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SUMMARY 

India Strategy: Monthly Wrap 

 Nifty 50 fell 3.7% in Sep’22 against declines of 8.0% for the S&P 500 and 

11.8% for the EM aggregate index amid rising recession fears  

 India is relatively better placed given a robust domestic economy; softer 

commodity prices offer an added cushion  

 We remain conservative in our near-term investment outlook while retaining a 

robust outlook over the longer term 

Click here for the full report. 

 

 

 

Daily macro indicators 

Indicator 27-Sep 28-Sep Chg (%) 

US 10Y  
yield (%) 

3.95 3.73 (21bps) 

India 10Y 
yield (%) 

7.29 7.33 4bps 

USD/INR 81.58 81.94 (0.4) 

Brent Crude 
(US$/bbl) 

86.3 89.3 3.5 

Dow 29,135 29,684 1.9 

Hang Seng 17,860 17,251 (3.4) 

Sensex 57,108 56,598 (0.9) 

India FII 
(US$ mn) 

26-Sep 27-Sep 
Chg 

($ mn) 

FII-D 53.4 (112.4) (165.8) 

FII-E (570.3) (373.6) 196.7 

Source: Bank of Baroda Economics Research 
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No new surprise – Another 50bps rate hike 

Sep'22 Roundup – Demand indicators strong 

https://www.barodaetrade.com/Reports/IndiaStrategy-MonthlyWrap30Sep22-Research.pdf
mailto:fundamental.research@bobcaps.in
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India Economics: Monetary Policy 

RBI’s policy was in line with expectations. A rate hike of 50bps materialized, withdrawal 

of accommodation remained. Inflation forecast for FY23 was unchanged at 6.7%. 

Liquidity is likely to be in deficit in H2 as well and RBI would rely on fine tuning 

operations. Going forward we expect, inflation worries to continue from seasonal food 

price shock and demand conditions gathering momentum. We expect CPI to be in the 

range of 6.5-7%. Our terminal repo forecast stands at 6.5%, thus a rate hike of another 

50-60bps in the current cycle seems feasible. With the current 50bps rate hike, 

transmission to MCLR could be another 20-30bps, 10Y GSec yield is likely to trade in the 

range of 7.3-7.4% in the near term. Our growth projections at 7.2% remain in line with 

RBI’s forecast of 7% for FY23 (will be revisited once more real sector data is available). 

Click here for the full report. 

Diversified Financials: Q2FY23 Preview 

 IIFL Wealth projected to post Q2 AUM/PAT growth of 15%/27% YoY on higher 

operating leverage, with stronger recurring flows  

 SBI Card’s spends expected to grow 55% YoY with 89% rise in PAT on higher 

income and lower credit costs  

 SBI Life, our top pick, likely to post strong growth in premiums along with sustained 

margin gains  

Click here for the full report. 

Diversified Financials 

 Credit card spends clocked in at Rs 1tn for each of the five months of FY23 – a 

positive surprise; outlook strong  

 Brisk growth in cards outstanding over FY17-FY22; new consumer protection rules 

to provide better clarity on cards in circulation  

 RBI rules such as tokenisation and card limit checks to come in from 1 October  

Click here for the full report. 

Consumer Durables 

 Positive momentum in housing and jobs creation augurs well for long-term demand 

of consumer durables  

 Vedanta-Foxconn semiconductor JV a structural positive for the durables sector as it 

marks the onset of local semiconductor supply  

 We continue to prefer leaders in respective categories: HAVL, CROMPTON and 

POLYCAB 

Click here for the full report. 

 

  

https://www.barodaetrade.com/Reports/BOBEconomics-MonetaryPolicy30Sep22-Research.pdf
https://www.barodaetrade.com/Reports/DiversifiedFinancials-Q2FY23Preview30Sep22-Research.pdf
https://www.barodaetrade.com/Reports/DiversifiedFinancials-SectorUpdate30Sep22-Research.pdf
https://www.barodaetrade.com/Reports/ConsumerDurables-FlashNote30Sep22-Research.pdf
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India on a relatively better wicket 

  

▪ Nifty 50 fell 3.7% in Sep’22 against declines of 8.0% for the S&P 500 and 

11.8% for the EM aggregate index amid rising recession fears 

 

Kumar Manish | Aseem Madan 

research@bobcaps.in 

 

 

 

 

 

 

 

Valuations now below the 5Y mean 

 

