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Century Plyboards | Target: Rs 735 | +37% | BUY Daily macro indicators
Strong quarter; raise to BUY post correction Indicator 13-May  16-May  Chg (%)
us 10y
BOB Economics Research | Currency Outlook yield (%) 292 288 (4bps)
Pressure on INR lyri'gl'g‘ (102;( 724 7.32 7bps
A . USD/INR 7743 7745 0.0
Kajaria Ceramics | Target: Rs 1,460 | +55% | BUY
Brent Crude 116 1142 24
Muted volume growth and higher gas prices play spoilsport (US$/bbl) ’ ’ :
Dow 32,197 32,223 0.1
Consumer Durables
) . Hang Seng 19,899 19,950 0.3
EESL’s retail push unlikely to shake up the market
Sensex 52,794 52,974 0.3
India Fll Chg
(US$ mn) 11-May  12-May (§ mn)
FIIl-D 30 (43.9) (46.9)
SUMMARY FIl-E (388.7)  (619.9)  (231.2)

Source: Bank of Baroda Economics Research

Century Plyboards

= Q4 revenue/PAT came in at Rs 8.9bn/Rs 0.9bn led by robust price realisations
across segments (ex-plywood)

= EBITDA grew 27% YoY to Rs 1.6bn with 80bps margin expansion to 18% as
employee cost declined 110bps

=  We maintain our TP at Rs 735 (achieved on 23 Mar); upgrade from HOLD to
BUY post recent correction

Click here for the full report.

India Economics: Currency Outlook

DXY continued to hover around a 20-year high in May’22 amidst safe-haven
demand as well as expectations of aggressive rate hikes by Fed. US outlook too
remain favorable. Safe-haven flows also helped drive some appreciation in JPY.
Other currencies lost ground against the dollar, with EM currencies being the worst
hit. High global commaodity prices and resultant rise in inflation as well as persistent
FPI outflows are hurting EM currencies. Even in India, inflation risks have
exacerbated prompting RBI to hike rates. Further, external sector risks have
increased amidst elevated oil prices and persistent FPI outflows. We expect INR to

remain under pressure in the near-term. INR is likely to trade in the range of 77-78/$
BOBCAPS Research

research@bobcaps.in

in the next fortnight with a depreciating bias.

Click here for the full report.

BOB Capital Markets Ltd is a wholly owned subsidiary of Bank of Baroda
Important disclosures, including any required research certifications, are provided at the end of this report.


https://www.barodaetrade.com/Reports/CenturyPlyboard-Q4FY22ResultReview17May22-Research.pdf
https://www.barodaetrade.com/Reports/BOBEconomics-CurrencyOutlook17May22-Research.pdf
mailto:fundamental.research@bobcaps.in
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Kajaria Ceramics

= Q4 revenue grew 16% YoY (+3% QoQ) spurred by a 13% rise in tile realisations;
volume growth was subdued at 2%

= EBITDA margin declined 500bps YoY to 15.1% on higher power & fuel cost
(+535bps)

=  We retain BUY and our TP of Rs 1,460 given strong growth prospects and attractive
valuations

Click here for the full report.

Consumer Durables

= EESL plans to expand its footprint in B2C retail with products such as smart bulbs,
energy-efficient ACs and fans

= In our view, this merely adds one more player and is unlikely to distort the industry in
a major way

= HAVL, VOLT and POLYCAB feature among our top picks in consumer durables

Click here for the full report.
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RESULT REVIEW

BUY

TP: Rs 735 | A37%

CENTURY PLYBOARDS |

Strong quarter; raise to BUY post correction
= Q4 revenue/PAT came in at Rs 8.9bn/Rs 0.9bn led by robust price
realisations across segments (ex-plywood)

= EBITDA grew 27% YoY to Rs 1.6bn with 80bps margin expansion to
18% as employee cost declined 110bps

= We maintain our TP at Rs 735 (achieved on 23 Mar); upgrade from HOLD
to BUY post recent correction

Construction Materials |
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Ruchitaa Maheshwari
researchreport@bobcaps.in

Strong growth aided by higher realisations: CPBI reported standalone Q4FY22
revenue growth of 21% YoY to Rs 8.9bn, with plywood up 19%, MDF 37%,
laminates 14% and particle board 57%. Volumes in the plywood, MDF and laminate
segments grew 13%, 1% and 1% YoY respectively. Realisations increased 28%
YoY in MDF and 9% in laminates whereas plywood saw a 6% decline.

