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Wholesale inflation remains sticky

ALKEM LABS | TARGET: Rs 4,590 | -14% | SELL

US sales challenging; tax rate rising; valuations expensive

ASHOK LEYLAND | TARGET: Rs 192 | +12% | HOLD

Exports dip, cost rise, impacts show in an otherwise steady Q1

VOLTAS | TARGET: Rs 1,440 | +9% | HOLD

UCP growth accelerates; cost inflation limits margin recovery

AMBER ENTERPRISES | TARGET: Rs 8,500 | +18% | BUY

Electronics offsets CD moderation; Railway margins compress

INDRAPRASTHA GAS | TARGET: Rs 178 | +17% | BUY

Operational performance miss expectations on higher gas costs

JSW CEMENT | TARGET: Rs 150 | +15% | BUY

Growth, cost concerns in short term, intact structurally; BUY

SUMMARY

INDIA ECONOMICS: WPI

For Jul'26, headline WPI (2022-23=100) has come in at 9.8% from (-) 0.8% in
Jul'25. At the same time, output PPl indicates that headline index rose by 9.6%
versus (-) 0.5% last year. In the latest WPI series, all major group heads (food, fuel
and manufactured products) have contributed to the elevated inflation print. Food
inflation remains a major driver, with, fruits, milk, eggs and meat product all
exhibiting upside pressures. Within fuel inflation, mineral oil index remains on the
higher side, with index for crude petroleum, natural gas, ATF, LPG, Lube oils all
rising notably.

Click here for the full report.
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FIRST LIGHT

ALKEM LABS

Sales/EBITDA/PAT were 0.8%/5.9%/-0.3% above our estimates. EBITDA
margin surpassed our estimate by 98 bps to 19.5%

Consolidated business tax rate guidance mentioned at 30-32%.The earlier tax

rate guidance of 27-29% was for the standalone business

We reduce our EPS factoring higher tax rate. On roll forward to Jun'28 EPS,
we ascribe a PE of 21x to arrive at a PT of Rs 4590 (earlier PT4638)

Click here for the full report.

ASHOK LEYLAND

Strong LCV (~21%) & MHCYV (~15%) drive volume growth (~10%) though
exports drag (18%) impacted by temporary disruption in UAE

Price hike (~1.25%) and cost savings provide partial respite though EBITDAM
contracts ~105bps, further ASP hike of 1-2% taken in Q2FY27

Retain FY27E/FY28E/FY29E earnings; SOTP value at 23x with a rollover to
June 2028; TP of Rs192 vs Rs186 earlier. Maintain HOLD

Click here for the full report.

VOLTAS

Revenue grew 19% YoY but was 9% below estimates; EBITDA rose 49%
YoY, supported by UCP margin expansion and cost optimisation

UCP growth accelerates on strong RAC demand; EMPS recovery remains
constrained by execution challenges

Cut FY27-29 estimates; assign 45x to Jun'28E EPS to arrive at Jun'27 TP of
Rs 1440; maintain HOLD on limited upside

Click here for the full report.

AMBER ENTERPRISES

Revenue grew 13% YoY, missed estimates by 16%; EBITDA rose 22% YoY,
led by Electronics mix, with margin expanding 60bps YoY

CD growth moderated on a high base, while Railway margins contracted on
adverse mix and cost pressures

Cut estimates, assign 40x (unchanged) multiple to Jun'28E EPS to arrive at
Jun'27 TP of Rs 8500. Maintain BUY

Click here for the full report.
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FIRST LIGHT

INDRAPRASTHA GAS

=  Revenue grew by 17%YoY on the back of volume growth of 6%YoY &
realization gr. of 11%YoY. However, higher gas costs impacted EBITDA

=  Outlook remains positive on volumes, with growth driven by the areas outside
of the Delhi region, and supported by PNG growth

= Maintain BUY; however, considering subdued EBITDA performance, revise TP
downwards to Rs178 from Rs184

Click here for the full report.

JSW CEMENT

=  Volume momentum led by North ramp up drive cement volumes ~27% YoY
(excl. North ~8% YoY); GGBS subdued at ~3% YoY

= EBITDA was down ~8% as higher fuel cost (Rs 1.8/kcal) and marketing cost
(Rs330mn) offsetting the volume led operating leverage

=  We value JSWCEMEN at 14x EV/EBIDTA, revise FY27E/FY28E/FY29E
EBITDA and arrive at a revised TP of Rs150 (Rs148) on rollover. BUY

Click here for the full report.
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INDIA ECONOMICS BankofBaroda
B = B

WPI 14 August 2026

Wholesale inflation remains sticky

Sonal Badhan
Economist

For Jul’26, headline WPI (2022-23=100) has come in at 9.8% from (-) 0.8%
in Jul’25. At the same time, output PPl indicates that headline index rose
by 9.6% versus (-) 0.5% last year. In the latest WPI series, all major group
heads (food, fuel and manufactured products) have contributed to the
elevated inflation print. Food inflation remains a major driver, with, fruits,
milk, eggs and meat product all exhibiting upside pressures. Within fuel
inflation, mineral oil index remains on the higher side, with index for crude

petroleum, natural gas, ATF, LPG, Lube oils all rising notably.