 

Source: Bloomberg, BOBCAPS Research  

▪ India is relatively better placed given a robust domestic economy; 

softer commodity prices offer an added cushion 

▪ We remain conservative in our near-term investment outlook while 

retaining a robust outlook over the longer term 

 

  

Nifty 50 in the red but outperformed peers in September: Most of the negative 

market returns were concentrated in the second half of the month after the US Fed 

hiked rates by another 75bps and indicated an aggressive stance. Despite INR 

weakness, the Nifty 50 managed to largely outperform its peers in emerging markets 

(EM), the US, EU and Japan. Amongst sectoral indices, Energy (-9.0%) and Realty 

(-8.5%) were underperformers, while FMCG (1.3%) and Pharma (2.1%) outperformed. 

Global growth outlook has worsened: Rate hikes continued across the globe in 

September, ranging from 0.25% to 1.25%. Policy rates in many countries are now 

higher than previous peaks. The Chicago Fed’s latest National Financial Conditions 

Index is at its highest level since May’20, indicating financial conditions across the US 

continue to tighten. As many as 73% of respondents to the World Economic Forum’s 

chief economist outlook survey predict a recession in 2023. The deteriorating global 

outlook is weighing on commodity prices, which plunged in September. Most commodities 

are now trading at levels below those prior to the Russian-Ukraine conflict.  

Moderating commodity trends offer near-term succour for India: While a 

recession in the West will have a material adverse impact on the Indian market, 

moderating commodity prices offer immediate respite. Note India’s stock market 

structure is largely similar to that in developed markets, whereas other EMs (ex-

China) are largely commodity-led. Thus, moderating commodity prices/inflation will 

be a significant near-term positive for India while being adverse for most EMs.  

Investment view: Economic activity in India remains strong. Capacity utilisation, PMI, 

credit growth, and car sales continue to improve. GST collection remains above Rs 1.4 

Rs tn. Market valuations have also moderated – the Nifty 50’s 12M forward P/E ratio is 

now below its 5Y average. However, we continue to believe the index will be under 

pressure given strong global headwinds and, therefore, prefer a conservative near-

term investment approach. Our note of 13 Sep concluded that a set of 13 market 

leaders (Fig 53) outperformed most bear market events (20% correction) since 2000. 

Amongst sectors, we continue to like retail-focused lenders, consumption and IT. We 

remain cautious on energy and utilities, and largely neutral on the others. 
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https://www.barodaetrade.com/Reports/IndiaStrategy-MacroMicro13Sep22-Research.pdf
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No new surprise – Another 50bps rate hike  

  

RBI’s policy was in line with expectations. A rate hike of 50bps materialized, 

withdrawal of accommodation remained. Inflation forecast for FY23 was unchanged 

at 6.7%. Liquidity is likely to be in deficit in H2 as well and RBI would rely on fine 

tuning operations. Going forward we expect, inflation worries to continue from 

seasonal food price shock and demand conditions gathering momentum. We 

expect CPI to be in the range of 6.5-7%. Our terminal repo forecast stands at 6.5%, 

thus a rate hike of another 50-60bps in the current cycle seems feasible. With the 

current 50bps rate hike, transmission to MCLR could be another 20-30bps, 10Y 

GSec yield is likely to trade in the range of 7.3-7.4% in the near term. Our growth 

projections at 7.2% remain in line with RBI’s forecast of 7% for FY23 (will be 

revisited once more real sector data is available). 

 

Dipanwita Mazumdar 

Economist 

 

 
 

 

 
 

 
 

 

 

 

  

Key Highlights:  

• As per our expectation and in line with market consensus, RBI raised policy repo 

rate by 50bps. However, stance continued to be ‘withdrawal of accommodation’.  

• Inflation forecast for FY23, retained at 6.7% for FY23 and growth projection revised 

slightly lower to 7% from 7.2% earlier.  

• Fine tuning with respect to liquidity operations continued by replacing 28-day 

VRRR with 14-day based on the evolving liquidity scenario. This will ensure that 

excess liquidity does not get locked in for a longer tenure thus creating liquidity 

shortages. 

Domestic growth insulated: Today’s policy highlighted that Indian economy 

remained resilient in the midst of unsettling global macroeconomic environment. 