MDF continues to perform well: MDF EBITDA margin expanded 600bps YoY to
32.8% backed by higher capacity utilisation and price hike benefits. Management
expects stronger demand traction ahead due to (a) higher acceptance of MDF in the
domestic market and (b) lower imports owing to improved demand in respective
geographies and higher shipping costs. As per management, work on MDF
expansion by 350cbm/day at the existing Hoshiarpur unit is in full swing and
commissioning is likely by October-end. The MDF project in Andhra Pradesh is on
track to come online in H2FY24 with a capacity of 950cbm/day at a capex of Rs 6bn.

Well-placed to benefit from demand revival: We expect CPBI’s growth
momentum to sustain over the near-to-medium term supported by (a) double-digit
growth in plywood and laminates given a pickup in the housing sector alongside a
gradual demand shift from unorganised to organised players, and (b) double-digit
growth and better margins in MDF and particle boards amid buoyant demand for
readymade furniture and exports. Overall, we believe the company’s EBITDA margin
will expand backed by a higher MDF contribution, superior product mix, operating
leverage and cost rationalisation.

Valuations reasonable; BUY: CPBI achieved our TP of Rs 735 on 23 Mar 2022 but
has since corrected ~30% and is now trading at 28x FY24E EPS compared to its 5Y
median of 31.4x. We find valuations attractive and upgrade the stock to BUY from
HOLD while retaining our TP at Rs 735, set at an unchanged 35x FY24E P/E
multiple. In our view, CPBI’s long-term growth story remains intact given its strong
fundamentals, impressive return ratios and healthy balance sheet.

EQUITY RESEARCH

Key changes

Target Rating
4 )

Ticker/Price CPBI IN/Rs 538
Market cap US$ 1.5bn
Free float 27%
3M ADV US$ 3.4mn
52wk high/low Rs 749/Rs 342
Promoter/FPI/DII 73%/7%/20%

Source: NSE | Price as of 17 May 2022

Key financials

YIE 31 Mar FY22P FY23E FY24E
Total revenue (Rs mn) 30,270 35677 41,343
EBITDA (Rs mn) 5308 6407 7,420
Adj. net profit (Rs mn) 3,148 4,012 4675
Adj. EPS (Rs) 14.2 18.1 21.0
Consensus EPS (Rs) 142 17.0 214
Adj. ROAE (%) 223 23.0 217
Adj. P/E (x) 38.0 29.8 256
EV/EBITDA (x) 22.7 18.6 16.1
Adj. EPS growth (%) 57.7 275 16.5

Source: Company, Bloomberg, BOBCAPS Research | P - Provisional

Stock performance

———CPBI ——— NSE Nifty (Relative)

740

610

480

350

220

90 + 1
oD OO OO O O O O ™ v« v« v« N N
T L T Ay
T3 38353385838 =
S < Z L S C<Z2ZWwW=S<<Z2uw=

Source: NSE



INDIA ECONOMICS

CURRENCY OUTLOOK

Pressure on INR

DXY continued to hover around a 20-year high in May’22 amidst safe-haven demand as well
as expectations of aggressive rate hikes by Fed. US outlook too remain favorable. Safe-haven
flows also helped drive some appreciation in JPY. Other currencies lost ground against the
dollar, with EM currencies being the worst hit. High global commodity prices and resultant
rise in inflation as well as persistent FPI outflows are hurting EM currencies. Even in India,
inflation risks have exacerbated prompting RBI to hike rates. Further, external sector risks
have increased amidst elevated oil prices and persistent FPI outflows. We expect INR to
remain under pressure in the near-term. INR is likely to trade in the range of 77-78/$ in the
next fortnight with a depreciating bias.

d@ 3iim asier
Bank of Baroda
B = D=

17 May 2022

Aditi Gupta
Economist

How have currencies fared?

