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Are Macroeconomic variables and Stock Indices related?

RELIANCE INDUSTRIES | TARGET: Rs 2,800 | +19% | BUY

Capital discipline targets positive; maintain BUY

ICICI BANK | TARGET: Rs 1,015 | +12% | HOLD
Strong NIl and lower provisions aid healthy PAT

AUTOMOBILES | Q4FY23 PREVIEW

On a recovery path; rural demand key

HDFC BANK | TARGET: Rs 1,956 | +16% | BUY
RBI clears pitch for merger with HDFC

Daily macro indicators

SUMMARY

INDIA ECONOMICS: STOCK INDICES

The performance of Indian stock market (Nifty) in FY23 when compared with last
year has not been up to mark. There are varied macroeconomic factors responsible
for this dip, with inflation and central bank action dominating the sentiment. Add to
this the uncertainty faced due to Russia-Ukraine conflict, kept the investors on the
edge. The outflow from overseas funds also contributed to this dip. Supply
constraints and other domestic factors added to the somber performance of market.

Click here for the full report.

RELIANCE INDUSTRIES

= Q4 beat led by O2C business; investor concerns appeased by introduction of a
capital discipline target of 1x net debt/EBITDA

=  Delivery on growth milestones in Jio Digital and Retail key to watch, along with
roadmap for savings from new energy and JFS

= Maintain BUY with slight change in TP to Rs 2,800 (vs. Rs 2,810)

Click here for the full report.

BOB Capital Markets Ltd is a wholly owned subsidiary of Bank of Baroda
Important disclosures and analyst certifications are provided at the end of the report.

Ticker 20-Apr 21-Apr  Chg (%)
Us 10y

yield (%) 3.53 3.57 4bps
India 10Y

yield (%) 7.20 7.16 (4bps)
USD/INR 82.16 82.10 0.1
Brent Crude

(US$/bbi) 81.1 81.7 0.7
Dow 33,787 33,809 0.1
Hang Seng 20,397 20,076 (1.6)
Sensex 59,632 59,655 0.0
India Fll Chg
(US$ mn) 19-Apr 20-Apr ($ mn)
FII-D (1.7) 187.3 189.0
FII-E 206 (117.8) (138.4)

Source: Bank of Baroda Economics Research
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FIRST LIGHT

ICICI BANK

Growth across asset classes coupled with higher NIM led to strong NIl in Q4,
but the absence of treasury gains muted other income

Focus on granularity along with a rising cost of funds forecast to compress
NIM and keep Cl ratio inflated through to FY25

Assume coverage with HOLD and a TP of Rs 1,015 (2.7x FY25E ABV plus
subsidiaries at Rs 132/sh)

Click here for the full report.

AUTOMOBILES | Q4FY23 PREVIEW

PV revenue growth likely to remain strong in Q4 at ~20% YoY for our
coverage but margin pressure set to continue

Weak exports still a drag on the 2W segment; volume data shows HMCL
outdoing peers as rural economy shows signs of revival

CV and tractor segments send mixed signals; we remain positive on AL and
MM but maintain SELL on ESCORTS

Click here for the full report.

HDFC BANK

Central bank permits leeway on PSL norms post-merger which will aid
HDFCB’s margins and asset quality in the immediate term

Clarity also provided on holding pattern of listed subsidiaries such as HDFC
Life and HDFC Ergo, removing a key overhang on the stock

Maintain BUY with an unchanged TP of 1,956 (3.1x FY25E ABV)

Click here for the full report.
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INDIA ECONOMICS

STOCK INDICES

Are Macroeconomic variables and Stock Indices related?

The performance of Indian stock market (Nifty) in FY23 when compared with last year
has not been up to mark. There are varied macroeconomic factors responsible for this
dip, with inflation and central bank action dominating the sentiment. Add to this the
uncertainty faced due to Russia-Ukraine conflict, kept the investors on the edge. The
outflow from overseas funds also contributed to this dip. Supply constraints and other
domestic factors added to the somber performance of market.
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Jahnavi Prabhakar
Economist

Amidst these developments in global economy, there were also impending fears of
recession for some of the global economies. Indian economy too witnessed some
spillover effects from global economic developments coupled with their own set of
unique challenges. The effect of the same was visible on a range of macroeconomic
variables as well as on the financial health of the companies. This study attempts to
see if there is any relation between the performance of the market indices and the
macro-variables.

