,185 6,953 

Adj. EPS (Rs) 24.9 24.7 41.0 

Consensus EPS (Rs) 24.9 25.6 42.1 

Adj. ROAE (%) 8.1 7.5 11.6 

Adj. P/E (x) 16.0 16.1 9.7 

EV/EBITDA (x) 2.0 2.0 1.3 

Adj. EPS growth (%) (44.6) 3.4 39.7 

Source: Company, Bloomberg, BOBCAPS Research  

Stock performance 

 

Source: NSE 

 

Margin pressure persists; fortifies presence in Packaging 

 
▪ EBITDA miss by 5.1% in Q2 on weak realisation, due to persistent 

cheap import pressure and higher wood costs 

 

▪ Acquired 65.7% stake in Borkar Packaging to become a strong player in 

folding carton box segment in India 

▪ Maintain BUY with unchanged TP of Rs 500 per share 

 

  

Mixed Q2: JKPAPER beats our topline estimate for Q2FY26 by 3.2%, but misses 

our EBITDA estimate by 5.1% due to lower-than-expected EBITDA margin (-195bps 

QoQ to 12.8% vs 13.9% estimated) on account of weak realisation due to persistent 

cheap import pressure and higher wood costs. Overall, the company’s revenue grew 

by 3.9% YoY, but EBITDA/PAT was down by 15.0%/41.8% YoY in Q2FY26. 

Highlights: Paper & board segment revenue was relatively flat (-0.2% YoY) in 

Q2FY26. Paper & board segment margin fell by 337bps QoQ to 11.6% in Q2FY26, 

mainly driven by gross margin pressure (-254bps QoQ due to weak realisation and 

higher wood costs). Subsidiary revenue grew by 26.5% YoY due to increased 

contribution from the recently acquired companies. Subsidiary EBITDA margin 

contracted by 19bps QoQ to 8.3% in Q2FY26. Net debt has slightly gone up from Rs 

12.85bn in Mar’25 to Rs 13.1bn in Sep’25 owing to the capex incurred for setting up 

BCTMP pulp mill (likely to be commissioned by Q4FY26). 

Acquisition: JKPAPER increased its stake in Radhesham Wellpack Pvt Ltd from 

60% to 80% in Sep’25. It has also acquired 65.7% stake in Borkar Packaging Pvt 

Ltd (BPPL) in Oct’25 and plans to acquire the remaining stake over the next four 

years. This deal will strengthen JKPAPER leadership position in the corrugated 

packaging business and make it amongst the top 3 players in the folding cartons 

space (TCPL Packaging, Parksons Packaging) in India. BPPL operates 7 plants in 

India with a revenue of Rs 3.9bn and operating margin of around 12% in FY24. 

Maintain BUY with unchanged TP of Rs 500: We maintain our BUY rating as we 

expect JKPAPER’s EBITDA to grow at a healthy rate of 22.5% CAGR over FY25-

FY28E due to gradual improvement in EBITDA margin (from 12.8% in Q2FY26 to 

near to 10Y avg of 22.9% over the next 2-3 years), in anticipation of better pricing 

environment and moderation in wood cost. We have revised down our EBITDA 

estimates (-4.1%/-4.4%/-3.4% for FY26E/FY27E/ FY28E) post weak Q2FY26 result, 

but have kept our TP unchanged at Rs 500 due to roll forward of our valuation to 

Sep’27 (Jun’27 earlier). Our target EV/EBITDA multiple remains unchanged at 6.0x. 

At CMP, the stock trades at 6.4x on 1Y forward EV/EBITDA vs 5Y avg of 5.9x.  
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GST rate cut vibes visible; 2W pickup steady, PV buoyed 

 

 

▪ PV volumes rose 14% YoY, showing buoyant signs of GST rate cut, 

pent-up demand and festive revival. MSIL’s sales up 15% compacts help 

 

▪ 3W sales climbed ~24% YoY; the best among segments, reflecting 

strong last-mile demand, EV transition benefits. BJAUT grew 16% YoY  

▪ 2Ws grew 3% YoY, supported by festive lift in scooters and premium bikes, 

EIM and TVS in top gear, HMCL drags down the segment  

 

  

PVs show mixed performance: Domestic PV sales rose 14% YoY in October, aided 

by compact cars, utility vehicles (UVs) and electric vehicle (EV) traction. MSIL volumes 

gained 7% YoY with 15% rise in compacts complimenting UV growth. TTMT gained 

share in EVs with 73% YoY growth, and 20% YoY overall. HMIL volume stayed flat at 

-0.3% YoY. GST rate cut, a pipeline of launches in 2HFY26 and improving rural 

affordability are expected to support further momentum. 

2W Premium demand intact, exports stay resilient: EIM led with a 13% YoY 

surge to 125k units, keeping the premium segment momentum intact. TVSL grew 

10% YoY, backed by motorcycles and EVs, while HMCL declined 6% YoY. BJAUT 

grew 7% YoY, aided by exports and KTM recovery. Export markets remained 

buoyant, with double-digit growth across companies, offsetting domestic softness. 

3Ws sustain mobility push: 3W sales climbed 24% YoY, reflecting resilient last-mile 

demand. BJAUT grew 16% YoY, while TVSL grew 70% YoY (smaller base). MM’s 3W 

volumes rose 30% YoY on e3W adoption. The segment continues to benefit from EV 

transition though competition is intensifying. 

