SECTOR UPDATE

CEMENT |  Q2FY25 Preview

Demand slump in the wet season; greenshoots for 2H
= Q2FY25 demand to be weak owing to monsoon seasonality (lull in new
real estate projects) and limited infrastructure demand announcements

= Weak demand translates into soft pricing as reflected in our coverage

companies, with realisations dropping on average by ~8%/2% YoY/QoQ

= EBITDA margin of our cement coverage estimated on average at ~15%
vs ~16% YoY/MoM. We expect EBITDA/t at ~Rs 814, down 11% YoY
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Lacklustre demand keeps volume growth muted: Cement demand was weak in
Q2FY25 owing to monsoon seasonality that particularly hit the real estate segment.
Infrastructure demand too was listless due to delayed budgetary allocations. The
higher base (FY24 was below normal monsoon) additionally aided weak demand
growth of 2% YoY for our coverage companies. QoQ growth fell sharply by 13%
despite a lull in 1Q. Volume growth was particularly muted for companies with limited
capacity expansion, including Orient Cement and JK Lakshmi Cement.

Pricing pressure across regions owing to supply glut, demand weakness:
Supply excesses and limited demand kept pricing under pressure in addition to the
traditional seasonality weakness. Pan-India cement prices weakened by ~+8% YoY
and 3% QoQ (otherwise flat although driven by 8% fall in South India) in Q2FY25.
Most of the impact was felt in the eastern and southern regions of India as prices fell
by ~12% each YoY, followed by the western region with 8%. Central and North India
fared better with 4-5% YoY fall in prices.

Effective realisations remain weak: Realisations of our coverage companies
dropped on average by ~8%/2% YoY/QoQ. However, with no major negative cost
headwinds the margins drop was limited or even better for more efficiently-driven
companies. Manufacturers in southern and eastern India, including JK Lakshmi and
Dalmia Bharat, were hit harder (~300bps YoY impact) compared to Shree Cement
and UltraTech Cement which have a presence in remunerative regions.

EBITDA/t and margins flat YoY, slip QoQ: We estimate EBITDAM of our cement
coverage on average at ~15% in Q2FY25 vs ~16% in Q2FY24/Q1FY25, aided by
cost relief driven by lower energy and logistics expenses. We expect EBITDA/t at
~Rs 814/t a drop of ~11%/7% YoY/QoQ with SRCM and UTCEM the exceptions as
they maintained the previous year’s performance.

Supply flow from new M&A yet to impact industry: Adani Cement’s/Ultratech
Cement’s acquisition of Penna Cement/India Cement respectively is yet to be
reflected in the incremental cement supply but expected to add from H2FY24.

BOB Capital Markets Ltd is a wholly owned subsidiary of Bank of Baroda
Important disclosures and analyst certifications are provided at the end of the report.
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Fig 1 - BOBCAPS Cement universe: Q2FY25 preview — EBITDA growth impacted due to weak topline growth and
maintenance shutdowns impacting other expenses; margins fall lower than realisation weakness

Net sales (Rs mn) EBITDA (Rs mn) EBITDA margin (%) Adj. PAT (Rs mn)
YIE Mareh Q2FY25E  YoY (%) QoQ(%) | Q2FY25E  YoY (%) QoQ (%) | Q2FY25E YoY (bps) QoQ (bps) | Q2FY25E  YoY (%) QoQ (%)
ACC 41,605 (6.2) (19.3) 4,630 (15.6) (31.6) 11.1 (123.8) (200.8) 2,000 (48.0) (45.4)
ACEM 44,502 12.1 (1.5) 6,093 (21.2) (5.7) 13.7 (579.2) (61.4) 3,369 (31.8) (42.3)
DALBHARA 30,631 (2.7) (15.4) 4,731 (19.7) (29.3) 154 (326.0) (303.1) 1,220 25 (52.0)
JKCE 22,390 (12.9) (15.3) 3,299 (26.1) (31.1) 14.7 (264.1) (338.8) 986 (44.9) (51.4)
JKLC 12,020 (17.3) (16.8) 1,791 0.3 (3.0 14.9 260.9 2124 857 33 124
ORCMNT 6,242 (13.4) (10.3) 721 (16.7) (24.9) 11.6 (45.5) (223.3) 194 (21.0) (47.0)
TRCL 20,277 (12.9) (2.9) 3,194 (19.9) (0.0) 15.7 (136.3) 455 421 (58.4) 18.7
SRCM 39,398 (14.1) (18.5) 7,737 (11.1) (15.6) 19.6 66.0 68.4 2,035 (58.6) (35.9)
STRCEM 6,365 8.8 (15.2) 927 (5.9) (20.1) 14.6 (226.9) (89.1) 148 (63.5) (52.1)
UTCEM 1,51,777 (2.2) (13.4) 24503 43 (18.7) 16.1 99.8 (104.0) 12,271 1.8 (28.1)
Total 3,75,207 (4.6) (13.3) 57,626 9.1) (19.0) 15.4 (76.8) (108.3) 23,501 (24.7) (34.9)