Governor has also highlighted sell off risks which have crept in domestic bond and 

currency market, as a result of spill over to global risks. The high frequency indicators 

of Indian economy also pointed to recovery. Capacity utilisation is improving with a 3-

year high of 74.3 in Q1FY23, government capex is picking pace and credit growth 

have remained in double digit since 22 Apr 2022-all exemplify that domestic demand 

held ground.  

On this backdrop, real GDP is expected to be 7% in FY23. The slight downward 

revision from previous forecast was simply because the Q1FY23 print of 13.5% real 

GDP growth was lower than RBI’s expectation of 16.2%. Our real GDP growth forecast 

is also in line with RBI’s projection of 7%.  
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Expect robust growth traction across segments 

 

 

▪ IIFL Wealth projected to post Q2 AUM/PAT growth of 15%/27% YoY on 

higher operating leverage, with stronger recurring flows 

 

Mohit Mangal 

research@bobcaps.in 

 

 

 

 

 

 

 

 
Recommendation snapshot 

Ticker Price Target Rating 

HDFCLIFE IN 530 701 BUY 

IIFLWAM IN 1,840 2,277 BUY 

IPRU IN 526 645 BUY 

SBICARD IN 914 1,227 BUY 

SBILIFE IN 1,250 1,523 BUY 

Price & Target in Rupees | Price as of 30 Sep 2022 

 

 

 

▪ SBI Card’s spends expected to grow 55% YoY with 89% rise in PAT on 

higher income and lower credit costs 

▪ SBI Life, our top pick, likely to post strong growth in premiums along 

with sustained margin gains 

 

  

Asset management: We expect IIFL Wealth to post AUM growth of 15% YoY in 

Q2FY23 boosted by fresh flows and mark-to-market gains. Recurring AUM is likely 

to constitute 60% of the mix (51% in the year-ago quarter). Revenue is forecast to 

grow 19% YoY aided by higher recurring (69% share) and non-recurring streams. 

We expect cost-to-income ratio at 45% with PAT growth of 27% YoY. Key 

monitorables include AUM growth and commentary on recurring business, especially 

IIFL One. 

Credit cards: Monthly spends in July and August crossed the Rs 1tn mark which is 

positive. With the festival season kicking in from the last week of September, we 

expect robust spends going into Q3FY23 as well. SBI Card saw market share gains 

in August, and we estimate 55% YoY growth in spends for Q2, which will reflect in 

income from fees and services. Net receivables growth is forecast at 32% YoY. We 

believe NIM would take time to return to pre-Covid levels. Provisions are expected to 

be lower and we place credit cost at 6.5%, up ~70bps QoQ but sharply lower YoY 

which should boost PAT. Data on revolvers and credit cost would be key to watch. 

Insurance: We have a positive stance on the life insurance industry and believe that 

the ongoing focus on profitable products would aid sustained margin gains for our 

coverage stocks (SBI Life, HDFC Life, IPRU) in Q2FY23. Gross premium growth is 

expected to be strong across the board on the back of stable market conditions as 

the pandemic ebbs. Cost ratios are likely to decline sequentially for all covered 

companies, and solvency ratios should hold in line with regulatory requirements. 

Market leader SBI Life (BUY, TP Rs 1,523) remains our top pick. 
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Credit card spends robust; new measures consumer friendly 

 

 

▪ Credit card spends clocked in at Rs 1tn for each of the five months of 

FY23 – a positive surprise; outlook strong 

 

Mohit Mangal 

research@bobcaps.in 

 

 

 

 

 

 

 

 
Recommendation snapshot 

Ticker Price Target Rating 

SBICARD IN 914 1,227 BUY 

Price & Target in Rupees | Price as of 30 Sep 2022 

 

 

 

▪ Brisk growth in cards outstanding over FY17-FY22; new consumer 

protection rules to provide better clarity on cards in circulation 

▪ RBI rules such as tokenisation and card limit checks to come in from  

1 October  

 

  

Spends strong; FY23 YTD data a positive surprise: Per RBI, credit card spends 

clocked a 26% CAGR over FY16-FY22 to Rs 9.7tn. Over this period, monthly 

spends reached Rs 1tn only twice (Oct’21 and Mar’22). In FY23 YTD, however, 

sector spends clocked in at Rs 1tn in each of the first five months from April to 

August. Going forward, we expect a strong festive season as the pandemic has 

ebbed and it is business as usual across the country. 