Similar trends can be noted in output PPI as well. In contrast, input PPl shows
that upside pressure (MoM) was visible in only 10 of the 21 manufactured
product indices (basic metals, machinery, beverages, furniture, other non-
metallic mineral products, etc.). Going forward, as hopes of a peace deal
between US and Iran diminish and 2 key waterways remain under threat (Strait
of Hormuz and Bab al-Mandeb Strait), volatility in oil prices can be expected.
Higher cost of insurance will add to the total freight cost, which in turn will pose
upside pressures on imported commodities. Also, the effect of El Nino is
expected to get stronger in Aug-Sep period. This will also maintain pressure on
food inflation and headline WPI.

New WPI series (2022-23=100)
Food inflation maintaining upward momentum:

Headline WPI inflation remained broadly steady at 9.8% in Jul'26 versus 9.9% in
Jun’26, and up from (-) 0.8% in Jul'25. Compared to Jul'25, food inflation was much
higher at 6.6% versus (-) 2.1% last year. A broad-based increase was visible across
majority of the sub-segments: food grains, fruits, milk, eggs, meat & fish, and
condiments & spices. Vegetable inflation fell by (-) 0.3% from (-) 30.5% last year.
Within vegetables, price index for onion, ginger, drumstick, pointer gourd and pumpkin
has risen sharply. Amongst the fruits, lemon, guava, amla, sapota and almonds added
to significant upside pressures.

Milk inflation was up from 2.3% last year to 3.7% this year, and eggs, meat and fish
component registered a rise from 2.7% in Jul’25 to 12.5% in Jul'26. Amongst the meat
items, price index for eggs, beef & buffalo meat, chicken and pork rose the most. Index
for condiments was driven up by all sub-heads except for cumin and tamarind. Food
grain inflation too rose to 2.4% from (-) 2.5% last year, due to rise in index for paddy,
jowar, barley, and pulses (all sub-heads). On the other hand, wheat inflation softened
(1.1% versus 3.4%).
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RESULT REVIEW

SELL

TP: Rs 4,590 | ¥ 14%

ALKEM LABS |

Pharmaceuticals

US sales challenging; tax rate rising; valuations expensive
= Sales/EBITDA/PAT were 0.8%/5.9%/-0.3% above our estimates. EBITDA
margin surpassed our estimate by 98 bps to 19.5%

= Consolidated business tax rate guidance mentioned at 30-32%.The

earlier tax rate guidance of 27-29% was for the standalone business

= We reduce our EPS factoring higher tax rate. On roll forward to Jun’28
EPS, we ascribe a PE of 21x to arrive at a PT of Rs 4590 (earlier PT4638)
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Foram Parekh
Research Analyst
research@bobcaps.in

In-line earnings - Sales grew by 11% YoY to Rs 37.4bn, driven by 10% YoY growth
in domestic sales and 16% YoY growth in international sales. Raw material cost
grew by a modest 3% YoY to Rs 12bn, thus leading to 15% YoY growth in gross
profit to Rs 25.3bn. Gross margin increased by 262 bps YoY to 67.9% in 1QFY27
due to a healthy product mix on account of lower trade generics sales and currency
benefit. Employee cost grew by 17% YoY due to 1)annual salary hikes, 2) addition
of 1,200 MRs in the last few quarters, and 3) opex from Enzene CDMO. Other
expenses (ex-R&D) grew by 25% YoY due to Rs 600mn arising from Enzene CDMO
and due diligence costs from the Occlutech acquisition cost, and a ~10% increase in
subsidized cost — leading to 4% YoY growth in EBITDA to Rs 7.7bn. Thus, EBITDA
margin decreased by 140 bps YoY to 20.5%. Subsequently, PBT grew by 2% YoY
to Rs 7.7bn in 1QFY27. Tax rate increased to 32.4% in 1QFY27 vs 13.5% in
1QFY26, leading to a 144% YoY increase in tax to Rs 2.5bn in 1QFY27. Thus, PAT
declined by 21.7% YoY to Rs 5.2bn.

US sales impacted by lower volume growth — US sales grew by 7% YoY to Rs
7.4bn, primarily due to no volume growth and flattish NRV price erosion. The
company is not witnessing volume growth in the new products launched and has
received an OAl for the Daman plant (contributes 45% of US sales), which would
impact new launches. However, this is likely to be offset by the Tolvaptan launch in
Sep-Oct (a 4-player market with a TAM of USD 1bn) and a USD 30mn sales from
Enzene CDMO, where ALKEM develops batches and conducts clinical trials for
antibodies. Factoring in the above parameters, we expect US sales to grow at a
CAGR of 6% for FY27-29E to Rs 36.1bn in FY29E.