Source: Company, BOBCAPS Research

Fig 2 — Sales volume impacted by weak demand due to monsoon seasonality

T Sales Volume (mn tonnes) Realisation (Rs/tonne) EBITDA (Rs/tonne)

Q2FY25E YoY (%) QoQ (%) Q2FY25E YoY (%) QoQ (%) Q2FY25E YoY (%) QoQ (%)
ACC 8.2 1.0 (19.8) 4,747 (7.4) 0.2) 566 (16.4) (14.8)
ACEM 9.3 222 (0.1) 4,790 (8.3) (1.4) 656 (35.6) (5.6)
DALBHARA 6.4 26 (14.0) 4813 (5.2) (1.6) 716 (22.4) (18.3)
JKCE 42 (3.3) (11.1) 5,331 9.9) 4.7) 785 (23.6) (22.5)
JKLC 20 (5.7) (12.0) 6,030 9.9) (2.9) 875 6.4 10.3
ORCMNT 1.2 (13.0) (8.6) 5,035 (1.1) (1.9) 582 (4.2) (17.8)
TRCL 44 (5.0) 0.4 4,630 (8.4) (3.3) 706 (16.2) (0.5)
SRCM 75 (8.5) (22.2) 5,068 (9.4) 1.1 1,032 0.6 85
STRCEM 1.0 9.2 (15.3) 6,508 (0.4) 0.0 948 (13.8) (5.8)
UTCEM 26.2 4.0 (13.8) 4,961 9.1) (1.5) 933 0.3 (5.6)
Total 704 24 (13.0) 4,967 (8.4) (1.5) 814 (10.9) (7.0)
Source: Company, BOBCAPS Research
Fig 3—-ACC
Particulars Q2FY25E Q2FY24 YoY (%) Q1FY25 QoQ (%) Comment
Sales volume (mn tonnes) 8.2 8.1 1.0 10.2 (19.8)
Realisations (Rs/tonne) 4,747 5,125 (7.4) 4,757 (0.2)  ACC dispatches include sales under a market
Sales (Rs mn) 41,605 44,347 (6.2) 51,556 (19.3)  supply agreement to ACEM. Volume impacted by
EBITDA (Rs mn) 4,630 5,484 (15.6) 6,772 (31.6) weak demand in key operating regions including
EBITDA margin (%) 1.1 124 (124bps) 13.1 (201bps) northern and s‘outhern ind. Vqumle growth ey

be lower than industry growth despite Adani group

EBITDA (Rs/tonne) 566 677 (164) 664 (14.8)  companies newly tapping the non-trade segment.
Adj PAT (Rs mn) 2,000 3,843 (48.0) 3,662 (45.4)  New capacities too add to growth.
Adj PAT margin (%) 4.8 8.7 (386bps) 741 (230bps)
Source: Company, BOBCAPS Research
EQUITY RESEARCH 2 09 October 2024
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Fig 4 - ACEM
Particulars Q2FY25E Q2FY24 YoY (%) Q1FY25 QoQ (%) Comment
Sales volume (mn tonnes) 9.3 7.6 222 9.3 0.1)
Realisations (Rs/tonne) 4,790 5,223 (8.3) 4,856 (1.4)
Sales (Rs mn) 44,502 39,698 121 45,158 (15) A weak base and the recent acquisition of
EBITOA (R 6003 7734 212 6,460 57 Penna Cement will likely aid volume growth.
(Rs mn) ’ ’ (21.2) ’ (57) The fall in realisations is steeper due to change