Emerging risks to global growth drove global currencies lower in the last fortnight. On
the other hand, safe-haven dollar (DXY index) and Japanese yen (JPY) strengthened.
Global outlook has worsened significantly amidst lockdowns in major Chinese cities,
Russia-Ukraine war, high inflation and monetary policy tightening across the world.
DXY surged to a 20-year high, driven by as expectations of aggressive policy by Fed
as well as better growth prospects in the US. Fed hiked rates by 50bps-highest in over
22 years, and indicated 2 more rate hikes of similar magnitude in the next two
meetings and also signaled winding down its US$ 9tn balance sheet. As a result,
US10Y yield also shot up significantly to above 3%, for the first time since Nov'18.

Amongst other advanced economies, GBP depreciated sharply by 2.1% on growth
concerns. BoE, while raising rates by another 25bps to 1% (highest since 2009),
warned against the risk of recession. EUR too depreciated by another 1.1% as EU’s
proposed import ban on Russian oil imports threatens the economic growth in the
region.

EM currencies have been most severely hit amidst a broad-based dollar strength.
MSCI EM currency index has fallen by 1.7% in this month. Turkish lira (TRY)
depreciated sharply by 4.5% this fortnight, led by fears of widening CAD and high
inflation. CNY has depreciated sharply by 2.6% as fears of economic slowdown due to
stringent and continued lockdowns in several cities weigh on the currency.

Macro data showed that China’s exports, retail sales and industrial production slowed
down in Apr'22. Korean won (KRW) is down by 2.2% and Brazilian real (BRL) has also
depreciated by 1.8%. INR depreciated by 1.3% in the last fortnight to a record-low of
77.46/% on 9 May 2022. Elevated oil prices, high inflation, persistent FPI outflows as
well as a stronger dollar continue to weigh on the rupee.

ECONOMICS RESEARCH
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BUY

TP: Rs 1,460 | A 55%

KAJARIA CERAMICS | Construction Materials | 17 May 2022

Muted volume growth and higher gas prices play spoilsport

= Q4revenue grew 16% YoY (+3% QoQ) spurred by a 13% rise in tile Ruchitaa Maheshwari
researchreport@bobcaps.in

realisations; volume growth was subdued at 2%

= EBITDA margin declined 500bps YoY to 15.1% on higher power & fuel
cost (+535bps)

= We retain BUY and our TP of Rs 1,460 given strong growth prospects

and attractive valuations

Higher realisation buoys topline: KJC's Q4FY22 revenue increased 16% YoY Key changes
(+3% QoQ) to Rs 11bn, backed by a 13% rise in realisations to Rs 385/sgm. Target Rating
However, sale volumes grew just 2% to 26msm as the third Covid-19 wave hit <> <)
demand in the months of January and February. Revenue from the tiles business
rose 16% YoY to Rs 10bn, with the company’s own manufacturing, subsidiaries and Ticker/Price KJC IN/Rs 943
outsourcing businesses contributing Rs 5.6bn (+8% YoY), Rs 1.4bn (+9%) and Market cap US$ 1.9bn
Rs 2.9bn (+39%) respectively. Sanitaryware and plywood revenue climbed 18% Free float 53%
YoY to Rs 1bn. 3M ADV US$ 3.3mn
52wk high/low Rs 1,375/Rs 885
Margins contract: Due to higher power & fuel cost (+535bps YoY) — mainly high gas Promoter/FPI/DII 48%121%/31%
cost averaging Rs 49.79/scm — gross margin contracted 510bps YoY to 25.5%. Source: NSE | Price as of 17 May 2022
EBITDA margin declined 500bps YoY and 215bps QoQ to 15.1%. Key financials
YIE 31 Mar FY22P FY23E FY24E
Revenue guided to grow 20-25% in FY23: Management expects volume growth to Total revenue (Rs mn) 37052 43635 49791
the tune of 15-20% and revenue growth of 20-25% in FY23. The company has EBITDA (Rs mn) 6107 7643 9225
avoided giving any outlook on margins as gas prices are at a peak and supply Adj. net profit (Rs mn) 3,770 4,710 5,800
is erratic. Adj. EPS (Rs) 287 296 365
Consensus EPS (Rs) 23.7 31.8 38.3
Expansion projects commissioned: In Apr'22, KIC commissioned 4.4msm of PVT Adj. ROAE (%) 18.9 216 25.1
capacity at subsidiary Kajaria Vitrified Pvt Ltd (formerly Jaxx Vitrified), 4.2msm of Adj. PIE (x) 398 318 258
ceramic floor tiles at the Gailpur plant (Rajasthan) and 3.8msm of value-added EVIEBITDA (x) 242 192 161
Adj. EPS growth (%) 24 249 231