How has Nifty performed in FY23 vis- a-vis other global indices?

Nifty index declined by 0.6% in FY23 after gaining by 18.9% in FY22. Despite some
moderation, in comparison to other global markets, India has relatively performed
better, especially with respect to countries like Singapore, Hong Kong, Korea and even
US. However, global indices such as France, Germany and UK have outperformed
Indian indices.

Table 1: Indian markets performance against other global indices

Country/index Return Country/Index Return
France 9.6% Malaysia (10.4%)
Germany 8.1% Korea (10.2%)
UK 1.6% Hong Kong (7.3%)
Japan 0.8% US (Dow Jones) (5.2%)
India (Nifty) (0.6%) - -

Source: Bloomberg, Bank of Baroda Research

Sub-Indices of Nifty Index

Even as Nifty has registered some moderation compared with last year, some of the
sector indices showed improvement. This study attempts to link macroeconomic
metrics like GDP, IIP growth, core sector growth with these stock indices. Table 2
gives the number of companies in various stock indices.

The outperformers:
Auto Index
The index has given a strong return of over 16% for FY23. The sector (automobile and

ancillaries) has done well in terms of financial performance for last 2-quarters.
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RESULT REVIEW

BUY

TP: Rs 2,800 | A 19%

RELIANCE INDUSTRIES | Oil & Gas

Capital discipline targets positive; maintain BUY
= Q4 beat led by O2C business; investor concerns appeased by introduction
of a capital discipline target of 1x net debt/EBITDA

= Delivery on growth milestones in Jio Digital and Retail key to watch,

along with roadmap for savings from new energy and JFS

= Maintain BUY with slight change in TP to Rs 2,800 (vs. Rs 2,810)

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

| 24 April 2023

Kirtan Mehta, CFA
research@bobcaps.in

Q4 beat led by O2C: RIL's Q4FY23 EBITDA was 4% ahead of consensus primarily
due to O2C outperformance, reflecting the operational flexibility to maximise margins.

Capex blowout concerns appeased: Importantly, RIL confirmed disciplined capital
allocation on growth projects in line with structural profit growth. While ~90% of FY23
capex was met by cash profit, a Rs 0.75tn rise in net debt was driven by Rs 0.15tn of
excess capex, Rs 0.2tn of change in working capital, Rs 0.1tn of translation effects on
overseas debt, and Rs 0.3tn of other impacts (we await the annual report for clarity).

Capital discipline targets introduced: RIL plans to maintain the net debt/EBITDA
ratio below 1x, which implies a sub-2x ratio even upon accounting for additional
deferred payment liabilities of Rs 1.1tn.

Jio 2.0 in the making: Jio Digital Services is gearing up for its second leg of growth
with a nationwide 5G rollout this year, launch of an attractive post-paid plan to increase
5G adoption, traction on the entertainment bundle, upcoming launch of AirFibre and
value-add services. While we see potential, we remain conservative on our net
subscriber and ARPU growth estimates at this stage, pending signs of success.

Key growth catalysts: (a) O2C: Guidance on cost reduction with deployment of
new energy in O2C; (b) Jio: Gains in market share and ARPU on nationwide launch
of 5G and Jio AirFibre; (c) Retail: Acceleration towards 3x growth target over 3-5
years set at the FY21 AGM and demonstration of RIL's comfort in sharing the
granular performance for major retail verticals; (d) JFS: Roadmap and listing;

(e) E&P: Start-up of MJ field; (f) Listing of Jio and retail businesses.

Reiterate BUY, TP Rs 2,800: We tweak FY24-FY25 EBITDA by ~2% as we factor
in the Q4 results, and revise our SOTP-based TP to Rs 2,800 (from Rs 2,810). We
maintain target multiples across the refining (7x FY25E EV/EBITDA), petrochem
(8x), telecom (Jio: 9x) and retail (30x) businesses, and includes Rs 164/sh (from
Rs 149) for the upstream business, Rs 104 (unchanged) for digital services and
Rs 182 (Rs 121) for the new energy division and Rs 133 for JFS.