EBITDA margin (%) 137 19.5 (579bps) 14.3 (616PS)  in stance by tapping the non-trade segment,
EBITDA (Rs/tonne) 656 1,018 (35.6) 695 (5.6) effectively leading to weaker margins YoY.
Adj PAT (Rs mn) 3,369 4,938 (31.8) 5,835 (42.3)
Adj PAT margin (%) 76 124 (487bps) 12.9 (535bps)
Source: Company, BOBCAPS Research
Fig 5 - DALBHARA
Particulars Q2FY25E Q2FY24 YoY (%) Q1FY25 QoQ (%) Comment
Sales volume (mn tonnes) 6.4 6.2 2.6 74 (14.0)
Realisations (Rs/tonne) 4813 5,079 (5.2) 4,893 (1.6)  The eastern region alongside new capacities in
Sales (Rs mn) 30,631 31,490 2.7) 36,210 (15.4) South India will likely help contribute to volume

growth. However, there is a strong dent in
EBITDA (Rs mn) 4,731 5,890 (19.7) 6,690 (29.3) - -

realisations pointing to poor demand support.
EBITDA margin (%) 15.4 187 (326bps) 185 (3030pS)  EBITDA margin and EBITDAI are hitas
EBITDA (Rs/tonne) 716 923 (22.4) 877 (18.3)  realisations will likely continue to drag
Adj PAT (Rs mn) 1,220 1,190 25 2,540 (52.0) Pperformance in the quarter.
Adj PAT margin (%) 4.0 3.8 20bps 7.0 (303bps)
Source: Company, BOBCAPS Research
Fig 6 - JKCE
Particulars Q2FY25E Q2FY24 YoY (%) Q1FY25 QoQ (%) Comment
Sales volume (mn tonnes) 4.2 43 (3.3) 47 (11.1) . .

o JKCE'’s volume growth is restricted due to
Realisations (Rs/tonne) 5,331 5919 9.9 5,595 4.7) excess supply i the key western and northem
Sales (Rs mn) 22,390 25,707 (12.9) 26,431 (15.3)  regions. This is offset by the company’s
EBITDA (Rs mn) 3,299 4,467 (26.1) 4,790 (31.1)  increasing presence in Central India. Weaker
EBITDA margin (%) 147 174 (264bps) 18.1 (339bps) putty realisations are likely to impact the white
EBITDA (Rsftonne) 785 1028 (236) 1014 (225) cement segment’s performance. Effectively,

onne ‘ : ’ ) aggregate EBITDA margin and EBTIDA
Adj PAT (Rs mn) 986 1,789 (44.9) 2,027 (514)  indicate pressure.
Adj PAT margin (%) 44 7.0 (256bps) 7.7 (327bps)
Source: Company, BOBCAPS Research
Fig 7-JKLC
Particulars Q2FY25E Q2FY24 YoY (%) Q1FY25 QoQ (%) Comment
Sales volume (mn tonnes) 20 22 (5.7) 23 (12.0)
Realisations (Rs/tonne) 6,030 6,691 (9.9 6,210 (2.9) JKLC's topline is likely to remain under stress
Sales (Rs mn) 12,020 14,526 (17.3) 14,445 (16.8)  despite volume growth as realisations take a
EBITDA (Rs mn) 1,791 1,785 0.3 1,846 (3.0)  deep hit due to weak demand in key operating
EBITDA margin (%) 149 123 261bps 128 212pps  Areas of Rajasthan and Chhattisgarh. EBITDA
margin stays at the sub-industry level but is
EBITDA (Rs/tonne) 875 822 6.4 793 103
likely to catch up from the lower base.
Adj PAT (Rs mn) 857 830 33 763 124
Adj PAT margin (%) 7.1 57 142bps 5.3 185bps