Valuation — We lower our EPS factoring in the higher guided tax rate. On roll
forward to Jun'28 EPS, at CMP, the stock trades at a PE of 25x on EPS of Rs 219
per share, and we continue to ascribe 21x (in line with domestic-focused acute
companies) to arrive at a PT of Rs 4,590 on the stock (earlier PT of Rs 4638),
implying 15% downside from CMP. We maintain Sell on the stock.

EQUITY RESEARCH

Key changes

Target Rating

v <)
Ticker/Price ALKEM IN/Rs 5,368
Market cap USS$ 6.8bn
Free float 41%
3M ADV US$ 9.3mn
52wk high/low Rs 5,934/Rs 5,075
Promoter/FPI/DII 57%16%/16%

Source: NSE | Price as of 14 Aug 2026

Key financials

YIE 31 Mar FY26A FY27E FY28E
Total revenue (Rsmn) 147,123 165,039 184,097
EBITDA (Rs mn) 30,052 32,583 38,299
Adj. net profit (Rs mn) 24,766 21,664 25,239
Adj. EPS (Rs) 2072 1812 2111
Consensus EPS (Rs) 1925 1958 2277
Adj. ROAE (%) 223 17.0 176
Adj. P/E (x) 259 29.6 254
EV/EBITDA (x) 21.7 19.9 17.1
Adj. EPS growth (%) 144 (125) 16.5
Source: Company, Bloomberg, BOBCAPS Research
Stock performance
——— ALKEM ——— NSE Nifty (Relative)
6,380
5,760
5,140
4,520
3,900
3,280 + — T
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Source: NSE
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HOLD

TP:Rs 192 | A12%

ASHOK LEYLAND |  Automobiles | 14 August 2026

Exports dip, cost rise, impacts show in an otherwise steady Q1

Milind Raginwar

= Strong LCV (~21%) & MHCV (~15%) drive volume growth (~10%) though
Research Analyst

exports drag (18%) impacted by temporary disruption in UAE

= Price hike (~1.25%) and cost savings provide partial respite though
EBITDAM contracts ~105bps, further ASP hike of 1-2% taken in Q2FY27

= Retain FY27E/FY28E/FY29E earnings; SOTP value at 23x with a rollover
to June 2028; TP of Rs192 vs Rs186 earlier. Maintain HOLD

Ayush Dugar

Research Associate
research@bobcaps.in

Volume growth is resilient despite temporary export disruption: AL was steady

Key changes

with net revenue up ~10% YoY to Rs96.3bn, helped by broad-based volume growth. Target Rating

Overall CV volumes grew ~10% YoY to 48.7k units. MHCV truck volumes up ~15% <)

and LCV gained ~21% YoY outpacing the industry. Exports fell ~18% YoY to 2.5k

units due to temporary UAE plant/logistics disruptions, while SAARC and Africa Ticker/Price AL INIRs 172

stayed strong. ASPs were hiked by 1.25% YoY to partly offset commodity inflation. Market cap US$ 5.3bn
Free float 49%

Price and cost actions partly alleviate commodity pressure: Inventory-adjusted 3M ADV US$ 41.6mn

raw material cost increased ~12% YoY, with RM cost-to-sales rising ~90bps to 71.5%, 52wk high/low Rs 215/Rs 119
Promoter/FPI/DII 52%I17%/15%

resulting in gross margin compression to ~28.5% vs ~29.4% YoY. AL pointed the

highlight of opening inventory that helped defer part of the commodity impact, while Source: NSE | Price as of 14 Aug 2026

pricing, favourable mix and intense cost savings provided further mitigation. Other Key financials

expenses remained stable at ~11.2% of sales.

YIE 31 Mar FY26P FY27E FY28E
Total revenue (Rsmn)  4,40,070 4,83,849 5,33,089
Cost pressure outweighs operating leverage: EBITDA remained flat YoY at EBITDA (Rs mn) 57322 58183 66,202
Rs9.7bn, with margin contracting ~105bps YoY to 10.1%, as commodity inflation Adj. net profit (Rs mn) 39,140 38,989 44,827
offset benefits from volume growth, pricing and cost savings. PAT grew ~3% YoY to Adj. EPS (Rs) 6.1 6.6 7.6
Rs6.1bn, aided by a ~61% YoY increase in other income to Rs0.85bn. AL expects Consensus EPS (Rs) 6.1 70 8.1
commodity pressure to intensify in Q2 before moderating from H2FY27, with further Adj. ROAE (%) 298 260 260
price hikes, mix improvement and cost optimisation providing offsets. Adj. PIE (x) 283 259 225
EV/EBITDA (x) 9.2 8.9 7.7
Retain estimates, Maintain HOLD: We retain FY27E/FY28E/FY29E earnings to Adj. EPS growth (%) (389)  (04) 150
. . i L Source: Company, Bloomberg, BOBCAPS Research | P — Provisional
factor in the resilient Q1FY27 show. The current recovery in MHCV and traction in
the non-cyclical business are relief in a cost hit quarter. Our Revenue/EBITDA Stock performance
CAGR is 11% each over FY25-FY29. New launches, industry-beat growth in AL —— NSENify (Relative)
MHCVs and the leadership in buses augur well. The steady LCV market share on a 220
broad based portfolio and in-roads into EVs will help cyclical risk in high tonnage 190
segment. The improved balance sheet with net cash of ~Rs 22.5bn (~vs Rs 18bn 160
QoQ), will be impacted due to capex and stress on working capital (weak earnings). 122
To factor this, we assign 23x P/E to the SA business and value the vehicle finance 70 4 o~
arm at Rs 14/sh, to arrive at TP of Rs 192 (vs Rs 186). Retain HOLD. §33339988888§
2282228222222

