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MORNING MOCHA 30 January 2023
Investors will be eyeing Fed'’s rate decision scheduled later this week. Markets have ECONOMIST
already priced in smaller rate hike (25bps) and are also looking for guidance on Sonal Badhan

future policy. US payrolls, ISM survey and Consumer confidence data points are
awaited this week, to further attest to Fed’s dovish outlook. Post Fed’s decision, BoE
is also expected to follow the same path. Any deviation will be carefully monitored.
Domestic market this week will be guided by the release of India’s federal budget
showcasing government’s spending and fiscal consolidation path for the year ahead.

= Barring Sensex (lower), other global indices ended higher. Investors continued
to monitor data from US (corporate earnings). Investors are also watchful

towards upcoming Fed and BoE policy meet to offer future guidance on rate
decision. Amongst other indices Hang Seng (0.5%) gained the most. Sensex
ended in red. It started the week on a warmer note and is trading lower today.
On the other hand, Asian stocks are trading higher today.

Fig 1 — Stock markets

26-01-2023 27-01-2023 % change
Dow Jones 33,949 33,978 0.1
S &P 500 4,060 4,071 0.2
FTSE 7,761 7,765 0.1
Nikkei 27,363 27,383 0.1
Hang Seng 22,567 22,689 05
Shanghai Comp 3,224 3,265 1.3
Sensex 60,205 59,331 (1.5)
Nifty 17,892 17,604 (1.6)

Source: Bloomberg, Bank of Baroda Research | Note: Indian markets were closed on 26.01.23; Markets in China were closed last week

= Except JPY and INR, other global currencies ended lower. Dollar index climbed
by 0.1% as investors await global central bank (Fed, BoE) policy decision this
week. Slowdown in the economy may lead to easing pace of monetary policy
tightening from this month. INR appreciated by 0.1% as oil prices fell. However,
it is trading lower today, while other Asian currencies are trading higher.

Fig 2 — Currencies

26-01-2023 27-01-2023 % change
EUR/USD (1 EUR/USD) 1.0892 1.0868 0.2)
GBP/USD (1 GBP / USD) 1.2408 1.2382 0.2)
USD/JPY (JPY /1 USD) 130.22 129.88 0.3
USD/INR (INR/1 USD) 81.59 81.52 0.1
USD/CNY (CNY /1 USD) 6.7578 6.7845 (0.4)

Source: Bloomberg, Bank of Baroda Research | Note: Indian markets were closed on 26.01.23; Markets in China were closed last week

= Global 10Y yields broadly closed higher, except Japan (flat). Marginal
movements in yields is on account of expected easing of monetary policies by
major central banks this week (Fed, BoE), in the wake of growing fears of
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recession. Weakness in US consumer spending signals the same. India’s 10Y
yield closed 4bps higher, ahead of the Union Budget presentation this week. It
is trading tad lower at 7.38% today.

Fig 3 — Bond 10Y yield

26-01-2023 27-01-2023 change in bps
us 349 350 1
UK 3.32 3.32 1
Germany 2.22 2.24 2
Japan 0.49 0.49 0
China 291 293 1
India 7.35 7.39 4

Source: Bloomberg, Bank of Baroda Research | Note: Indian markets were closed on 26.01.23; Markets in China were closed last week

Fig 4 — Short term rates

25-01-2023 26-01-2023 change in bps
Thill-91 days 6.46 6.47 1
Thill-182 days 6.84 6.83 4]
Thill-364 days 6.90 6.88 2
G-Sec 2Y 6.90 6.96 6
SONIA int rate benchmark 343 343 0
US SOFR 4.31 430 1)

Source: Bloomberg, Bank of Baroda Research | Note: Indian markets were closed on 26.01.23

Fig 5 — Liquidity

Rs tn 25-01-2023 27-01-2023 change (Rs tn)
Net Liquidity (-Surplus/+deficit) (0.3) 0.2 0.5
Reverse repo 0.5 0 (0.5)
Repo 0 0 0

Source: RBI, Bank of Baroda Research

Fig 6 — Capital market flows

24-01-2023 25.01.2023  change (US$ '““’53

FIl (USS mn) 1201 824 37.7)
Deb 1341 138 (20.3)
Equity (14.0) (314) (17.4)
Mutual funds (Rs cr (097.5) (1,843.0) (845.5)
Debt (17533) (188.5) 15647
Equily 755.7 (1,654.5) (2.4102)

Source: Bloomberg, Bank of Baroda Research

= Global oil prices fell by 0.9%, dragged by steady Russian oil supply. Gold
prices too fell, as DXY gained ahead of US rate decision.

Fig 7 — Commodities

26-01-2023 27-01-2023 % change
Brent crude (US$/bbl) 875 86.7 (0.9)
Gold (US$/ Troy Ounce) 1,929.2 1,928.0 (0.1)
Copper (US$/ MT) 9,306.5 9,242.2 0.7)
Zinc (US$/MT) 3,508.3 3,438.8 (2.0)
Aluminium (US$/MT) 2,639.0 2,627.0 (0.5)

Source: Bloomberg, Bank of Baroda Research
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in
this publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability
whatsoever for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.
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For further details about this publication, please contact:

Chief Economist
Bank of Baroda
chief.economist@bankofbaroda.com
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https://twitter.com/bankofbaroda
https://www.facebook.com/officialbankofbarodapage/
https://bitly.bobyt/
https://www.instagram.com/officialbankofbaroda/?hl=en
https://in.linkedin.com/company/bankofbaroda