EQUITY RESEARCH

Key changes

Target Rating
v 4

Ticker/Price RIL IN/Rs 2,358
Market cap US$ 189.7bn
Free float 50%
3M ADV US$ 205.4mn
52wk high/low Rs 2,856/Rs 2,180
Promoter/FPI/DII 50%/22%/17%

Source: NSE | Price as of 24 Apr 2023

Key financials
YIE 31 Mar FY23P FY24E FY25E

Total revenue (Rs mn) 87,94,680 86,05,246 96,31,189

EBITDA (Rs mn) 14,29,080 16,72,051 19,09,488
Adj. net profit (Rs mn)  6,67,020 7,79,652 8,78,878
Adj. EPS (Rs) 986 1152 1299
Consensus EPS (Rs) 98.6 117.2 131.1
Adj. ROAE (%) 8.3 9.1 94
Adj. P/E (x) 239 205 18.2
EV/EBITDA (x) 12.7 10.9 9.5
Adj. EPS growth (%) 14.2 16.9 12.7

Source: Company, Bloomberg, BOBCAPS Research | P - Provisional

Stock performance

———RIL —— NSE Nifty (Relative)
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HOLD

TP: Rs 1,015 | A 12%

ICICI BANK | Banking | 24 April 2023

Strong NIl and lower provisions aid healthy PAT

Ajit Agrawal

= Growth across asset classes coupled with higher NIM led to strong NIl
research@bobcaps.in

in Q4, but the absence of treasury gains muted other income

= Focus on granularity along with arising cost of funds forecast to

compress NIM and keep Cl ratio inflated through to FY25

= Assume coverage with HOLD and a TP of Rs 1,015 (2.7x FY25E ABV
plus subsidiaries at Rs 132/sh)

Strong Q4 performance: ICICIBC’s Q4FY23 PAT increased 10% QoQ (30% YoY) Key changes

driven by healthy growth across asset classes and higher margins. NIM jumped Target Rating
18bps QoQ to 4.8% supported by a lower cost of funds (deposit repricing lags credit <)
rate), though management expects some repricing-led margin pressure in H2. A
focus on the high-growth retail business led to credit growth of 5% QoQ (19% YoY) Ticker/Price ICICIBC IN/Rs 905
while deposit was muted at 11% YoY. CASA stood at 45.8%, up 50bps QoQ. Market cap US$ 77.1bn

Free float 74%
NIl grew 7% QoQ (40% YoY), enabling PPOP growth of 4% (34% YoY) despite 3M ADV US$ 198.1mn
elevated operating cost (C/I ratio at 39.2% vs. 38.2% in Q3). Credit cost improved 52wk high/low Rs 958/Rs 670
substantially to 67bps (vs. 96bps in Q3), supported by lower slippages (mainly corporate) Promoter/FPI/DII 0%/44%/45%

and higher recoveries and upgrades. GNPA/NNPA improved QoQ by 26bps/7bps. Source: NSE | Price as of 24 Apr 2023

Key financials
Focus on high yielding business to boost growth but raise costs: A steady

) ) i ) o YIE 31 Mar FY23P FY24E FY25E

focus on the high-yield retail business and, more lately, SMEs is likely to spur loan Net interest income 62129 72330 82133
growth. We bake in a credit and deposit CAGR of 18.3% and 14.0% respectively NIl growth (%) 309 164 136
over FY22-FY25. A likely thrust on deposit mobilisation (CD ratio of 86% is above Adj. net profit (Rs mn) 31,897 37,654 4299
the historical average) with rate repricing can lead to additional costs, likely EPS (Rs) 458 539 616
compressing NIM to 4.4% by FY25. We estimate a 20% NIl CAGR through to FY25 Consensus EPS (Rs) 458 515 593
with C/I ratio likely to stabilise at 41%. PIE (x) 198 168 147
PIBV (x) 34 27 24

Asset quality to remain stable: The bank’s asset quality is likely to hold steady, ROA (%) 2.1 22 22
ROE (%) 172 175 174

with GNPA/NNPA estimated at 2.6%/0.4% in FY25 and slippages controlled at

. . . ) . Source: Company, Bloomberg, BOBCAPS Research | P - Provisional
2.6%. Concentration in the unsecured portfolio may bring challenges with the

change in credit cycle and is a key monitorable, though high cumulative provisions Stock performance