Source: Company, BOBCAPS Research

EQUITY RESEARCH
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Particulars Q2FY25E Q2FY24 YoY (%) Q1FY25 QoQ (%) Comment
Sales volume (mn/tonnes) 12 14 (13.0) 14 (8.6)  ORCMNT’s volume growth will be capped due
Realisations (Rs/tonne) 5,035 5,093 (1.1) 5,135 (1.9) tolimited capacity and strong competition in its
Sales (Rs mn) 6,242 7,206 (13.4) 6,963 (103) key regions. This is likely to impact topline
EBITDA (Rs mn) 721 %65 (16.7) 960 (249) grlowth in the medium term. Restoring EBITDA/t
will be an uphill task for the company and be
EBITDA margin (%) 116 12.0 (45bps) 138 (223bps)  griven by demand growth. lts presence in
EBITDA (Rs/tonne) 582 607 (4.2) 708 (17.8)  oversupply regions and weak prices in the non-
Adj PAT (RS mn) 194 246 (21 .0) 367 (47_0) trade segment (“‘45% of total sales) will likely
Adj PAT margin (%) 31 34 (30bps) 53 (216bps) impact the performance, in our view.
Source: Company, BOBCAPS Research
Fig 9 - TRCL
Particulars Q2FY25E Q2FY24 YoY (%) Q1FY25 QoQ (%) Comment
Sales volume (mn tonnes) 4.4 4.6 (5.0 44 04
Realisations (Rs/tonne) 4,630 5,053 (8.4) 4,790 (3.3)  We expect TRCL's topline to take a hit due to
Sales (Rs mn) 20277 23,203 (12.9) 20,884 29) weak realisations in the key operating regions of
EBITDA (Rs mn) 3,194 3,986 (19.9) 3,194 00) Southllndia, and noln-premium brand/non-trade
sales in eastern India. Overall EBITDA slumps
EBITDA margin (%) 15.7 1741 (136bps) 15.3 45bps by 20%, while margin also slides by over
EBITDA (Rs/tonne) 706 843 (16.2) 710 (0.5)  100bps. EBITDA/t to hover at ~Rs 700-800
Adj PAT (Rs mn) 421 1,013 (58.4) 355 187  fangein the medium term.
Adj PAT margin (%) 21 43 (227bps) 1.7 38bps
Source: Company, BOBCAPS Research
Fig 10 — SRCM
Particulars Q2FY25E Q2FY24 YoY (%) Q1FY25 QoQ (%) Comment
Sales volume (mn tonnes) 7.5 8.2 (8.5) 9.6 (22.2)
Realisations (Rs/tonne) 5,068 5,594 (9.4) 5,015 1.1 We expect SRCM's EBITDA margin to improve
Sales (Rs mn) 39,398 45,846 (14.1) 48,347 (18.5) YoY partially due to relatively better operating
EBITDA (Rs mn) 7737 8.701 (11.4) 9,164 (1556) Iefficiencies. EBITDA/t is likely to bealt the
industry average due to better-than-industry
EBITDA margin (%) 196 19.0 66bps 19.0 68bps  gperating efficiencies. However, realisations
EBITDA (Rs/tonne) 1,032 1,025 0.6 951 8.5 slackened YoY as the company gradually
Adj PAT (Rs mn) 2,035 4913 (58.6) 3477 (35.9) shifted its focus back to volume.
Adj PAT margin (%) 52 10.7 (555bps) 6.6 (141bps)
Source: Company, BOBCAPS Research
Fig 11 — STRCEM
Particulars Q2FY25E Q2FY24 YoY (%) Q1FY25 QoQ (%) Comment
Sales volume (mn tonnes) 0.98 0.90 9.15 1.15 (15.3)
Topline gains are driven by better volume
Realisations (Rs/tonne) 6,508 6,532 (0.4) 6,508 0.0 growth, capacity expansion and limited hits on
Sales (Rs mn) 6,365 5,853 8.8 7,510 (15.2)  realisations due to its north-eastem India
EBITDA (Rs mn) 927 986 (5.9) 1,161 (20.1)  presence. Logistics costs are likely to stay high
EBITDA margin (%) 146 16.8 (227bps) 155 (89bps) due to higher clinker movement. Additionally,
EBITDA (Rs/tonne) 048 1,100 (138) 1,006 (5 Mantenance shutdown expenses may hi
EBTIDA margin and EBITDA/t despite better
Adj PAT (Rs mn) 148 407 (63.5) 310 (52.1) topline growth.
Adj PAT margin (%) 23 6.9 (462bps) 41 (180bps)
Source: Company, BOBCAPS Research
EQUITY RESEARCH 4 09 October 2024
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Particulars Q2FY25E Q2FY24 YoY (%) Q1FY25 QoQ (%) Comment
Sales volume (mn tonnes) 26.2 252 4.0 30.5 (13.8)

