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Mixed demand amid commodity inflation 

 

 

▪ PVC resin price moderation triggers destocking; non‑agri demand 

offsets weak agri  

 

▪ Wood panels: MDF and plywood supported by domestic interiors; 

Gulf‑led exports under pressure  

▪ Tiles: Morbi gas crisis lifts pricing and dealer stocking; exports 

compress to low single‑digits of mix 

 

  

PVC price moderation drives channel destocking; demand mixed: PVC pipe 

demand remained mixed in Q1FY27, with real estate and infrastructure demand 

steady while agri demand weakened due to higher fertiliser costs. PVC resin prices 

rose 30% YoY and 9% QoQ to Rs 93.1/kg in Q1FY27; however, the sequential 

moderation and downward trend through the quarter led to channel destocking after 

the sharp restocking seen in Q4FY26. Our channel checks indicate dealers turned 

cautious amid falling prices, impacting primary volumes despite steady underlying 

demand in non-agri segments. Consequently, we expect volume growth to moderate 

sequentially and margins to normalise from elevated Q4 levels, with limited inventory 

gains and some pressure on realisations. 

Steady demand for Plywood, MDF outperforms wood panels: Wood panel 

demand is likely to be mixed in Q1FY27, with domestic MDF and plywood volumes 

outperforming supported by furniture and renovations, but export momentum soften 

on Middle East war crisis (MDF Gulf exports fell to 16% of mix in Apr’26 from 74% a 

year ago and laminate Gulf share declined to 18% vs 25% in Apr’25). Against this 

backdrop of softer exports and leaner inventories amid expectations of further input 

cost moderation, we expect Q1FY27 wood panel performance to reflect steady 

domestic demand, mixed volumes across export-heavy lines and margins 

normalising from strong Q4 levels as inventory gains fade and cost tailwinds 

gradually flow through. 

Gas-led shutdown supports pricing; exports stay weak: In Q1FY27, tiles were 

hit by the Morbi fuel crisis, with steep gas prices and shortages forcing most plants 

to shut through Mar-Apr’26, an outage officially extended to May 1 before units 

gradually restarted on higher‑cost PNG from mid‑Apr’26. The supply hit and 25-30% 

tile price hikes in Morbi lifted realisations and led dealers to stock more on limited 

availability, helping branded players as competition eased. Gulf exports were soft, 

with total tile exports to Gulf countries falling from about 7.25mn units in Apr–Apr’25 

to 0.41mn in Apr–Apr’26 and the Gulf share of exports dropping from 15% to 3%, 

shifting the mix further towards domestic demand even as Morbi operations broadly 

normalised by Jun’26. 
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Fig 1 – Plastic Pipe earnings estimates – Q1FY27 

Plastic pipes (Rs mn) Q1FY27E Q1FY26 YoY (%) Q4FY26 QoQ (%) 

Revenue       

Supreme  18953 17923 5.7 25580 (25.9) 

Astral  10402 9206 13.0 14889 (30.1) 

Finolex  11710 10432 12.3 13139 (10.9) 

Prince Pipes 5974 5804 2.9 8501 (29.7) 

Apollo  2878 2750 4.6 3470 (17.1) 

Hindware  1280 1190 7.6 1860 (31.2) 

Volume (MT)      

Supreme  145793 148768 (2.0) 191873 (24.0) 

Astral  59438 56074 6.0 84073 (29.3) 

Finolex  92129 92129 0.0 101772 (9.5) 

Prince Pipes 44172 43735 1.0 62167 (28.9) 

Apollo  27441 25315 8.4 31366 (12.5) 

Hindware  8003 8003 0.0 11324 (29.3) 

Realisations (Rs/kg)      

Supreme  130 120 7.9 133 (2.5) 

Astral  175 164 6.6 177 (1.2) 

Finolex  127 113 12.3 129 (1.5) 

Prince Pipes 135 133 1.9 137 (1.1) 

Apollo  105 109 (3.5) 111 (5.2) 

Hindware  160 149 7.6 164 (2.6) 

EBITDA      

Supreme  2312 2244 3.1 4773 (51.6) 

Astral  1643 1412 16.4 3341 (50.8) 

Finolex  1474 889 65.8 3320 (55.6) 

Prince Pipes 436 351 24.1 1096 (60.3) 

Apollo  129 207 (37.6) 180 (28.5) 

Hindware  90 70 28.0 100 (10.4) 