(2.2% of loans) lend comfort. |CICBC ——— NSE Nifty (Relative)
970

HOLD, TP Rs 1,015: We forecast a healthy PPOP CAGR of 18.5% for ICICIBC over 830

FY22-FY25 backed by high margins and lower provisioning. In our view, the bank’s 690

ability to deliver robust growth and margins is largely priced into valuations, even as 550

growing competition in the retail space could take the sheen off NIMs. We thus ;;g M . . R .

assume coverage with HOLD — our SOTP-based TP of Rs 1,015 is set at 2.7x §§F3333338887

2388823858838 s8¢%

FY25E ABV (Gordon Growth Model), with subsidiaries valued at Rs 132/sh.

Source: NSE
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SECTOR UPDATE

AUTOMOBILES |  Q4FY23 Preview

On arecovery path; rural demand key
= PV revenue growth likely to remain strong in Q4 at ~20% YoY for our
coverage but margin pressure set to continue

= Weak exports still a drag on the 2W segment; volume data shows HMCL

outdoing peers as rural economy shows signs of revival

= CV and tractor segments send mixed signals; we remain positive on AL
and MM but maintain SELL on ESCORTS

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

| 24 April 2023

Milind Raginwar | Yash Thakur
research@bobcaps.in

Passenger vehicles (PV): We expect strong 20%+ YoY revenue growth for PV
OEMSs under our coverage (MSIL & MM) in Q4FY23, supported by a mix of volume
and realisation gains (due to easing semiconductor availability and lower input cost).
Sequential gross margin pressure is likely to continue (64bps/5bps QoQ decline
estimated for MSIL/MM) due to limited passthrough of the cost burden (~1%).
EBITDA margins are also expected to be strained with MSIL forecast to see a 30bps
QoQ dip due to limited operating efficiencies.

Two-wheelers (2W): Volume data shows softness across the 2W pack (ex-HMCL) in
Q4. This together with limited price hikes is likely to keep revenue growth muted at
~1% QoQ for our coverage. BJAUT's revenue is estimated to drop by a sharper ~8%
QoQ due to weak exports (major contributor). Gross margin across our 2W coverage
is expected to fall 50-250bps QoQ with the exception of HMCL (+70bps) where ~3%
volume gains coupled with price hikes are estimated to aid ~4% revenue growth.
HMCL’s gains indicate that rural markets are showing signs of revival. YoY growth for
2W companies was healthy as semiconductor availability has gradually normalised.

Commercial vehicles (CV): CVs are seeing a healthy revival with AL’s volumes
advancing 22-25% YoY and QoQ. This is likely to fuel strong revenue growth both
YoY and sequentially. AL’s gross margin is expected to remain under pressure due
to higher input cost, but better operating efficiencies should support EBITDA margin.
TTMT’s (Not Rated) volumes have gained QoQ while declining YoY, and EIM’'s CV
segment has risen by a strong 45% QoQ and 42% YoY.

Tractors: The tractor segment was a mixed bag with VSTT delivering 64% QoQ
volume growth that is estimated to boost revenue by 68% (on a low base) and aid
85bps gross margin expansion to 32% in Q4. However, ESCORTS’ volumes
dropped 12% QoQ and hence we bake in a sequential revenue decline of 10% to
Rs 20.4bn. MM’s tractor volumes fell 15% QoQ but jumped 23% YoY.

Prefer 4W OEMs over 2Ws: We retain our positive view on four-wheeler (4W)
OEMs with a BUY on AL & MM and SELL on ESCORTS.