glazed vitrified tiles at Srikalahasti (Andhra Pradesh).

Source: Company, Bloomberg, BOBCAPS Research | P - Provisional

Long-term value play; retain BUY: We believe that KJC has long-term structural Stock performance

growth drivers from improving real estate demand in tier-3-and-below towns, domestic K6 —— NSENify (Relaive]

market share gains from Morbi and an increasing focus on exports. The stock has 1,380

corrected ~36% from its 52-week high (19 Jan 2022) and is trading at an FY24E P/E 1,160

of 25.8x compared to its 5Y median of 41x, which is reasonable given its increasing 940

volumes and healthy return ratios. We continue to value the stock at 40x FY24E 720

EPS and retain our TP of Rs 1,460 with a BUY rating given strong growth prospects ;gg | B S .

and attractive valuations. S I I
2228222822282

Source: NSE
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FLASH NOTE

CONSUMER DURABLES

EESL'’s retail push unlikely to shake up the market
= EESL plans to expand its footprint in B2C retail with products such as
smart bulbs, energy-efficient ACs and fans

= |n our view, this merely adds one more player and is unlikely to distort
the industry in a major way

= HAVL, VOLT and POLYCAB feature among our top picks in consumer

durables

/23 BOBCAPS
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17 May 2022

Vinod Chari | Tanay Rasal

Someel Shah
researchreport@bobcaps.in

EESL announces major retail push...: State-run Energy Efficiency Services
(EESL) — the organisation responsible for implementation of the government’s Ujala
scheme — plans to increase its presence in the B2C retail space through offline and
online channels, with products such as smart bulbs, inverter bulbs, energy-efficient
ACs, fans and induction cooking stoves. EESL already has an online presence
through EESLmart.in and the company now plans to set up 1,000 brick-and-mortar
shops across the country in the next three years, as per media articles.

...and can emerge as a competitor: The new stores will be a combination of own
outlets, franchises and tie-ups with the Department of Posts and CSC (Common
Service Centre). These two entities had assisted in the distribution of LED bulbs
under the Ujala scheme. While EESL would be the front end, it intends to invite
tenders from manufacturing companies to make energy-efficient products.

No material impact on sector dynamics: Growth in Indian consumer durables still
remains largely secular, driven by under-penetration of these products, and the
addition of one more player is unlikely to disrupt the market in a major way. Almost

all players have similar energy-efficient products on offer and are fully geared for any

potential energy rating changes in the near term. Pricing may be one aspect that
could face some disruption but despite its competitive nature, the consumer
durables sector has historically maintained price discipline and we expect this trend
to continue.

Our picks — HAVL, VOLT, POLYCAB: In an inflationary environment where
companies are grappling with raw material cost challenges, we prefer the larger
players in their respective segments. We rate the following stocks as top picks from
among those on which we have assumed coverage — HAVL (BUY, TP Rs 1,500),
VOLT (BUY, TP Rs 1,250) and POLYCAB (BUY, TP Rs 3,000).