EQUITY RESEARCH

Source: NSE



RESULT REVIEW

HOLD

TP: Rs 1,440 | A 9%

VOLTAS |

UCP growth accelerates; cost inflation limits margin recovery

= Revenue grew 19% YoY but was 9% below estimates; EBITDA rose 49%

YoY, supported by UCP margin expansion and cost optimisation

= UCP growth accelerates on strong RAC demand; EMPS recovery

remains constrained by execution challenges

= Cut FY27-29 estimates; assign 45x to Jun'28E EPS to arrive at Jun'27
TP of Rs 1440; maintain HOLD on limited upside

Consumer Durables |

/23 BOBCAPS
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17 August 2026

Vineet Shanker
Research Analyst
Amey Tupe
Research Associate
research@bobcaps.in

Revenue growth holds; cost pressures constrain profitability: Voltas reported
Q1FY27 revenue of Rs 46.7bn, up 19% YoY as seasonal demand normalised after
Q4 channel restocking. EBITDA rose 49% YoY to Rs 2.7bn but missed estimates by
25%, with margin expanding 110bps YoY to 5.7%. Adjusted PAT grew 51% YoY to
Rs 2.1bn, partly supported by higher other income.

UCP growth scales; cost inflation remains a margin headwind: UCP revenue
grew 32% YoY to Rs 37.9bn, while EBIT rose 93% to Rs 2.0bn and margin
expanded 168bps to 5.3%. Management indicated BEE table changes increased
costs by ~7-8%, while commodity prices, INR depreciation, freight and plastics
added another ~4-5%; while overall cost inflation was ~10-12%, with price increases
broadly matching the increase.

EMPS revenue softens; selective booking protects project economics: EMPS
revenue declined 27% YoY to Rs 6.7bn, while EBIT stood at Rs 378mn versus Rs
492mn a year ago, with margin at 5.6%. The carry-forward order book stood at Rs
63.5bn as of June, spanning domestic and international projects. Management is
focusing on faster-gestation private-sector projects and selective order booking, with
escalation clauses providing protection against cost inflation.

Engineering Products grows; textile machinery shows early recovery:
Engineering Products and Services revenue grew 17% YoY to Rs 1.6bn, led by
mining and construction equipment, O&M and Mozambique operations, while textile
machinery saw double-digit growth and early improvement in order bookings despite
geopolitical uncertainty.

Cut estimates; maintain HOLD: We cut FY27-29E PAT estimates by 6%/1%/3%,
factoring in UCP margin pressures and a slower recovery in EMPS. We assign 45x
to Jun'28E EPS to arrive at a Jun'27 TP of Rs 1440. The ascribed multiple reflects
near-term margin uncertainty, offset by strong RAC demand, market-share gains
and structural cooling demand tailwinds. Maintain HOLD.

EQUITY RESEARCH

Key changes

Target Rating
v <)

Ticker/Price VOLT IN/Rs 1,321
Market cap US$ 4.6bn
Free float 70%
3M ADV US$ 13.5mn
52wk high/low Rs 1,583/Rs 1,187
Promoter/FPI/DII 30%/21%/33%

Source: NSE | Price as of 14 Aug 2026

Key financials

YIE 31 Mar FY26A FY27E FY28E

Total revenue (Rsmn)  1,42,445 1,62,457 1,88,959

EBITDA (Rs mn) 6,469 10,579 13,975
Adj. net profit (Rs mn) 4,024 7884 10,516
Adj. EPS (Rs) 122 238 31.8
Adj. ROAE (%) 6.2 118 143
Adj. P/E (x) 108.6 554 415
EV/EBITDA (x) 675 413 313
Adj. EPS growth (%) (52.2) 95.9 334

Source: Company, Bloomberg, BOBCAPS Research

Stock performance

———VOLT —— NSE Nifty (Relative)
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RESULT REVIEW

BUY

TP: Rs 8,500 | A 18%

AMBER ENTERPRISES | EMS

Electronics offsets CD moderation; Railway margins compress
= Revenue grew 13% YoY, missed estimates by 16%; EBITDA rose 22%
YoY, led by Electronics mix, with margin expanding 60bps YoY