EQUITY RESEARCH

Recommendation snapshot

Ticker Price Target Rating
ALIN 136 169  BUY
BJAUT IN 4332 3636 HOLD
EIM IN 3,183 3,543 HOLD
ESCORTS IN 1,956 1,742 SELL
HMCL IN 2501 2,712 HOLD
MM IN 1,208 1,496 BUY
MSIL IN 8,466 9,989 HOLD
TVSLIN 1,102 1,252 HOLD
VSTTIN 2418 2,802 BUY

Price & Target in Rupees | Price as of 24 Apr 2023



FLASH NOTE

BUY

TP: Rs 1,956 | A 16%

HDFC BANK | Banking

RBI clears pitch for merger with HDFC
= Central bank permits leeway on PSL norms post-merger which will aid
HDFCB’s margins and asset quality in the immediate term

= Clarity also provided on holding pattern of listed subsidiaries such as

HDFC Life and HDFC Ergo, removing a key overhang on the stock

= Maintain BUY with an unchanged TP of 1,956 (3.1x FY25E ABV)

/23 BOBCAPS

TRUST | INNOVATION | EXCELLENCE

| 24 April 2023

Ajit Agrawal

research@bobcaps.in

PSL norms eased: RBI has relaxed priority sector lending (PSL) norms for the
HDFCB and HDFC Ltd (HDFC) merger, permitting adjusted net bank credit (ANBC) for
the latter to be calculated as a third of the housing financier’s outstanding loans (as on
effective merger date) for the first year and the remaining two-thirds equally over the
next two years. We believe gradual inclusion of HDFC'’s loans for PSL calculation is a
positive as the bank will have extra time to fulfill PSL norms requiring 40% of ANBC to
be deployed for agriculture (18%), micro enterprises (7.5%) & weaker sections (12%).

No relaxation of reserve requirements: RBI indicated that HDFCB shall continue
to comply with extant requirements of CRR, SLR and LCR without exceptions. We
see only a limited impact as the bank has indicated its preparedness for the same.

Clarity on subsidiary holding pattern: RBI has permitted investments of HDFC'’s
subsidiaries and associates to be considered as investments of the bank and allowed
HDFCB to raise its stake to >50% each in HDFC Life and HDFC Ergo General
Insurance ahead of the merger date (HDFCB holds 48.6% and 50.5% resp. as of Mar'23).
This removes the overhang on the listed arm and provides clarity on holding pattern.

RBI has also allowed HDFCB to continue holding HDFC'’s stake (100%) in HDFC
Education & Development Services for two years from the merger date. In HDFC
Credila Financial Services (NBFC), HDFCB needs to bring down its holding to 10%
(from 100%) within two years without onboarding new customers

Customer mapping: HDFCB is required to undertake a one-time mapping of HDFC'’s
borrowers for benchmark and spreads. All retail, MSME and floating rate loans sanctioned
by the housing arm must be linked to appropriate benchmarks within six months of
merger. Asset classification in HDFCB’s books will be as per norms applicable to banks.

View: RBI’s clarification helps dispel the uncertainty surrounding merger contours
and offers some leeway on regulatory norms which is positive for the bank. We
reiterate BUY on HDFCB with an unchanged TP of Rs 1,956, set at 3.1x FY25E ABV
based on the Gordon Growth Model with Rs 56/sh for subsidiaries.

EQUITY RESEARCH

Key changes

Target Rating
4 ) 4

Ticker/Price HDFCB IN/Rs 1,688
Market cap US$ 115.0bn
Free float 74%
3M ADV US$ 231.2mn
52wk high/low Rs 1,720/Rs 1,272
Promoter/FPI/DII 26%/32%128%

Source: NSE | Price as of 24 Apr 2023

Key financials
YIE 31 Mar

FY23P

FY24E  FY25E

Net interest income

8,68,422 10,18,026 11,85,894

NIl growth (%) 206 172 165
Adj. net profit (Rs mn)  4,41,087 4,99,503 5,75,553
EPS (Rs) 79.3 89.5 103.2
Consensus EPS (Rs) 79.3 92.0 106.0
P/E (x) 213 18.9 16.4
PIBV () 34 30 26
ROA (%) 19 19 19
ROE (%) 17.0 16.7 16.9
Source: Company, Bloomberg, BOBCAPS Research | P - Provisional
Stock performance
———HDFCB —— NSE Nifty (Relative)
1,930
1,700
1,470
1,240
1,010
780 +—— —T —T |
S8¥88§35353388858888
2335333853545

Source: NSE
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NOT FOR DISTRIBUTION, DIRECTLY OR INDIRECTLY, IN OR INTO THE UNITED STATES OF AMERICA (“US”) OR IN OR INTO ANY OTHER JURISDICTION
IF SUCH AN ACTION IS PROHIBITED BY APPLICABLE LAW.