EBITDA margin (%)      

Supreme  12.2 12.5 (32bps) 18.7 (646bps) 

Astral  15.8 15.3 46bps 22.4 (664bps) 

Finolex  12.6 8.5 407bps 25.3 (1268bps) 

Prince Pipes 7.3 6.0 125bps 12.9 (560bps) 

Apollo  4.5 7.5 (304bps) 5.2 (71bps) 

Hindware  7.0 5.9 112bps 5.4 162bps 

EBITDA (Rs/kg)       

Supreme  16 15 5.2 25 (36.2) 

Astral  28 25 9.8 40 (30.4) 

Finolex  16 10 65.8 33 (51.0) 

Prince Pipes 10 8 22.9 18 (44.1) 

Apollo  5 8 (42.4) 6 (18.2) 

Hindware  11 9 28.0 9 26.8 

Source: Company, BOBCAPS Research 
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Fig 2 – Plywood earnings estimates - Q1FY27 

Plywood (Rs mn) Q1FY27E Q1FY26 YoY (%) Q4FY26 QoQ (%) 

Revenue       

Century Plyboard  7401 6503 13.8 7911 (6.4) 

Greenply  4752 4538 4.7 5874 (19.1) 

Greenlam  423 370 14.4 534 (20.7) 

Greenpanel  344 315 9.4 383 (10.1) 

Volume       

Century Plyboard (in CBM) 121217 108315 11.9 135616 (10.6) 

Greenply (in MSM) 18.5 17.1 8.2 22.8 (18.9) 

Greenlam (in MSM) 1.7 1.4 19.8 2.2 (23.8) 

Greenpanel (in MSM) 1.3 1.2 12.0 1.5 (11.9) 

Realisation       

Century Plyboard (Rs/000'CBM) 61 60 1.7 58 4.7 

Greenply (RS/MSM) 257 265 (3.2) 258 (0.3) 

Greenlam (Rs/MSM) 256 268 (4.5) 246 4.0 

Greenpanel (Rs/MSM) 260 267 (2.3) 255 2.0 

EBITDA       

Century Plyboard  999 927 7.8 1171 (14.7) 

Greenply  319 360 (11.4) 610 (47.7) 

Greenlam  (41) (36) 13.1 (21) 92.0 

Greenpanel  15 (2) (1076.1) 18 (13.7) 

EBITDA margin (%)      

Century Plyboard  13.5 14.3 (80bps) 14.8 (130bps) 

Greenply  6.7 7.9 (120bps) 10.4 (367bps) 

Greenlam  (9.7) (9.8) 10bps (4.0) (569bps) 

Greenpanel  4.4 (0.5) 490bps 4.6 (18bps) 

Source: Company, BOBCAPS Research 

Fig 3 – MDF earnings estimates - Q1FY27 

MDF (Rs mn) Q1FY27E Q1FY26 YoY (%) Q4FY26 QoQ (%) 

Revenue       

Greenpanel  3458 2967 16.5 3606 (4.1) 

Century Plyboard  3219 2558 25.8 3526 (8.7) 

Greenply  1846 1472 25.4 1892 (2.4) 

Volume (in CBM)      

Greenpanel  120223 102096 17.8 130197 (7.7) 

Century Plyboard  105124 84099 25.0 121716 (13.6) 

Greenply  57222 46350 23.5 62021 (7.7) 

Realisation (Rs/CBM)      

Greenpanel  28759 29065 (1.1) 27699 3.8 

Century Plyboard  30617 30419 0.7 28967 5.7 

Greenply  32259 31758 1.6 30506 5.7 

EBITDA       

Greenpanel  377 119 217.6 282 33.7 

Century Plyboard  327 301 8.6 370 (11.6) 

Greenply  258 260 (0.6) 320 (19.2) 

EBITDA margin       

Greenpanel  10.9 4.0 690bps 7.8 308bps 

Century Plyboard  10.2 11.8 (161bps) 10.5 (33bps) 

Greenply  14.0 17.7 (366bps) 16.9 (291bps) 

Source: Company, BOBCAPS Research 
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Fig 4 – Laminates earnings estimates - Q1FY27 

Laminates (Rs mn) Q1FY27E Q1FY26 YoY (%) Q4FY26 QoQ (%) 

Revenue       

Greenlam 6701 5548 20.8 6585 1.8 

Century Ply 2022 1693 19.4 1932 4.6 

Volume (mn sheets)      