= CD growth moderated on a high base, while Railway margins

contracted on adverse mix and cost pressures

= Cut estimates, assign 40x (unchanged) multiple to Jun'28E EPS to
arrive at Jun'27 TP of Rs 8500. Maintain BUY

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

| 17 August 2026

Vineet Shanker
Research Analyst
Amey Tupe

Research Associate

research@bobcaps.in

Electronics mix supports margins; lljin fire weighs on PAT: Amber reported
Q1FY27 revenue of Rs 38.9bn (+13% YoY), on softer EMS growth and a high
Consumer Durables base. EBITDA rose 22% YoY to Rs 3.1bn, with margin
expanding 60bps YoY to 8.0%, led by a better Electronics mix. Adjusted PAT rose
75% YoY to Rs 1.8bn, supported by lower tax and higher other income. Reported
PAT declined 43% YoY to Rs 0.6bn, impacted by the Rs 1.2bn exceptional loss
related to the lljin fire.

CD growth moderates on high base; pre-stocking supports margins: Consumer
Durables revenue grew 8% YoY to Rs 27.6bn, supported by (a) pre-stocking of
compressors and copper ahead of QCO enforcement, (b) richer premium mix
skewed towards five-star and 2-ton categories and (c) growth in Light Commercial
AC. EBITDA grew 14% YoY to Rs 2.1bn, with margin at 7.7% (+42bps YoY).

Electronics profitability improves; CCL inflation weighs on bare PCB:
Electronics revenue grew 29% YoY to Rs 9.8bn, driven by EMS/PCBA scale-up,
bare PCB contribution and newer verticals including power electronics and industrial
automation. EBITDA rose 67% YoY to Rs 0.8bn, with margin expanding to 8.3%
from 6.4% in Q1FY26. Bare PCB margins remained under pressure from elevated
CCL costs, with price pass-through underway.

Railway execution supports growth; margins remain under pressure: Revenue
grew 18% YoY to Rs 1.4bn, led by railways, metro and defence, while EBITDA
declined 26% YoY to Rs 162mn, with margin contracting 666bps YoY to 11.2% on
adverse product mix, along with copper inflation, INR depreciation and a 35%
increase in Haryana minimum wages.

Cut estimates; maintain BUY: We cut FY27/28E EBITDA by 3-4%, factoring in
Railway margin pressure and the lag in Bare PCB price pass-through through
H1FY27, partly offset by stronger Electronics contribution. We assign 40x
(unchanged) to Jun’28E EPS to arrive at a Jun’27 TP of Rs 8,500 (vs Rs 9,300
earlier). Maintain BUY.

EQUITY RESEARCH

Key changes

Target Rating
v <)

Ticker/Price AMBER IN/Rs 7,222
Market cap US$ 2.6bn
Free float 60%
3M ADV US$ 32.4mn
52wk high/low Rs 8,974/Rs 5,401
Promoter/FPI/DII 40%/24%114%

Source: NSE | Price as of 14 Aug 2026

Key financials

YIE 31 Mar FY26A FY27E FY28E
Total revenue (Rsmn) ~ 1,21,865 1,45,414 1,83,282
EBITDA (Rs mn) 9,523 11,500 15,290
Adj. net profit (Rs mn) 2172 4677 6,733
Adj. EPS (Rs) 645 1388 199.8
Adj. ROAE (%) 6.5 10.2 13.0
Adj. P/E (x) 112.0 52.0 36.1
EV/EBITDA (x) 25.6 212 15.9
Adj. EPS growth (%) (10.8) 1153 44.0
Source: Company, Bloomberg, BOBCAPS Research
Stock performance
——— AMBER ——— NSE Nifty (Relative)
8,890
7,590
6,290
4,990
3,690
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Source: NSE
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BUY

TP: Rs 178 | A17%

INDRAPRASTHA GAS | Oil & Gas | 14 August 2026

Operational performance miss expectations on higher gas costs

Sukhwinder Singh
Research Analyst
research@bobcaps.in

= Revenue grew by 17%YoY on the back of volume growth of 6%YoY &
realization gr. of 11%YoY. However, higher gas costs impacted EBITDA

= QOutlook remains positive on volumes, with growth driven by the areas

outside of the Delhi region, and supported by PNG growth

= Maintain BUY; however, considering subdued EBITDA performance,

revise TP downwards to Rs178 from Rs184

Operational performance lower than expectations: Indraprastha Gas (IGL)

Key changes

reported revenue at Rs45bn (+17.1%YoY, +10.1%QoQ) in Q1FY27 — 2.6% above Target Rating
our estimates. EBITDA came at Rs3bn (-42.3%YoY, -30.1%QoQ) and was 31.5% v <)
below our estimates. EBITDA spread was Rs3.4/scm for the quarter; lower by
45.4%YoY. Operational performance was lower than expected on account of higher Ticker/Price IGL IN/Rs 152
gas costs. Market cap US$ 2.2bn
Free float 55%
Volumes: Volumes came at 879mnscm — higher by 5.8%YoY and 0.7%QoQ. It is 3M ADV US$ 4.9mn
9.7mmscmd on daily basis. CNG volumes growth was at 6.3%YoY, while PNG 52wk high/low Rs 224/Rs 142
Promoter/FPI/DII 45%/17%123%

domestic (D-PNG) volume growth was 5.2%YoY. Management is positive on CNG
growth; it will likely come on the back of volumes from the new areas outside of
Delhi region which are growing at +27%YoY

