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US macro data indicates some pickup in momentum. University of Michigan’s
consumer sentiment index for Dec’25 rose to 52.9 from 51 in Nov'25, led by
improvement in expectations index. 1Y ahead inflation expectation decreased to
4.2% (long-run avg: 3.2%). Even existing home sales rose, by 0.5% in Nov'25 to
4.13mn units (est.: 4.15mn), following 1.5% increase in Oct'25. The 30Y fixed
mortgage rate in the US remained on the lower side in both Oct’25 (6.25%) and
Nov’25 (6.24%) vis-a-vis Sep’25 (6.35%). Separately in the UK, retail sales growth
registered a tepid increase in Nov’'25 (0.1% MoM) versus Oct’25 (-0.9%), despite
Black Friday discounts. GFK consumer confidence index also noted a marginal
improvement in Dec’25 (-17 points versus -19 points in Nov’25). Government
borrowing fell in Nov'25 to £11.7bn but remains higher than estimated £10bn.

=  Global equity indices advanced higher as investor tracked rate decisions by
major central banks. Gains in technology stocks, particularly Al-related firms,
pushed US indices higher. Sensex rebounded with gains in real estate and
capital good stocks. It is trading even higher today, in line with other Asian
stocks.

Table 1 — Stock markets

18-12-2025 19-12-2025 Change, %
Dow Jones 47,952 48,135 04
S &P 500 6,775 6,835 0.9
FTSE 9,838 9,897 0.6
Nikkei 49,002 49,507 1.0
Hang Seng 25,498 25,691 0.8
Shanghai Comp 3,876 3,890 04
Sensex 84,482 84,929 0.5
Nifty 25,816 25,966 0.6

Source: Bloomberg, Bank of Baroda Research|

= Global currencies closed mixed. DXY inched up, despite dovish outlook by Fed.

Yen slid as BoJ raised rates and Governor’s statement didn’t offer much
guidance on rate trajectory. INR rose by 0.7%, supported by RBI’s intervention.
However, it is trading a tad lower today. Asian currencies are trading mixed.

Table 2 — Currencies

18-12-2025 19-12-2025 Change, %
EUR/USD (1 EUR / USD) 11722 11710 ©0.1)
GBP/USD (1 GBP / USD) 1.3381 1.3379 0
USDAJPY (JPY /1 USD) 155.55 157.75 (1.4)
USD/INR (INR /1 USD) 90.25 89.65 07
USD/CNY (CNY /1 USD) 7.0413 7.0410 0
DXY Index 98.43 98.60 0.2

Source: Bloomberg, Bank of Baroda Research
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= US 10Y yield rose by 3bps, tracking improvement in consumer sentiment survey
for Dec’25. 1Y ahead inflation expectations dipped but remains above the long-
run average. In the UK, consistently divided MPC voting has led to uncertainty
around the timing of next rate cut by BoE in 2026. India’s 10Y yield rose by 3bps
tracking G-Sec auction results. It is trading further higher today at 6.63%.

Table 3 — Bond 10Y yield

18-12-2025 19-12-2025 Change, bps
us 412 415 3
UK 448 452 4
Germany 2.85 2.90 4
Japan 1.97 2.02 5
China 1.84 1.83 (1)
India 6.57 6.60 3
Source: Bloomberg, Bank of Baroda Research
Table 4 — Short term rates
18-12-2025 19-12-2025 Change, bps
Tbill-91 days 5.25 5.45 20
Thbill-182 days 5.49 548 Q)
Thbill-364 days 5.50 5.50 0
G-Sec 2Y 5.81 5.85 4
India OIS-2M 5.35 5.35 0
India OIS-9M 543 544 1
SONIA int rate benchmark 3.97 3.73 (25)
US SOFR 3.69 3.66 (3)
Source: Bloomberg, Bank of Baroda Research
Table 5 — Liquidity
Rs tn 18-12-2025 19-12-2025 Change (Rs tn)
Net Liquidity (-deficit/+surplus) (0.3) (0.4) (0.1)
Source: RBI, Bank of Baroda Research
Table 6 — Capital market flows
17-12-2025 1842.2025  change (USS "‘"’53
FIl (US$ mn) 101.5 2725 171.0
Debt (82.0) (40.9) 412
Equity 183.6 3133 129.8
Mutual funds (Rs cr) (129.3) 2,566.7 2,695.9
Debt 433.7 3,289.6 2,855.9
Equity (563.0) (723.0) (160.0)

Source: Bloomberg, Bank of Baroda Research| Note: Mutual Fund data as of 16 Dec and 17 Dec 2025

= Qil prices rose further, tracking geo-political tensions in Russia and Venezuela.

Table 7 — Commodities

18-12-2025 19-12-2025 Change, %
Brent crude (US$/bbl) 59.8 60.5 1.1
Gold (US$/ Troy Ounce) 4,332.6 4,338.9 0.1
Copper (US$/ MT) 11,764.1 11,886.2 1.0
Zinc (US$/MT) 3,036.7 3,041.9 0.2
Aluminium (US$/MT) 2,916.0 2,945.0 1.0

Source: Bloomberg, Bank of Baroda Research
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in
this publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability
whatsoever for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.
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