Disclaimer

Recommendation scale: Recommendations and Absolute returns (%) over 12 months
BUY - Expected return >+15%

HOLD - Expected return from -6% to +15%

SELL - Expected return <-6%

Note: Recommendation structure changed with effect from 21 June 2021

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in
line with the recommendation scale as shown above.

Analyst certification

Each of the analysts mentioned in this research report certify, with respect to the sections of the report for which they are responsible, that (1) all of the views
expressed in this report accurately reflect his/her personal views about the subject company or companies and its or their securities, and (2) no part of his/her
compensation was, is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research
analysts by FINRA and are not associated persons of BOB Capital Markets Limited (BOBCAPS).

Important disclosures

This product is a compilation of previously published research notes. To view the complete report along with the associated Analyst certifications and Company-
specific disclosures, please click on the hyperlink accompanying each excerpt.

General disclaimers

BOBCAPS is engaged in the business of Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited and BSE
Limited and is also a SEBI-registered Category | Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries
engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.

BOBCAPS’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years.
BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any
regulatory authority against BOBCAPS affecting its equity research analysis activities.

BOBCAPS has obtained registration as a Research Entity under SEBI (Research Analysts) Regulations, 2014, having registration No.: INH000000040 valid till
03 February 2025. BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZ000159332 dated
20 November 2017. BOBCAPS CIN Number: U65999MH1996G01098009.

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives
of any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or
advisory board member of any companies that the analysts cover.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to
the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of
interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction We are not soliciting any action based on
this material. It is for the general information of BOBCAPS’s clients. It does not constitute a personal recommendation or take into account the particular investment
objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider whether it is
suitable for their particular circumstances and, if necessary, seek professional advice. BOBCAPS research reports follow rules laid down by Securities and
Exchange Board of India and individuals employed as research analysts are separate from other employees who are performing sales trading, dealing, corporate
finance advisory or any other activity that may affect the independence of its research reports.

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions —
including those involving futures, options, and other derivatives as well as non-investment-grade securities — that give rise to substantial risk and are not suitable for
all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as
such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information
discussed in this material, but regulatory, compliance, or other reasons may prevent us from doing so.

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long”
or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or
dispose of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this
document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment
banking or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of
the equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an
adverse effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by
foreign currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and
understood the Risk disclosure document before entering into any derivative transactions.

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent.

Other disclosures

BOBCAPS does not have any financial interest in the subject company. BOBCAPS does not have actual/beneficial ownership of one per cent or more securities in
the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS is not engaged in any market making activities for the subject company.

BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.
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BOBCAPS’s associates may have financial interest in the subject company. BOBCAPS'’s associates may hold actual / beneficial ownership of one per cent or more
securities in the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject
company for any other assignment in the past 12 months.

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment
banking services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for
services in respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory
services in a merger or specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking or
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Other disclaimers

BOBCAPS and MAYBANK (as defined below) make no representation or warranty, express or implied, as to the accuracy or completeness of any information obtained
from third parties and expressly disclaim the merchantability, suitability, quality and fitness of this report. The information in this report has not been independently
verified, is provided on an “as is” basis, should not be relied on by you in connection with any contract or commitment, and should not be used as a substitute for
enquiries, procedures and advice which ought to be undertaken by you. This report also does not constitute an offer or solicitation to buy or sell any securities referred
to herein and you should not construe this report as investment advice. All opinions and estimates contained in this report constitute BOBCAPS'’s judgment as of the
date of this report and are subject to change without notice, and there is no obligation on BOBCAPS or MAYBANK to update this report upon issuance. This report and
the information contained herein may not be reproduced, redistributed, disseminated or copied by any means without the prior consent of BOBCAPS and MAYBANK.
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Distribution into the United Kingdom (“UK”):

This research report will only be distributed in the United Kingdom, in accordance with the applicable laws and regulations of the UK, by Maybank Securities
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No distribution into the US:

This report will not be distributed in the US and no US person may rely on this communication.

Other jurisdictions:

This report has been prepared in accordance with SEBI (Research Analysts) Regulations and not in accordance with local regulatory requirements of any other
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