Source: NSE | Price as of 14 Aug 2026

Key financials

. Y/E 31 Mar FY26A FY27E FY28E
Operational performance and outlook: EBITDA was lower by 42.3%YoY due to Total revenue (Rsmn) 161,670 186,006 196,730
higher gas costs. Gas costs, as % of sales, stood at 83% vs 75% in Q1FY26. Gas EBITDA (Rs mn) 18500 19278 23,066
cost % was 77% in Q4FY26. EBITDA spread was Rs3.4/scm vs Rs6.2 in Q1FY26. Adj. net profit (Rs mn) 13641 13797 16292
Given the gas production constraints for ONGC, we expect the allocation to Adj. EPS (Rs) 9.7 99 116
gradually reduce for CGD companies over long term. IGL had guided for an EBITDA Adj. ROAE (%) 9.2 8.7 9.8
spread of Rs7/scm over long term. Adj. PIE (x) 156 154 130

EV/EBITDA (x) 9.3 8.8 74

Capex intensity: IGL incurred a capex of Rs3bn Q1FY27. Guided a capex of
Rs15bn for FY27E.

Maintain BUY; revise TP downwards: We remain positive on the volume growth

Adj. EPS growth (%)

@) 11 181

Source: Company, Bloomberg, BOBCAPS Research

Stock performance

that is driven by the areas outside of Delhi region. We maintain BUY. However, - TG T NSENy Reketve)
considering the subdued operational performance & rollover to June’28E EPS, we 290
revise TP down to Rs178 from Rs184, based on 13.5x P/E on June’28E EPS. 250
210
170
P A A
Yigsiissiissy

EQUITY RESEARCH

Source: NSE



RESULT REVIEW

BUY

TP: Rs 150 | A15%

JSW CEMENT | Cement

Growth, cost concerns in short term, intact structurally; BUY

= Volume momentum led by North ramp up drive cement volumes ~27%
YoY (excl. North ~8% YoY); GGBS subdued at ~3% YoY

= EBITDA was down ~8% as higher fuel cost (Rs 1.8/kcal) and marketing

cost (Rs330mn) offsetting the volume led operating leverage

= We value JSWCEMEN at 14x EV/EBIDTA, revise FY27E/FY28E/FY29E
EBITDA and arrive at a revised TP of Rs150 (Rs148) on rollover. BUY

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

| 14 August 2026
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Steady volume growth led by North ramp-up: Revenue jumped ~22% YoY to
~Rs19bn (flat QoQ), driven by total volume growth of ~15% YoY to 3.8mnt. Cement
volumes surged by ~27% YoY to 2.34mnt, with ex-North cement volumes up ~8%
YoY (~6% industry growth). North utilization was at ~55% in Q1 and reached ~68% in
June. GGBS volumes grew ~3% YoY, impacted by temporary RMC closures in West
India and supply disruptions. Cement realisations were flattish ~1% YoY (up 6% QoQ)
to Rs4,951/t, aided by change in regional mix (Northern presence).

Front loading and cost pressure weighs: Overall cost/tn increased 13.5%9.4%
YoY/QoQ, primarily due to higher raw material, fuel and packaging costs. Blended fuel
cost rose to Rs1.8/kcal vs Rs1.55/kcal YoY amid elevated fuel prices, logistics cost
was flat (-1% YoY) on lower lead distance and improved direct dispatches. Other
expenses jumped ~53% YoY, due to higher packaging costs and North-related
marketing expenses (Rs330mn). JSWCEMEN expects cost benefits from greater
domestic coal/lignite usage, WHRS, AFR and OLBC commissioning from Q2/Q3FY27.

New capacity stabilization impact hit margins: EBITDA fell ~8% YoY to ~Rs3bn,
and EBITDA margin contracting 505bps YoY to 15.6%. EBITDA/tn also slipped
~20% YoY to Rs778/tn. Management highlighted that ex of North EBITDA grew ~4%
to Rs3.4bn. EBITDA breakeven in North India unit is likely in Q2FY27.

Capacity expansion progresses: Additional 1mtpa grinding capacity is expected to
be commissioned in Q2YF27 alongside WHRS, OLBC and AFR systems. With the
56MW wind capacity addition the green energy share has inched up to 30%.