EQUITY RESEARCH

Recommendation snapshot

Ticker Price Target Rating
AMBER IN 2,704 3500 HOLD
BLSTRIN 1,009 1,200 HOLD
CROMPTON IN 352 621  BUY
DIXON IN 3,343 5431 HOLD
HAVL IN 1,236 1,500 BUY
ORIENTEL IN 287 350 HOLD
POLYCAB IN 2,572 3,000 BUY
VGRD IN 213 321 BUY
VOLTIN 952 1,250 BUY
WHIRL IN 1,547 2901 BUY

Price & Target in Rupees | Price as of 16 May 2022
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Disclaimer

Recommendation scale: Recommendations and Absolute returns (%) over 12 months

BUY — Expected return >+15%

HOLD - Expected return from -6% to +15%

SELL - Expected return <-6%

Note: Recommendation structure changed with effect from 21 June 2021

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in
line with the recommendation scale as shown above.

Rating distribution

As of 30 April 2022, out of 116 rated stocks in the BOB Capital Markets Limited (BOBCAPS) coverage universe, 66 have BUY ratings, 30 have HOLD ratings, 5 are
rated ADD*, 1 is rated REDUCE* and 14 are rated SELL. One company rated ADD has been an investment banking client in the last 12 months. (*Our ADD and
REDUCE ratings are in the process of being migrated to the new recommendation structure.)

Analyst certification

Each of the analysts mentioned in this research report certify, with respect to the sections of the report for which they are responsible, that (1) all of the views expressed
in this report accurately reflect his/her personal views about the subject company or companies and its or their securities, and (2) no part of his/her compensation was,
is, or will be, directly or indirectly, related to the specific recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are
not associated persons of BOBCAPS.

Important disclosures

This product is a compilation of previously published research notes. To view the complete report along with the associated Analyst certifications and Company-specific
disclosures, please click on the hyperlink accompanying each excerpt.

General disclaimers

BOBCAPS is engaged in the business of Institutional Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited
and BSE Limited and is also a SEBI-registered Category | Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries
engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.

BOBCAPS’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years.
BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory
authority against BOBCAPS affecting its equity research analysis activities.

BOBCAPS has obtained registration as a Research Entity under SEBI (Research Analysts) Regulations, 2014, having registration No.: INH000000040 valid till
03 February 2025. BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZ000159332 dated 20
November 2017. BOBCAPS CIN Number: U65999MH1996G0I1098009.

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives of
any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or advisory
board member of any companies that the analysts cover.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to the
opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts of
interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where such an offer or solicitation would be
illegal. We are not soliciting any action based on this material. It is for the general information of BOBCAPS’s clients. It does not constitute a personal recommendation
or take into account the particular investment objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this
material, clients should consider whether it is suitable for their particular circumstances and, if necessary, seek professional advice.

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions —
including those involving futures, options, and other derivatives as well as non-investment-grade securities —that give rise to substantial risk and are not suitable for all
investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as such.
Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information discussed
in this material, but regulatory, compliance, or other reasons may prevent us from doing so.

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long” or
“short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or dispose
of any such securities (or investment). We and our affiliates may act as market makers or assume an underwriting commitment in the securities of companies discussed

EQUITY RESEARCH 18 May 2022
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in this document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment
banking or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of the
equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to orimmediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an adverse
effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by foreign
currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and understood
the Risk disclosure document before entering into any derivative transactions.

In the US, this material is only for Qualified Institutional Buyers as defined under rule 144(a) of the Securities Act, 1933. No part of this document may be distributed in
Canada or used by private customers in the United Kingdom.

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent.

Other disclosures

BOBCAPS does not have any financial interest in the subject company. BOBCAPS does not have actual/beneficial ownership of one per cent or more securities in the
subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS is not engaged in any market making activities for the subject company.
BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.

BOBCAPS'’s associates may have financial interest in the subject company. BOBCAPS'’s associates may hold actual / beneficial ownership of one per cent or more
securities in the subject company at the end of the month immediately preceding the date of publication of this report.

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject
company for any other assignment in the past 12 months.

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment banking
services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for services in respect
of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory services in a merger or
specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking or merchant banking or
brokerage services from the subject company in the past 12 months.
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