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Yesterday US and India announced that a trade deal has been finalised between ECONOMIST
both countries, which will bring US tariffs on imports of made in India products down Sonal Badhan

to 18% from 50% earlier. Details of the same are still awaited. This is expected to
give a significant boost to labour intensive sectors. Separately, US macro data
shows that ISM manufacturing index jumped to 52.6 in Jan’26 from 47.9 in Dec’25,
supported significant improvement in new orders, production and employment index.
Input price index also inched up a tad. Elsewhere in Eurozone (49.5 versus 48.8),
UK (51.8 versus 50.6), Japan (51.5 versus 50) and India (55.4 versus 55) as well,
manufacturing PMI rose in Jan’26 versus last month. In India, the pickup was on
account of gains in new orders (mainly domestic) and employment.

=  Barring markets in East Asia, other global indices closed higher. US markets
closed higher noting relatively strong earnings growth numbers. Shanghai Comp
and Hang Seng dropped the most. Sensex rose by 1.2%, tracking gains in
power, auto and metal stocks. It is trading sharply higher today, following the
news of India-US trade deal. Other Asian indices are also trading higher.

Table 1 — Stock markets

30-01-2026 02-02-2026 Change, %
Dow Jones 48,892 49,408 11
S &P 500 6,939 6,976 0.5
FTSE 10,224 10,342 1.2
Nikkei 53,323 52,655 (1.3)
Hang Seng 27,387 26,776 (2.2)
Shanghai Comp 4118 4,016 (2.5)
Sensex 80,723 81,666 1.2
Nifty 24,825 25,088 1.1

Source: Bloomberg, Bank of Baroda Research| Note: Data for Indian markets is as of 1 Feb 2026

=  Global currencies ended mixed. DXY rose by 0.7% tracking upbeat ISM
manufacturing data. EUR and JPY fell by 0.5% each. CNY rose marginally. INR
got support from structural measures announced in the Budget to stimulate
growth. However, it is trading further stronger today helped by optimism around
US-India trade deal. Other Asian currencies are also trading higher.

Table 2 — Currencies

30-01-2026 02-02-2026 Change, %
EUR/USD (1 EUR / USD) 1.1851 11791 (0.5)
GBP/USD (1 GBP / USD) 1.3686 1.3666 ©0.1)
USDAJPY (JPY /1 USD) 154.78 155.63 (0.5)
USD/INR (INR /1 USD) 91.99 9152 05
USD/CNY (CNY /1 USD) 6.9569 6.9453 0.2
DXY Index 96.99 97.63 07

Source: Bloomberg, Bank of Baroda Research

@2026 Bank of Baroda. All rights reserved
Important disclosures are provided at the end of this report. A



g3 2= st ate

= US 10Y yield inched up tracking robust manufacturing data. UK’s 10Y yield
softened by 2bps albeit a better housing data. Elsewhere, 10Y yield traded
thinly. India’s 10Y yield showed sharp upward momentum post Budget session,
on account of gross borrowing numbers of Centre. It is trading lower at 6.72%
today. All eyes are now on RBI policy decision.

Table 3 — Bond 10Y yield

30-01-2026 02-02-2026 Change, bps
us 424 4.28 4
UK 452 4.51 (2)
Germany 2.84 2.87 2
Japan 2.25 2.24 (1
China 1.81 1.82 1
India 6.70 6.77 7
Source: Bloomberg, Bank of Baroda Research
Table 4 — Short term rates
30-01-2026 02-02-2026 Change, bps
Tbill-91 days 5.42 540 (2)
Thill-182 days 5.63 5.61 (2)
Thill-364 days 5.71 5.69 (2)
G-Sec 2Y 5.82 5.84 2
India OIS-2M 5.41 5.36 (5)
India OIS-9M 5.50 547 (3)
SONIA int rate benchmark 3.72 373 0
US SOFR 3.65 3.68 3
Source: Bloomberg, Bank of Baroda Research
Table 5 - Liquidity
Rs tn 30-01-2026 02-02-2026 Change (Rs tn)
Net Liquidity (-deficit/+surplus) 15 1.7 0.2
Source: RBI, Bank of Baroda Research
Table 6 — Capital market flows
29-01-2026 3001206  change (US$ "‘"’5;
FIl (US$ mn) 134.6 549.3 414.7
Debt 142.4 341.9 199.5
Equity (7.9) 207.4 215.2
Mutual funds (Rs cr) (5,102.2) (3,471.2) 1,631.0
Debt (8,149.9) (5,202.2) 2,947.7
Equity 3,047.7 1,731.0 (1,316.7)

Source: Bloomberg, Bank of Baroda Research| Note: Mutual Fund data as of 28 Jan and 29 Jan 2026

= Qil prices remain stable as investors note the impact of halting of production
hike by OPCE+ from Mar’26 and ongoing tensions between US and Iran.

Table 7 — Commodities

30-01-2026 02-02-2026 Change, %
Brent crude (US$/bbl) 70.7 70.7 0
Gold (US$/ Troy Ounce) 5,375.2 4,894.2 (8.9)
Copper (US$/ MT) 13,524.2 13,067.6 (3.4)
Zinc (US$/MT) 3,389.6 3,393.6 0.1
Aluminium (US$/MT) 32185 3,144.0 2.3)

Source: Bloomberg, Bank of Baroda Research
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in
this publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability
whatsoever for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at

v B O @ Mm

For further details about this publication, please contact:

Chief Economist
Bank of Baroda
chief.economist@bankofbaroda.com

ECONOMICS RESEARCH 3 03 February 2026


https://twitter.com/bankofbaroda
https://www.facebook.com/officialbankofbarodapage/
https://bitly.bobyt/
https://www.instagram.com/officialbankofbaroda/?hl=en
https://in.linkedin.com/company/bankofbaroda

