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Retail sales in the US inched up at a much slower pace than anticipated at 0.1% in ECONOMIST
May’'24 (estm: 0.3%). This was attributed to the drop in sales at gasoline stations (- Jahnavi Prabhakar

2.2% in May’24) on the back of lower gasoline prices and lower sales in furniture and
home furnishing. This also signalled that consumers are cutting down on
discretionary spending due to higher prices and interest rates. Also, banks have
been tightening credit access towards low-income borrowers. Against this, the
market is expecting the Fed to begin the easing cycle from Sep’24 onwards. BoJ in
the minutes highlighted, there remain upside risks to inflation from weaker Yen, tight
labour market and expansionary fiscal policy. It also noted currency movement is

amongst key a factor impacting the economy and prices.

= Barring Hang Seng, other global equity indices closed mixed. US indices inched
up supported by rally in financial stocks and gains in Al stocks. Awaiting the
result of rate decision by BoE, European stocks climbed higher, with gains in
construction stocks. A rally in real estate and consumer durable stocks, pushed
Sensex higher. It is trading higher today, in line with other Asian stocks.

Fig 1 — Stock markets

17-06-2024 18-06-2024 Change, %
Dow Jones 38,778 38,835 0.1
S &P 500 5473 5,487 0.3
FTSE 8,142 8,191 0.6
Nikkei 38,102 38,482 1.0
Hang Seng 17,936 17,916 (0.1)
Shanghai Comp 3,016 3,030 05
Sensex 76,993 77,301 04
Nifty 23,466 23,558 0.4

Source: Bloomberg, Bank of Baroda Research | Note: Indian markets were shut on 17.06.24

= Global currencies closed mixed. DXY fell by 0.1%, tracking weakness in US
macros and due to increased probability of rate cut (67%) by Fed in Sep’24. INR
and EUR gained the most against the dollar, while JPY fell. INR appreciated by
0.2%, supported by FPI inflows. It is trading even stronger today, while other
Asian currencies are trading mixed.

Fig 2 — Currencies

17-06-2024 18-06-2024 Change, %
EUR/USD (1 EUR/USD) 1.0734 1.0740 0.1
GBP/USD (1 GBP / USD) 1.2705 1.2709 0
USD/JPY (JPY /1 USD) 157.74 157.86 0.1
USDI/INR (INR /1 USD) 83.55 83.41 0.2
USD/CNY (CNY /1 USD) 7.2561 7.2539 0

Source: Bloomberg, Bank of Baroda | Note: Indian markets were shut on 17.06.24
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Except Japan (higher), other global yields closed lower. UK and US 10Y vyield

fell the most. Weaker than expected retail sales data in the US, and the hopes

of UK inflation nearing 2% mark, led to dip in yields. India’s 10Y vyield fell, even

as oil prices rose. Tracking global cues, it is trading even lower today at 6.97%.

Fig 3 — Bond 10Y yield

17-06-2024 18-06-2024 Change, bps
us 428 422 ©)
UK 412 405 )
Germany 2.41 240 (2)
Japan 0.94 0.94 1
China 2.26 2.26 (1)
India 6.99 6.98 (1)
Source: Bloomberg, Bank of Baroda Research | Note: Indian markets were shut on 17.06.24
Fig 4 — Short term rates

17-06-2024 18-06-2024 change in bps
Thill-91 days 6.93 6.90 (3)
Thill-182 days 6.94 6.96 2
Thill-364 days 6.98 6.96 @)
G-Sec 2Y 6.98 6.98 0
India OIS-2M 6.70 6.70 0
India OIS-9M 6.75 6.76 1
SONIA int rate benchmark 5.20 5.20 0
US SOFR 5.31 5.33 2
Source: Bloomberg, Bank of Baroda Research| Note: Indian markets were shut on 17.06.24
Fig 5 — Liquidity
Rs tn 14-06-2024 18-06-2024 change (Rs tn)
Net Liquidity (-Surplus/+deficit) 0.6 15 0.9
Reverse Repo 0 0 0
Repo 0 0.8 0.8
Source: RBI, Bank of Baroda Research
Fig 6 — Capital market flows

13-06-2024 14.062024  change (USS mofte
FII (US$ mn) 446.4 4925 46.2

Debt 114.8 105.4 (9.4)
Equity 3316 387.2 55.6
Mutual funds (Rs cr) 3,335.1 1,347.6 (1,987.6)
Debt 2,353.2 1,250.0 (1,103.2)
Equity 982.0 9756 (884.4)

Source: Bloomberg, Bank of Baroda Research| Note: Mutual Fund data as of 12 June and 13 June 2024

Oil prices rose again, due to escalated geo-political tensions in the Middle East.

Fig 7 — Commodities

17-06-2024 18-06-2024 % change
Brent crude (US$/bbl) 84.3 85.3 13
Gold (US$/ Troy Ounce) 2,319.1 2,329.5 04
Copper (US$/ MT) 9,536.8 9,532.3 0
Zinc (US$/MT) 2,764.5 2,782.7 0.7
Aluminium (US$/MT) 2,501.5 2,486.5 (0.6)

Source: Bloomberg, Bank of Baroda Research
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in
this publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability
whatsoever for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.
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