o UTCEM's volume growth stayed at a lower
Realisations (Rs/tonne) 4,961 5,455 9.1 5,036 (1.5) single digit but ahead of industry (coverage
Sales (Rs mn) 1,51,777 1,85,170 (2.2) 1,75,324 (13.4)  universe) growth due to its pan-India presence
EBITDA (Rs mn) 24,503 23,502 4.3 30,128 (18.7)  and new capacities. We believe this will help
EBITDA margin (%) 16.1 15.1 100bps 172 (104bps) offset the realisation weakness partially.

Operating efficiencies with cost savings in
EBITDA (Rs/tonne) 933 931 0.3 989 (5.6) - .

energy and logistic expenses are likely to move
Adj PAT (Rs mn) 12,271 12,057 1.8 17,075 (28.1) margins into positive territory.
Adj PAT margin (%) 8.1 7.8 31bps 9.7 (165bps)

Source: Company, BOBCAPS Research

Fig 13 — Softening pet coke prices to yield cost benefit for cement companies
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Fig 14 — Coal prices overall remained listless in the recent past
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Investments in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.

Recommendation scale: Recommendations and Absolute returns (%) over 12 months
BUY — Expected return >+15%

HOLD - Expected return from -6% to +15%

SELL - Expected return <-6%

Note: Recommendation structure changed with effect from 21 June 2021

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in
line with the recommendation scale as shown above.

Analyst certification

The research analyst(s) authoring this report hereby certifies that (1) all of the views expressed in this research report accurately reflect his/her personal views about
the subject company or companies and its or their securities, and (2) no part of his/her compensation was, is, or will be, directly or indirectly, related to the specific
recommendation(s) or view(s) in this report. Analysts are not registered as research analysts by FINRA and are not associated persons of BOB Capital Markets
Limited (BOBCAPS).

General disclaimers

BOBCAPS is engaged in the business of Stock Broking and Investment Banking. BOBCAPS is a member of the National Stock Exchange of India Limited and BSE
Limited and is also a SEBI-registered Category | Merchant Banker. BOBCAPS is a wholly owned subsidiary of Bank of Baroda which has its various subsidiaries
engaged in the businesses of stock broking, lending, asset management, life insurance, health insurance and wealth management, among others.

BOBCAPS’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years.
BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory
authority against BOBCAPS affecting its equity research analysis activities.

BOBCAPS is also a SEBI-registered intermediary for the broking business having SEBI Single Registration Certificate No.: INZ000159332 dated 20 November 2017.

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives
of any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or
advisory board member of any companies that the analysts cover.

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to
the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts
of interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein.

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction We are not soliciting any action based on
this material. It is for the general information of BOBCAPS's clients. It does not constitute a personal recommendation or take into account the particular investment
objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider whether it is
suitable for their particular circumstances and, if necessary, seek professional advice. BOBCAPS research reports follow rules laid down by Securities and Exchange
Board of India and individuals employed as research analysts are separate from other employees who are performing sales trading, dealing, corporate finance
advisory or any other activity that may affect the independence of its research reports.

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions —
including those involving futures, options, and other derivatives as well as non-investment-grade securities — that give rise to substantial risk and are not suitable for
all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as
such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information
discussed in this material, but regulatory, compliance, or other reasons may prevent us from doing so.