Greenlam 5.1 4.9 4.0 5.2 (0.2) 

Century Ply  1.9 1.9 2.0 1.9 4.0 

Realisations (per sheet)      

Greenlam 1304 1123 16.1 1279 (98.7) 

Century Ply 1042 890 17.1 1036 (98.3) 

EBITDA       

Greenlam 1005 731 37.5 1195 (15.9) 

Century Ply 222 87 155.7 221 0.6 

EBITDA margin       

Greenlam 15.0 13.2 182bps 18.1 (315bps) 

Century Ply 11.0 5.1 586bps 11.4 (44bps) 

Source: Company, BOBCAPS Research 

Fig 5 – Particleboard earnings estimates - Q1FY27 

Particle board (Rs mn) Q1FY27E Q1FY26 YoY (%) Q4FY26 QoQ (%) 

Revenue       

Century Plyboard  466 342 36.3 679 (31.5) 

Greenlam  690 310 122.6 798 (13.5) 

Volume (in CBM)      

Century Plyboard  25268 16302 55.0 36182 (30.2) 

Greenlam  32893 14609 125.2 38799 (15.2) 

Realisations (Rs/CBM)      

Century Plyboard  18429 20956 (12.1) 18775 (1.8) 

Greenlam  20979 21220 (1.1) 20568 2.0 

EBITDA       

Century Plyboard  23 (3) (825.7) 35 (34.1) 

Greenlam  (79) (98) (19.7) (65) 21.1 

EBITDA margin       

Century Plyboard  5.0 (0.9) 594bps 5.2 (20bps) 

Greenlam  (11.4) (31.6) 2021bps (8.1) (326bps) 

Source: Company, BOBCAPS Research 
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Fig 6 – Ceramics earnings estimates - Q1FY27 

Ceramics (Rs mn) Q1FY27E Q1FY26 YoY (%) Q4FY26 QoQ (%) 

Revenue - Consol      

Kajaria  12406 11027 12.5 13734 (9.7) 

Somany  6488 6044 7.3 8179 (20.7) 

Revenue - Tiles      

Kajaria  10984 10113 8.6 12127 (9.4) 

Somany  5437 5113 6.3 6750 (19.5) 

Volume (msm)      

Kajaria  30 27 10.0 34 (10.8) 

Somany  17 16 4.1 21 (20.1) 

Realisation (Rs/msm)      

Kajaria  367 372 (1.3) 362 1.5 

Somany  326 319 2.2 324 0.8 

EBITDA  - Consol      

Kajaria  2035 1869 8.9 2635 (22.8) 

Somany  523 482 8.5 923 (43.4) 

EBITDA margin       

Kajaria  16.4 16.9 (54bps) 19.2 (278bps) 

Somany  8.1 8.0 8bps 11.3 (324bps) 

Source: Company, BOBCAPS Research 

Fig 7 – Bathware earnings estimates - Q1FY27 

Bathware/faucets (Rs mn) Q1FY27E Q1FY26 YoY (%) Q4FY26 QoQ (%) 

Revenue       

Cera  4761 4222 12.8 6438 (26.0) 

Hindware  3819 3410 12.0 3970 (3.8) 

Kajaria  1098 915 20.0 1166 (5.8) 

Somany  724 629 15.0 998 (27.5) 

Astral  503 333 51.0 453 11.0 

EBITDA      

Cera  570 551 3.5 979 (41.8) 

Hindware  382 430 (11.2) 380 0.5 

EBITDA margin       

Cera  12.0 13.0 (108bps) 15.2 (324bps) 

Hindware  10.0 12.6 (261bps) 9.6 43bps 

Source: Company, BOBCAPS Research 
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Recommendation scale: Recommendations and Absolute returns (%) over 12 months 

BUY – Expected return >+15%  
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Note: Recommendation structure changed with effect from 21 June 2021 

Our recommendation scale does not factor in short-term stock price volatility related to market fluctuations. Thus, our recommendations may not always be strictly in 
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Analyst certification 

The research analyst(s) authoring this report hereby certifies that (1) all of the views expressed in this research report accurately reflect his/her personal views about 
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BOBCAPS’s activities have neither been suspended nor has it defaulted with any stock exchange authority with whom it has been registered in the last five years. 
BOBCAPS has not been debarred from doing business by any stock exchange or SEBI or any other authority. No disciplinary action has been taken by any regulatory 
authority against BOBCAPS affecting its equity research analysis activities. 