Earnings cut; Retain BUY: We cut EBITDA estimates for FY27E/FY28E/FY29E by
2%13%/4% respectively to factor in the capacity stabilisation at Nagaur including
new capacity. We further factor sub-dued GGBS outlook. The 3Y EBITDA CAGR is
at a healthy 18%, backed by capacity additions and cost savings. We continue to
value JSWCEMEN at 14x FY28 EV/EBIDTA to arrive at a revised TP of Rs150 (vs
Rs 148), an upside of 15% over the CMP on rollover. The diversified earnings pool,
well-spread regional mix and strong backward integration will aid earnings. BUY
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Key changes

Target Rating
<)

Ticker/Price JSWCEMEN IN/Rs 130
Market cap US$ 1.8bn
Free float 28%
3M ADV US$ 7.1mn
52wk high/low Rs 162/Rs 107
Promoter/FPI/DII 72%13%18%

Source: NSE | Price as of 14 Aug 2026

Key financials

YIE 31 Mar FY26P FY27E FY28E
Total revenue (Rs mn) 65,125 77,000 85,575
EBITDA (Rs mn) 13,122 14542 17,623
Adj. net profit (Rs mn) 6,749 4218 5304
Adj. EPS (Rs) 5.0 3.1 40
Consensus EPS (Rs) 5.0 3.9 5.8
Adj. ROAE (%) 15.9 6.1 73
Adj. P/E (x) 258 413 329
EV/EBITDA (x) 16.8 15.3 131
Adj. EPS growth (%) (37.5) 257

Source: Company, Bloomberg, BOBCAPS Research | P - Provisional

Stock performance

—— JSWCEMEN —— NSE Nifty (Relative)

200

180

160

140

120

100 - T
‘el w © © ©
o N (\Il N oN
2 5 3 5 2
< = L = <<

Source: NSE



FIRST LIGHT /23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

NOT FOR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR INTO THE UNITED STATES OF AMERICA (“US”) OR IN OR INTO ANY OTHER JURISDICTION
IF SUCH AN ACTION IS PROHIBITED BY APPLICABLE LAW.

Disclaimer

Name of the Research Entity: BOB Capital Markets Limited
Registered office Address: 1704, B Wing, Parinee Crescenzo, G Block, BKC, Bandra East, Mumbai 400051
SEBI Research Analyst Registration No: INH000000040 (Perpetual)
SEBI Stock Broker Registration No: INZ000159332

SEBI Depository Participant Registration No: IN-DP-728-2022

SEBI Merchant Banker Registration No: INM000009926

Phone: +91-22-61389300

Name of the Compliance Officer: Mr. Sameer Khobrekar

Email ID: Compliance@bobcaps.in; Phone no.: +91-22-61389358

For any queries or grievances, you may contact the Grievance Officer.
Name of the Grievance Officer: Mr. Nilesh Mehta

Email ID: head-customercare@bobcaps.in; Phone no: 92288 60945

Brand Name: BOBCAPS
Website: https://www.bobcaps.in/
CIN: U65999MH1996G 01098009

/23 BOBCAPS

Logo: =

EXCELLENCE

Investments in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.

Recommendation scale: Recommendations and Absolute returns (%) over 12 months
BUY - Expected return >+15%

HOLD - Expected return from -6% to +15%

SELL - Expected return <-6%

Note: Recommendation structure changed with effect from 21 June 2021

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in
line with the recommendation scale as shown above.

Analyst certification

Each of the analysts mentioned in this research report certify, with respect to the sections of the report for which they are responsible, that (1) all of the views expressed
in this report accurately reflect his/her personal views about the subject company or companies and its or their securities, and (2) no part of his/her compensation was,
is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and
are not associated persons of BOB Capital Markets Limited (BOBCAPS).

Important disclosures

This product is a compilation of previously published research notes. To view the complete report along with the associated Analyst certifications and Company-
specific disclosures, please click on the hyperlink accompanying each excerpt.

General disclaimers

BOBCAPS is engaged in the business of Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited and BSE
Limited and is also a SEBI-registered Category | Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries
engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.

BOBCAPS’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years.
BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory
authority against BOBCAPS affecting its equity research analysis activities.

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives
of any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or
advisory board member of any companies that the analysts cover.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to
the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of
interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction We are not soliciting any action based on
this material. It is for the general information of BOBCAPS’s clients. It does not constitute a personal recommendation or take into account the particular investment
objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider whether it is
suitable for their particular circumstances and, if necessary, seek professional advice. BOBCAPS research reports follow rules laid down by Securities and Exchange
Board of India and individuals employed as research analysts are separate from other employees who are performing sales trading, dealing, corporate finance advisory
or any other activity that may affect the independence of its research reports.

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions —
including those involving futures, options, and other derivatives as well as non-investment-grade securities — that give rise to substantial risk and are not suitable for
all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as
such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information
discussed in this material, but regulatory, compliance, or other reasons may prevent us from doing so.
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We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long”
or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or
dispose of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this
document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment banking
or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of
the equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an
adverse effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by
foreign currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and
understood the Risk disclosure document before entering into any derivative transactions.

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent.

Company-specific disclosures under SEBI (Research Analysts) Regulations, 2014
The research analyst(s) or his/her relatives do not have any material conflict of interest at the time of publication of this research report.