Card dynamics positive; ample opportunity to cross-sell: Spends per card per 

month increased in FY23 YTD after staying flat over the last five years (at Rs 10k-

11k), barring FY21. Spends per transaction, which were flat over FY18-FY21, 

increased in FY22 before holding steady in FY23 YTD. The credit-to-debit card ratio 

was 8.3% at end-Aug’22 as compared to 4.4% in FY18, indicating huge opportunity 

to cross-sell. 

New regulations raising volatility in cards outstanding: Credit cards outstanding 

posted a robust 20% CAGR over FY16-FY22 to 73.6mn. However, volumes fell 3% 

MoM to 78mn in Aug’22 from 80mn in Jul’22, possibly because the RBI guidelines 

that came into effect in Jul’22 require that a card be deactivated if unused for over a 

year.  

New RBI measures to protect consumers: New RBI measures to prevent fraud 

and raise customer protection will come into effect from 1 October. Key rules: (i) 

Many organisations retain card data (card number, expiration date) for convenience 

which raises the risk of card information being stolen or misused. They must now 

move to a tokenisation system which is the replacement of actual card details with 

an alternative code, referred to as a “token”. (ii) Credit card issuers cannot increase 

the credit card limit of a customer without approval from the cardholder. (iii) Issuers 

must first obtain one-time-password (OTP) based consent if a cardholder hasn’t 

activated his card for more than 30 days from the issued date. 
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CONSUMER DURABLES      30 September 2022 
 

 
  

Sep’22 Roundup: Demand indicators strong 

 

 

▪ Positive momentum in housing and jobs creation augurs well for long-

term demand of consumer durables 

 

Vinod Chari | Nilesh Patil 

Tanay Rasal 
research@bobcaps.in 

 
 

 

 

 
 

 

 
 

 
Recommendation snapshot 

Ticker Price Target Rating 

AMBER IN 2,297 2,300 HOLD 

BLSTR IN 1,097 1,100 HOLD 

CROMPTON IN 414 500 BUY 

DIXON IN 4,263 4,500 BUY 

HAVL IN 1,334 1,500 BUY 

ORIENTEL IN 275 310 HOLD 

POLYCAB IN 2,587 3,000 BUY 

VGRD IN 235 250 HOLD 

VOLT IN 901 1,100 HOLD 

Price & Target in Rupees | Price as of 29 Sep 2022 
 

 
 

 

▪ Vedanta-Foxconn semiconductor JV a structural positive for the durables 

sector as it marks the onset of local semiconductor supply  

▪ We continue to prefer leaders in respective categories: HAVL, CROMPTON 

and POLYCAB  

 

  

Our Sep’22 Roundup summarises select consumer durables reports published during 

the month. Follow the links in the headlines below for the full reports. 

Vedanta-Foxconn JV to aid localisation of appliances: The Vedanta-Foxconn 

semiconductor JV is a key long-term positive for the consumer durables sector as it 

marks the onset of local semiconductor supply. The JV targets production of 28nm 

chips used in TVs, ACs, trains, robots and drones – the very areas India aims to 

indigenise. Proposed 80% output reservation for the domestic market could catalyse 

local manufacturing of various consumer durable appliances.   

SYRMA – niche EMS player: We interacted with the management of Syrma SGS 

(SYRMA, Not Rated), a leading EMS player with best-in-class EBITDA margins of 

11-13% vs. 4-8% for listed peers. It offers a diverse product suite across industrial, 

auto, consumer electronic and medical applications. FY23 revenue is guided to grow 

on par with industry at 40%, with ODM share in the mix stable at >25%. 

Appliances fuel energy savings: India is among the few countries to fulfil its 

energy intensity mitigation target up to 2020. Energy intensity has declined at a 3% 

CAGR vs. FY13 and a 5% CAGR vs. FY07. Consumer durables accounted for 35% 

of India’s power savings in 2020 spurred by product labelling norms.  

Formal jobs data encouraging: Employment generation in India’s formal sector hit 

a record 1.8mn in July vs. a monthly run-rate of 0.7mn over the past four years, per 

EPFO. Jobs data points to growth in the manufacturing and services sectors as well 

as greater formalisation of the economy. As rising employment lifts income levels, 

we expect demand for appliances to gather pace.  

Real estate uptrend heralds stronger durables demand: Housing sales – a key 

demand indicator for consumer durables – are on a long-term secular growth path, 

per RBI pricing data. Non-metro cities are seeing sharper price recovery post 

pandemic vs. the five metros due to better affordability and the rise of hybrid 

workplaces.  
 

