INDIA ECONOMICS % da 3inn Jsler
Bank of Baroda

MORNING MOCHA 12 December 2025
After US Fed reduced borrowing rate, other Central Banks sprang into action. The ECONOMIST
Philippine Central Bank also cut rates by 25bps to 4.5%. Swiss National Bank kept Jahnavi Prabhakar

rates on hold at 0% citing global economy continues to pose a risk to domestic
economic outlook. Apart from this, BoE is scheduled to meet next week, wherein a
25bps rate cut is expected, with the possibility of split vote. On the other hand, ECB
is expected to maintain status quo on rates given the recent evidence of inflation
inching upwards. In a divergent move from its peers, BoJ is likely to hike rate, and
the same has been priced in, given the weakening Yen. The focus would be more on
the neutral rate, which will be in the range of 1%-2.5%. Separately, the weekly US
jobless claims rose to 4-year high to 236,000, much higher than anticipated.
However, since the data during the beginning of holiday period is volatile, the focus

should be on 4-week moving average claims which remains stable.

= Global equity indices closed mixed. US stocks extended their gains further with
S&P 500 posting a record high as investors tracked the rate cut announcement.
Sensex rebounded with strong gains in metal and auto stocks. It is trading
higher today while other Asian indices are trading mixed.

Table 1 — Stock markets

10-12-2025 11-12-2025 Change, %
Dow Jones 48,058 48,704 1.3
S &P 500 6,887 6,901 0.2
FTSE 9,656 9,703 05
Nikkei 50,603 50,149 (0.9)
Hang Seng 25,541 25,531 0
Shanghai Comp 3,900 3,873 0.7)
Sensex 84,391 84,818 05
Nifty 25,758 25,899 05

Source: Bloomberg, Bank of Baroda Research|

= Major global currencies closed mixed. DXY index fell by (-) 0.4%. EUR reached
its 9-week high as US$ lost steam following higher than expected jobless claims
data. INR fell by (-) 0.4%, reaching its lifetime low of 90.37/$, owing to persistent
pressure from capital outflows. It is trading further lower today at another record
low of 90.47/$, while other Asian currencies are trading mixed.

Table 2 — Currencies

10-12-2025 11-12-2025 Change, %
EUR/MUSD (1 EUR/USD) 1.1695 1.1738 04
GBP/USD (1 GBP / USD) 1.3383 1.3388 0
USD/JPY (JPY /1 USD) 156.02 155.59 0.3
USD/INR (INR /1 USD) 89.98 90.37 (0.4)
USD/CNY (CNY /1 USD) 7.0680 7.0571 0.2
DXY Index 98.79 98.35 (0.4)
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= Barring US, other global 10Y yields declined. US 10Y yield remains elevated as
investors gauge the probability of slower pace of rate cuts by Fed next year.
Yields in Japan and India fell the most. In Japan, investors are cautious ahead
of BoJ meeting next week. India’s 10Y yield fell by 4bps, tracking global cues
and decline in oil prices. However, it is trading a tad higher today at 6.59%.

Table 3 — Bond 10Y yield

10-12-2025 11-12-2025 Change, bps
us 4.15 4.16 1
UK 4.51 448 2)
Germany 285 2.84 Q)
Japan 1.96 1.93 (3)
China 1.84 1.82 (2)
India 6.63 6.58 4)
Source: Bloomberg, Bank of Baroda Research
Table 4 — Short term rates
10-12-2025 11-12-2025 Change, bps
Tbill-91 days 5.26 5.27 1
Tbill-182 days 5.47 5.41 (6)
Tbill-364 days 5.49 545 4)
G-Sec 2Y 5.79 5.81 2
India OIS-2M 5.33 5.33 0
India OIS-9M 5.44 542 (2)
SONIA int rate benchmark 3.97 3.97 0
US SOFR 3.93 3.90 (3)
Source: Bloomberg, Bank of Baroda Research
Table 5 — Liquidity
Rs tn 10-12-2025 11-12-2025 Change (Rs tn)
Net Liquidity (-deficit/+surplus) 1.7 1.8 0.1
Source: RBI, Bank of Baroda Research
Table 6 — Capital market flows
09-12-2025 10122025  change (US$ "‘“’Ers)
FIl (US$ mn) (560.7) (195.2) 365.5
Debt (324.2) 332 3574
Equity (236.5) (228.4) 8.1
Mutual funds (Rs cr) 1,985.2 4453 (1,539.9)
Debt (635.7) (689.4) (53.6)
Equity 2,620.9 1,134.7 (1,486.3)

Source: Bloomberg, Bank of Baroda Research| Note: Mutual Fund data as of 05 Dec and 08 Dec 2025

= Oil prices fell by 1.5% (nearly 7-week low), amidst oversupply concerns.

Table 7 — Commodities

10-12-2025 11-12-2025 Change, %
Brent crude (US$/bbl) 622 61.3 (15)
Gold (US$/ Troy Ounce) 4,228.8 4,280.2 1.2
Copper (US$/ MT) 11,568.2 11,896.8 28
Zinc (US$/MT) 3,240.5 3,376.3 42
Aluminium (US$/MT) 2,867.0 2,900.0 12

Source: Bloomberg, Bank of Baroda Research
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in
this publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability
whatsoever for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.
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