BOBCAPS or its research analyst(s) or his/her relatives do not have any financial interest in the subject company. BOBCAPS or its research analyst(s) or his/her
relatives do not have actual/beneficial ownership of one per cent or more securities in the subject company at the end of the month immediately preceding the date
of publication of this report.

The research analyst(s) has not received any compensation from the subject company or third party in the past 12 months in connection with research
report/activities. Compensation of the research analyst(s) is not based on any specific merchant banking, investment banking or brokerage service transactions.

BOBCAPS or its research analyst(s) is not engaged in any market making activities for the subject company.
The research analyst(s) has not served as an officer, director or employee of the subject company.
BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.

BOBCAPS’s associates may have financial interest in the subject company. BOBCAPS’s associates may hold actual / beneficial ownership of one per cent or more
securities in the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject
company for any other assignment in the past 12 months.

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment
banking services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for
services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory
services in a merger or specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking
or merchant banking or brokerage services from the subject company in the past 12 months.

Other disclaimers

BOBCAPS and MAYBANK (as defined below) make no representation or warranty, express or implied, as to the accuracy or completeness of any information obtained
from third parties and expressly disclaim the merchantability, suitability, quality and fitness of this report. The information in this report has not been independently verified,
is provided on an “as is” basis, should not be relied on by you in connection with any contract or commitment, and should not be used as a substitute for enquiries,
procedures and advice which ought to be undertaken by you. This report also does not constitute an offer or solicitation to buy or sell any securities referred to herein
and you should not construe this report as investment advice. All opinions and estimates contained in this report constitute BOBCAPS'’s judgment as of the date of this
report and are subject to change without notice, and there is no obligation on BOBCAPS or MAYBANK to update this report upon issuance. This report and the information
contained herein may not be reproduced, redistributed, disseminated or copied by any means without the prior consent of BOBCAPS and MAYBANK.

To the full extent permitted by law neither BOBCAPS, MAYBANK nor any of their respective affiliates, nor any other person, accepts any liability howsoever arising,
whether in contract, tort, negligence, strict liability or any other basis, including without limitation, direct or indirect, special, incidental, consequential or punitive damages
arising from any use of this report or the information contained herein. By accepting this report, you agree and undertake to fully indemnify and hold harmless BOBCAPS
and MAYBANK from and against claims, charges, actions, proceedings, losses, liabilities, damages, expenses and demands (collectively, the “Losses”) which
BOBCAPS and/or MAYBANK may incur or suffer in any jurisdiction including but not limited to those Losses incurred by BOBCAPS and/or MAYBANK as a result of
any proceedings or actions brought against them by any regulators and/or authorities, and which in any case are directly or indirectly occasioned by or result from or
are attributable to anything done or omitted in relation to or arising from or in connection with this report.

Distribution into the United Kingdom (“UK”):

This research report will only be distributed in the United Kingdom, in accordance with the applicable laws and regulations of the UK, by Maybank Securities (London)
Ltd) (“MSL") who is authorised and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom (MSL and its affiliates are collectively referred to as
“MAYBANK”). BOBCAPS is not authorized to directly distribute this research report in the UK.

This report has not been prepared by BOBCAPS in accordance with the UK’s legal and regulatory requirements.

This research report is for distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional
clients of MAYBANK as selected by MAYBANK solely at its discretion; (b) have professional experience in matters relating to investments falling within Article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended from time to time (the “Order”), or (c) fall within Article 49(2)(a) to (d) (high net
worth companies, unincorporated associations, etc. as mentioned in the stated Article) of the Order; (all such persons together being referred to as “relevant persons”).

This research report is directed only at relevant persons and must not be acted on or relied on by any persons who are not relevant persons. Any investment or
investment activity to which this material relates is available only to relevant persons and will be engaged in only with relevant persons.

The relevant person as recipient of this research report is not permitted to reproduce, change, remove, pass on, distribute or disseminate the data or make it available
to third parties without the written permission of BOBCAPS or MAYBANK. Any decision taken by the relevant person(s) pursuant to the research report shall be solely
at their costs and consequences and BOBCAPS and MAYBANK shall not have any liability of whatsoever nature in this regard.

No distribution into the US:

This report will not be distributed in the US and no US person may rely on this communication.

Other jurisdictions:

This report has been prepared in accordance with SEBI (Research Analysts) Regulations and not in accordance with local regulatory requirements of any other
jurisdiction. In any other jurisdictions, this report is only for distribution (subject to applicable legal or regulatory restrictions) to professional, institutional or sophisticated
investors as defined in the laws and regulations of such jurisdictions by Maybank Securities Pte Ltd. (Singapore) and / or by any broker-dealer affiliate or such other
affiliate as determined by Malayan Banking Berhad.

If the recipient of this report is not as specified above, then it should not act upon this report and return the same to the sender.

By accepting this report, you agree to be bound by the foregoing limitations.
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