BOBCAPS prohibits its analysts, persons reporting to analysts, and members of their households from maintaining a financial interest in the securities or derivatives 
of any companies that the analysts cover. Additionally, BOBCAPS prohibits its analysts and persons reporting to analysts from serving as an officer, director, or 
advisory board member of any companies that the analysts cover.  

Our salespeople, traders, and other professionals may provide oral or written market commentary or trading strategies to our clients that reflect opinions contrary to 
the opinions expressed herein, and our proprietary trading and investing businesses may make investment decisions that are inconsistent with the recommendations 
expressed herein. In reviewing these materials, you should be aware that any or all of the foregoing, among other things, may give rise to real or potential conflicts 
of interest. Additionally, other important information regarding our relationships with the company or companies that are the subject of this material is provided herein. 

This material should not be construed as an offer to sell or the solicitation of an offer to buy any security in any jurisdiction We are not soliciting any action based on 
this material. It is for the general information of BOBCAPS’s clients. It does not constitute a personal recommendation or take into account the particular investment 
objectives, financial situations, or needs of individual clients. Before acting on any advice or recommendation in this material, clients should consider whether it is 
suitable for their particular circumstances and, if necessary, seek professional advice. BOBCAPS research reports follow rules laid down by Securities and Exchange 
Board of India and individuals employed as research analysts are separate from other employees who are performing sales trading, dealing, corporate finance 
advisory or any other activity that may affect the independence of its research reports. 

The price and value of the investments referred to in this material and the income from them may go down as well as up, and investors may realize losses on any 
investments. Past performance is not a guide for future performance, future returns are not guaranteed and a loss of original capital may occur. BOBCAPS does not 
provide tax advice to its clients, and all investors are strongly advised to consult with their tax advisers regarding any potential investment in certain transactions — 
including those involving futures, options, and other derivatives as well as non-investment-grade securities — that give rise to substantial risk and are not suitable for 
all investors. The material is based on information that we consider reliable, but we do not represent that it is accurate or complete, and it should not be relied on as 
such. Opinions expressed are our current opinions as of the date appearing on this material only. We endeavour to update on a reasonable basis the information 
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We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long” 
or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or 
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document (or in related investments), may sell them to or buy them from customers on a principal basis, and may also perform or seek to perform investment banking 
or advisory services for or relating to these companies and may also be represented in the supervisory board or any other committee of these companies. 

For the purpose of calculating whether BOBCAPS and its affiliates hold, beneficially own, or control, including the right to vote for directors, one per cent or more of 
the equity shares of the subject company, the holdings of the issuer of the research report is also included. 

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US 
issuers, prior to or immediately following its publication. Foreign currency denominated securities are subject to fluctuations in exchange rates that could have an 
adverse effect on the value or price of or income derived from the investment. In addition, investors in securities such as ADRs, the value of which are influenced by 
foreign currencies, effectively assume currency risk. In addition, options involve risks and are not suitable for all investors. Please ensure that you have read and 
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No part of this material may be (1) copied, photocopied, or duplicated in any form by any means or (2) redistributed without BOBCAPS’s prior written consent. 
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The research analyst(s) or his/her relatives do not have any material conflict of interest at the time of publication of this research report.  

BOBCAPS or its research analyst(s) or his/her relatives do not have any financial interest in the subject company. BOBCAPS or its research analyst(s) or his/her 
relatives do not have actual/beneficial ownership of one per cent or more securities in the subject company at the end of the month immediately preceding the date 
of publication of this report. 

The research analyst(s) has not received any compensation from the subject company or third party in the past 12 months in connection with research report/activities. 
Compensation of the research analyst(s) is not based on any specific merchant banking, investment banking or brokerage service transactions. 

BOBCAPS or its research analyst(s) is not engaged in any market making activities for the subject company.  

The research analyst(s) has not served as an officer, director or employee of the subject company. 

BOBCAPS or its associates may have material conflict of interest at the time of publication of this research report.  

BOBCAPS’s associates may have financial interest in the subject company. BOBCAPS’s associates may hold actual / beneficial ownership of one per cent or more 
securities in the subject company at the end of the month immediately preceding the date of publication of this report. 

BOBCAPS or its associates may have managed or co-managed a public offering of securities for the subject company or may have been mandated by the subject 
company for any other assignment in the past 12 months. 

