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Data released ahead of the crucial jobs report, painted a fuzzy picture of the US
labour market. Weekly jobless claims declined by 5,000 to 227,000 (est. 230,000).
On the other hand, ADP data showed private payrolls increasing at the slowest pace
since Jan’21, by a sombre 99,000 (est. 145,000). Separately, US ISM services index
picked up marginally to 51.5 in Aug’24 (est. 51.1) from 51.4 in Jul'’24 led by new
orders. However, employment dipped. Investors now eagerly await the US jobs
report due later in the day. Non-farm payrolls are expected to increase by 160,000
versus 114,000 in Jul'24. Unemployment rate is also estimated to have dipped to
4.2% from a 3-year high of 4.3% in Jul'24. The report is likely to shape the path of
future Fed policy.

= Except Shanghai Comp (higher), other global indices closed lower. The
downward drift in labour market data in the US (ADP report) coupled with weak
labour cost, raised concerns of a slowing economy. Nikkei fell the most, amidst
concerns over policy divergence. Fall in Sensex was driven by real estate
stocks. It is trading lower today, while Asian stocks are trading mixed.

Fig 1 — Stock markets

04-09-2024 05-09-2024 Change, %
Dow Jones 40,975 40,756 (0.5)
S &P 500 5,520 5,503 (0.3)
FTSE 8,270 8,242 (0.3)
Nikkei 37,048 36,657 (1.1)
Hang Seng 17,457 17,444 (0.1)
Shanghai Comp 2,784 2,788 0.1
Sensex 82,353 82,201 0.2)
Nifty 25,199 25,145 0.2)

Source: Bloomberg, Bank of Baroda Research

= Barring INR, other global currencies appreciated against the dollar. DXY fell
further tracking mixed US data, with focus firmly on the jobs report. EUR and
GBP appreciated by 0.3% each. JPY strengthened supported by expectations of
more rate hikes. INR depreciated to a record low led by dollar demand from
importers. It is trading a tad stronger today, in line with its Asian peers.

Fig 2 — Currencies

04-09-2024 05-09-2024 Change, %
EUR/MUSD (1 EUR/USD) 1.1082 11111 0.3
GBP/USD (1 GBP / USD) 1.3147 1.3180 0.3
USD/PY (JPY /1 USD) 143.74 143.45 0.2
USD/INR (INR /1 USD) 83.97 83.98 0
USD/CNY (CNY /1 USD) 7.1130 7.0887 0.3

Source: Bloomberg, Bank of Baroda
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=  Global yields closed mixed. The downward momentum in US 10Y yield
continued tracking weak ADP jobs report. This has further raised hopes of a
higher quantum of rate cut, if US payroll numbers also follow suit. 10Y yield in
UK and Germany also softened on account of pre-positioning. India’s 10Y yield
closed stable and is trading at 6.85% today.

Fig 3—-Bond 10Y yield

04-09-2024 05-09-2024 Change, bps
us 3.76 3.73 (3)
UK 3.94 3.92 (2)
Germany 2.22 2.21 (2)
Japan 0.88 0.88 0
China 213 215 2
India 6.86 6.86 0
Source: Bloomberg, Bank of Baroda Research
Fig 4 — Short term rates
04-09-2024 05-09-2024 change in bps
Thill-91 days 6.62 6.62 0
Thbill-182 days 6.72 6.71 (1)
Thbill-364 days 6.71 6.71 0
G-Sec 2Y 6.76 6.76 0
India OIS-2M 6.60 6.61 1
India OIS-9M 6.53 6.51 1
SONIA int rate benchmark 4.95 495 0
US SOFR 5.34 5.35 1
Source: Bloomberg, Bank of Baroda Research
Fig 5 - Liquidity
Rs tn 04-09-2024 05-09-2024 change (Rs tn)
Net Liquidity (-Surplus/+deficit) (2.5) (2.6) (0.1)
Reverse Repo 11 14 0.3
Repo 0 0 0
Source: RBI, Bank of Baroda Research
Fig 6 — Capital market flows
03-09-2024 04002024 ~ change (US$ "‘“’Ers)
FIl (US$ mn) 360.4 215.8 (144.7)
Debt (1.2) 26.9 281
Equity 361.6 188.9 (172.7)
Mutual funds (Rs cr) (6,150.3) 1,623.3 7,773.6
Debt (3,403.2) 629.7 4,033.0
Equity (2,747.1) 993.6 3,740.6

Source: Bloomberg, Bank of Baroda Research | Note: Data for Mutual Funds as of 30 Aug and 2 Sep 2024

= QOil prices were broadly steady ahead of change in US inventories data.

Fig 7 - Commodities

04-09-2024 05-09-2024 % change
Brent crude (US$/bbl) 727 727 0
Gold (US$/ Troy Ounce) 2,495.7 2,516.8 0.8
Copper (US$/ MT) 8,836.8 8,978.7 16
Zinc (US$/MT) 2,743.8 2,688.0 (2.0)
Aluminium (US$/MT) 2,396.5 2,3785 (0.8)

Source: Bloomberg, Bank of Baroda Research
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in
this publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability
whatsoever for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.
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