Rural sentiment keeps tractors elevated: Tractor sales surged 10% YoY, powered 

by a healthy monsoon, robust Kharif harvesting, and strong reservoir levels. MM 

rose 13% YoY and Escorts grew 4% YoY both boosted by GST benefits and rural 

demand. Elevated rural sentiment and preponed festive demand supported the 

broad-based strength.  

CV growth broad-based: CV sales grew 12% YoY, aided by GST benefits and 

festive restocking. AL rose 16% YoY, led by LCVs (+18% YoY); while MHCVs grew 

steadily. Exports demand was robust, aiding domestic volumes. October 

performance reflects positive trend with broad-based growth. 

Key ratings: We assign a BUY rating on MSIL and AL; SELL on ESCORTS and 

VSTT. 
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NOT FOR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR INTO THE UNITED STATES OF AMERICA (“US”) OR IN OR INTO ANY OTHER JURISDICTION 

IF SUCH AN ACTION IS PROHIBITED BY APPLICABLE LAW. 

Disclaimer 

Name of the Research Entity: BOB Capital Markets Limited 

Registered office Address: 1704, B Wing, Parinee Crescenzo, G Block, BKC, Bandra East, Mumbai 400051 

SEBI Research Analyst Registration No: INH000000040 valid till 03 February 2025 

Brand Name: BOBCAPS 

Trade Name: www.barodaetrade.com 

CIN: U65999MH1996GOI098009 

Logo: 

 
Investments in securities market are subject to market risks. Read all the related documents carefully before investing. 

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors. 

Recommendation scale: Recommendations and Absolute returns (%) over 12 months 

BUY – Expected return >+15%  

HOLD – Expected return from -6% to +15%  

SELL – Expected return <-6% 

Note: Recommendation structure changed with effect from 21 June 2021 

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in 
line with the recommendation scale as shown above. 

Analyst certification 

Each of the analysts mentioned in this research report certify, with respect to the sections of the report for which they are responsible, that (1) all of the views expressed 
in this report accurately reflect his/her personal views about the subject company or companies and its or their securities, and (2) no part of his/her compensation was, 
is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and 
are not associated persons of BOB Capital Markets Limited (BOBCAPS). 

Important disclosures 

This product is a compilation of previously published research notes. To view the complete report along with the associated Analyst certifications and Company-
specific disclosures, please click on the hyperlink accompanying each excerpt. 

General disclaimers 

BOBCAPS is engaged in the business of Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited and BSE 
Limited and is also a SEBI-registered Category I Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries 
engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.  

BOBCAPS’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years. 
BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory 
authority against BOBCAPS affecting its equity research analysis activities. 

BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZ000159332 dated 20 November 2017. 

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives 
of any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or 
advisory board member of any companies that the analysts cover.  

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to 
the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations 
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of 
interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein. 

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction We are not soliciting any action based on 
this material. It is for the general information of BOBCAPS’s clients. It does not constitute a personal recommendation or take into account the particular investment 
objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider whether it is 
suitable for their particular circumstances and, if necessary, seek professional advice. BOBCAPS research reports follow rules laid down by Securities and Exchange 
Board of India and individuals employed as research analysts are separate from other employees who are performing sales trading, dealing, corporate finance advisory 
or any other activity that may affect the independence of its research reports. 

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any 
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not 
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions — 
including those involving futures, options, and other derivatives as well as non-investment-grade securities — that give rise to substantial risk and are not suitable for 
all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as 
such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information 
discussed in this material, but regulatory, compliance, or other reasons may prevent us from doing so.  

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long” 
or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or 
dispose of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this 
document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment banking 
or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies. 

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of 
the equity shares of the subject company, the holdings of the issuer of the research report is also included. 
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BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US 
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an 
adverse effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by 
foreign currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and 
understood the Risk disclosure document before entering into any derivative transactions. 

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent. 

Other disclosures  

BOBCAPS does not have any financial interest in the subject company. BOBCAPS does not have actual/beneficial ownership of one per cent or more securities in 
the subject company at the end of the month immediately preceding the date of publication of this report. 
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BOBCAPS’s associates may have financial interest in the subject company. BOBCAPS’s associates may hold actual / beneficial ownership of one per cent or more 
securities in the subject company at the end of the month immediately preceding the date of publication of this report. 

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject 
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and you should not construe this report as investment advice. All opinions and estimates contained in this report constitute BOBCAPS’s judgment as of the date of this 
report and are subject to change without notice, and there is no obligation on BOBCAPS or MAYBANK to update this report upon issuance. This report and the information 
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are attributable to anything done or omitted in relation to or arising from or in connection with this report.  

Distribution into the United Kingdom (“UK”): 

This research report will only be distributed in the United Kingdom, in accordance with the applicable laws and regulations of the UK, by Maybank Securities (London) 
Ltd) (“MSL”) who is authorised and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom (MSL and its affiliates are collectively referred to as 
“MAYBANK”). BOBCAPS is not authorized to directly distribute this research report in the UK.  

This report has not been prepared by BOBCAPS in accordance with the UK’s legal and regulatory requirements.  

This research report is for distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional 
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