BOBCAPS may have received compensation from the subject company in the past 12 months. BOBCAPS may from time to time solicit or perform investment banking 
services for the subject company. BOBCAPS or its associates may have received compensation from the subject company in the past 12 months for services in 
respect of managing or co-managing public offerings, corporate finance, investment banking or merchant banking, brokerage services or other advisory services in 
a merger or specific transaction. BOBCAPS or its associates may have received compensation for products or services other than investment banking or merchant 
banking or brokerage services from the subject company in the past 12 months. 
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BOBCAPS and MAYBANK (as defined below) make no representation or warranty, express or implied, as to the accuracy or completeness of any information obtained 
from third parties and expressly disclaim the merchantability, suitability, quality and fitness of this report. The information in this report has not been independently 
verified, is provided on an “as is” basis, should not be relied on by you in connection with any contract or commitment, and should not be used as a substitute for 
enquiries, procedures and advice which ought to be undertaken by you. This report also does not constitute an offer or solicitation to buy or sell any securities referred 
to herein and you should not construe this report as investment advice. All opinions and estimates contained in this report constitute BOBCAPS’s judgment as of the 
date of this report and are subject to change without notice, and there is no obligation on BOBCAPS or MAYBANK to update this report upon issuance. This report and 
the information contained herein may not be reproduced, redistributed, disseminated or copied by any means without the prior consent of BOBCAPS and MAYBANK. 

To the full extent permitted by law neither BOBCAPS, MAYBANK nor any of their respective affiliates, nor any other person, accepts any liability howsoever arising, 
whether in contract, tort, negligence, strict liability or any other basis, including without limitation, direct or indirect, special, incidental, consequential or punitive 
damages arising from any use of this report or the information contained herein. By accepting this report, you agree and undertake to fully indemnify and hold 
harmless BOBCAPS and MAYBANK from and against claims, charges, actions, proceedings, losses, liabilities, damages, expenses and demands (collectively, the 
“Losses”) which BOBCAPS and/or MAYBANK may incur or suffer in any jurisdiction including but not limited to those Losses incurred by BOBCAPS and/or MAYBANK 
as a result of any proceedings or actions brought against them by any regulators and/or authorities, and which in any case are directly or indirectly occasioned by or 
result from or are attributable to anything done or omitted in relation to or arising from or in connection with this report.  

Distribution into the United Kingdom (“UK”): 

This research report will only be distributed in the United Kingdom, in accordance with the applicable laws and regulations of the UK, by Maybank Securities (London) 
Ltd) (“MSL”) who is authorised and regulated by the Financial Conduct Authority (“FCA”) in the United Kingdom (MSL and its affiliates are collectively referred to as 
“MAYBANK”). BOBCAPS is not authorized to directly distribute this research report in the UK.  

This report has not been prepared by BOBCAPS in accordance with the UK’s legal and regulatory requirements.  

This research report is for distribution only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional 
clients of MAYBANK as selected by MAYBANK solely at its discretion; (b) have professional experience in matters relating to investments falling within Article 19(5) of the 
Financial Services and Markets Act 2000 (Financial Promotion) Order 2005, as amended from time to time (the “Order”), or (c) fall within Article 49(2)(a) to (d) (high net 
worth companies, unincorporated associations, etc. as mentioned in the stated Article) of the Order; (all such persons together being referred to as “relevant persons”).  

This research report is directed only at relevant persons and must not be acted on or relied on by any persons who are not relevant persons. Any investment or 
investment activity to which this material relates is available only to relevant persons and will be engaged in only with relevant persons. 

The relevant person as recipient of this research report is not permitted to reproduce, change, remove, pass on, distribute or disseminate the data or make it available 
to third parties without the written permission of BOBCAPS or MAYBANK. Any decision taken by the relevant person(s) pursuant to the research report shall be solely 
at their costs and consequences and BOBCAPS and MAYBANK shall not have any liability of whatsoever nature in this regard. 

No distribution into the US:  

This report will not be distributed in the US and no US person may rely on this communication.  

Other jurisdictions:  

This report has been prepared in accordance with SEBI (Research Analysts) Regulations and not in accordance with local regulatory requirements of any other 
jurisdiction. In any other jurisdictions, this report is only for distribution (subject to applicable legal or regulatory restrictions) to professional, institutional or sophisticated 
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