 

 

 

  
 

https://www.barodaetrade.com/Reports/ConsumerDurables-FlashNote26Sep22-Research.pdf
https://www.barodaetrade.com/Reports/SyrmaSGSTech-CompanyUpdate22Sep22-Research.pdf
https://www.barodaetrade.com/Reports/ConsumerDurables-SectorUpdate19Sep22-Research.pdf
https://www.barodaetrade.com/Reports/ConsumerDurables-SectorUpdate21Sep22-Research.pdf
https://www.barodaetrade.com/Reports/ConsumerDurables-SectorUpdate20Sep22-Research.pdf
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Disclaimer 

Recommendation scale: Recommendations and Absolute returns (%) over 12 months  

BUY – Expected return >+15%  

HOLD – Expected return from -6% to +15%  

SELL – Expected return <-6% 

Note: Recommendation structure changed with effect from 21 June 2021 

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in 

line with the recommendation scale as shown above. 

Rating distribution 

As of 30 September 2022, out of 119 rated stocks in the BOB Capital Markets Limited (BOBCAPS) coverage universe, 67 have BUY ratings, 30 have HOLD ratings, 5 

are rated ADD*, 1 is rated REDUCE* and 16 are rated SELL. Of these, 2 companies rated BUY and 1 rated ADD have been investment banking clients in the last 12 

months. (*Our ADD and REDUCE ratings are in the process of being migrated to the new recommendation structure.) 

Analyst certification 

Each of the analysts mentioned in this research report certify, with respect to the sections of the report for which they are responsible, that (1) all of the views expressed 

in this report accurately reflect his/her personal views about the subject company or companies and its or their securities, and (2) no part of his/her compensation was, 

is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are 

not associated persons of BOBCAPS. 

Important disclosures 

This product is a compilation of previously published research notes. To view the complete report along with the associated Analyst certifications and Company-specific 

disclosures, please click on the hyperlink accompanying each excerpt. 

General disclaimers 

BOBCAPS is engaged in the business of Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited and BSE 

Limited and is also a SEBI-registered Category I Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries engaged 

in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others. 

BOBCAPS’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years. 

BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory 

authority against BOBCAPS affecting its equity research analysis activities. 

BOBCAPS has obtained registration as a Research Entity under SEBI (Research Analysts) Regulations, 2014, having registration No.: INH000000040 valid till  

03 February 2025. BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZ000159332 dated 20 

November 2017. BOBCAPS CIN Number: U65999MH1996GOI098009. 

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of 

any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory 

board member of any companies that the analysts cover.  

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to the 

opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations 

expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of 

interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein. 

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be 

illegal. We are not soliciting any action based on this material. It is for the general information of BOBCAPS’s clients. It does not constitute a personal recommendation 

or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this 

material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice.  

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any 

investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not 

provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions — 

including those involving futures, options, and other derivatives as well as non-investment-grade securities —that give rise to substantial risk and are not suitable for all 

investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as such. 

Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information discussed 

in this material, but regulatory, compliance, or other reasons may prevent us from doing so.  

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long” or 

“short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or dispose 

of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this document (or in 
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related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment banking or advisory 

services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies. 

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of the 

equity shares of the subject company, the holdings of the issuer of the research report is also included. 

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US 

issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse 

effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by foreign 

currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and understood 

the Risk disclosure document before entering into any derivative transactions. 

In the US, this material is only for Qualified Institutional Buyers as defined under rule 144(a) of the Securities Act, 1933. No part of this document may be distributed in 

Canada or used by private customers in the United Kingdom. 

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent. 

Other disclosures  

BOBCAPS does not have any financial interest in the subject company. BOBCAPS does not have actual/beneficial ownership of one per cent or more securities in the 

subject company at the end of the month immediately preceding the date of publication of this report. 

BOBCAPS is not engaged in any market making activities for the subject company.  

BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.  

BOBCAPS’s associates may have financial interest in the subject company. BOBCAPS’s associates may hold actual / beneficial ownership of one per cent or more 

securities in the subject company at the end of the month immediately preceding the date of publication of this report. 

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject 

company for any other assignment in the past 12 months. 

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment banking 

services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for services in respect 

of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory services in a merger or 

specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking or merchant banking or 

brokerage services from the subject company in the past 12 months. 
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