We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long”
or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or
dispose of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this
document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment banking
or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies.

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of
the equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an
adverse effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by
foreign currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and
understood the Risk disclosure document before entering into any derivative transactions.

No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent.
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banking or brokerage services from the subject company in the past 12 months.
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BOBCAPS and MAYBANK (as defined below) make no representation or warranty, express or implied, as to the accuracy or completeness of any information obtained
from third parties and expressly disclaim the merchantability, suitability, quality and fitness of this report. The information in this report has not been independently
verified, is provided on an “as is” basis, should not be relied on by you in connection with any contract or commitment, and should not be used as a substitute for
enquiries, procedures and advice which ought to be undertaken by you. This report also does not constitute an offer or solicitation to buy or sell any securities referred
to herein and you should not construe this report as investment advice. All opinions and estimates contained in this report constitute BOBCAPS'’s judgment as of the
date of this report and are subject to change without notice, and there is no obligation on BOBCAPS or MAYBANK to update this report upon issuance. This report and
the information contained herein may not be reproduced, redistributed, disseminated or copied by any means without the prior consent of BOBCAPS and MAYBANK.
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whether in contract, tort, negligence, strict liability or any other basis, including without limitation, direct or indirect, special, incidental, consequential or punitive
damages arising from any use of this report or the information contained herein. By accepting this report, you agree and undertake to fully indemnify and hold
harmless BOBCAPS and MAYBANK from and against claims, charges, actions, proceedings, losses, liabilities, damages, expenses and demands (collectively, the
“Losses”) which BOBCAPS and/or MAYBANK may incur or suffer in any jurisdiction including but not limited to those Losses incurred by BOBCAPS and/or MAYBANK
as a result of any proceedings or actions brought against them by any regulators and/or authorities, and which in any case are directly or indirectly occasioned by or
result from or are attributable to anything done or omitted in relation to or arising from or in connection with this report.

Distribution into the United Kingdom (“UK”):

This research report will only be distributed in the United Kingdom, in accordance with the applicable laws and regulations of the UK, by Maybank Securities (London)
Ltd) (“MSL") who is authorised and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom (MSL and its affiliates are collectively referred to as
“MAYBANK"”). BOBCAPS is not authorized to directly distribute this research report in the UK.

This report has not been prepared by BOBCAPS in accordance with the UK’s legal and regulatory requirements.

This research report is for distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional
clients of MAYBANK as selected by MAYBANK solely at its discretion; (b) have professional experience in matters relating to investments falling within Article 19(5) of the
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended from time to time (the “Order”), or (c) fall within Article 49(2)(a) to (d) (high net
worth companies, unincorporated associations, etc. as mentioned in the stated Article) of the Order; (all such persons together being referred to as “relevant persons”).

This research report is directed only at relevant persons and must not be acted on or relied on by any persons who are not relevant persons. Any investment or
investment activity to which this material relates is available only to relevant persons and will be engaged in only with relevant persons.

The relevant person as recipient of this research report is not permitted to reproduce, change, remove, pass on, distribute or disseminate the data or make it available
to third parties without the written permission of BOBCAPS or MAYBANK. Any decision taken by the relevant person(s) pursuant to the research report shall be solely
at their costs and consequences and BOBCAPS and MAYBANK shall not have any liability of whatsoever nature in this regard.

No distribution into the US:

This report will not be distributed in the US and no US person may rely on this communication.

Other jurisdictions:

This report has been prepared in accordance with SEBI (Research Analysts) Regulations and not in accordance with local regulatory requirements of any other
jurisdiction. In any other jurisdictions, this report is only for distribution (subject to applicable legal or regulatory restrictions) to professional, institutional or sophisticated
investors as defined in the laws and regulations of such jurisdictions by Maybank Securities Pte Ltd. (Singapore) and / or by any broker-dealer affiliate or such other
affiliate as determined by Malayan Banking Berhad.

If the recipient of this report is not as specified above, then it should not act upon this report and return the same to the sender.

By accepting this report, you agree to be bound by the foregoing limitations.
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