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Macro developments

= As per FADA, India's auto sales rose at a much slower pace of 14.5% in Aug'21 Sonal Badhan | Sameer Narang
from 34.1% in Jul'21. Even PV and two-wheeler sales moderated by 38.7% chief.economist@bankofbaroda.com
(63% in Jul'21) and 6.6% (28% in Jul'21) respectively in Aug'21. Auto retail
sales declined over a 2-year horizon to 14.7% in Aug'21, signalling subdued
demand. Further, shortage of semi-conductors has added to supply side
challenges. This is likely to pose additional risk in the upcoming festive season.

= China’s exports surprised positively, rising by 25.6% in Aug’21 (est.: 17.3%)
from 19.3% in Jul’21. The rebound was driven by higher exports of electronics,

furniture and recreational products. In addition, clearing of congestion at some
ports, which had earlier been shut down for 2 weeks due to surge in Covid-19
cases also helped. Imports too improved in Aug’21, rising by 33.1% (est.:
26.9%) from 28.1% in Jul’21. While semi-conductor imports continued to
decline, that of agriculture commodities, industrial metals, and oil rose sharply.

= Germany'’s factory orders rose unexpectedly by 3.4% in Jul'’21 versus an
estimated decline of 0.7% on a MoM basis. In Jun’21, factory orders had risen
by 4.6%. The level of new orders inched up to a record high in Jul'21, led by a
surge in foreign orders (8% increase MoM). Orders from the shipbuilding sector
rose steeply. Orders for consumer goods (7.5%) and capital goods (5.4%) also
increased.

Markets

= Bonds: Global yields closed mixed. Germany’s 10Y vyield fell by 1bps (-0.37%)
ahead of ECB policy decision. US 10Y yield closed flat at 1.32% as investors
remain cautious after dismal jobs data. Crude prices fell by 0.5% (US$ 72/bbl)
as Saudi Arabia slashed crude prices for Asia. India’s 10Y yield rose a tad by
1bps (6.17%). It is trading higher at 6.19% today.

=  Currency: Except CNY (flat), other global currencies closed lower against the
dollar. DXY remained subdued after dismal jobs report. AUD fell the most by
0.3%. INR depreciated by 0.1% despite lower oil prices. It is trading further
lower today while other Asian currencies are trading mixed.

= Equity: Barring Dow, other global indices ended higher amidst expectations of
delay in Fed'’s tapering process. Amongst other indices, Nikkei (1.8%) surged
the most followed by Shanghai Comp (1.1%). Sensex (0.3%) too ended in green
led by real estate and consumer durable stocks. However, it is trading lower
today while other Asian stocks are trading mixed.

@2021 Bank of Baroda. All rights reserved
Important disclosures are provided at the end of this report. A
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Fig 1 — Movement in key global asset classes

Particulars Current 1D 1w M 3M 12M
10Y yields (A bps)

us 1.32 0 4 3 (25) 60
UK 0.69 2) 12 8 1) 45
Japan 0.05 1 3 4 (3) 0
Germany (0.37) Q)] 7 9 (17) 10
India™ 6.17 1 (5) (6) 15 18
China 2.83 0 2) 2 (1) (32)
2Y yields (A bps)

us 0.21 0 0 0 5 6
UK 0.18 (2) 6 4 9 27
Japan (0.12) 0 (2) 0 0 0
Germany (0.72) Q)] 2 4 (5) Q)]
India® 407 0 ) (19) (57) (35)
China 2.24 0 1) 32 (15) (36)

Currencies (A %)

EUR 1.1870 (0.1) 06 0.9 (2.6) 0.4
GBP 1.3837 (02) 06 (0.3) (2.4) 5.1
JPY 109.86 (0.1) 0.1 0.4 (0.6) (34)
AUD 0.7439 (0.3) 2.0 11 4.1) 22
INR 7311 (0.1) 02 14 (0.4) 03
CNY 6.4582 0 0.1 0.4 (1.0) 55

Equity & Other indices (A %)

Dow 35,369 (02) (0.1) 05 2.1 257
FTSE 7187 07 05 0.9 16 210
DAX 15,932 10 0.3 11 16 216
NIKKEI 29,660 18 6.7 6.6 2.2 285
Shanghai Comp 3,622 11 27 47 06 10.0
SENSEX 58,297 0.3 25 74 114 517
Brent (US$/bbl) 7222 (0.5) (1) 2.1 10 719
Gold (US$/oz) 1,823 (02) 07 34 (4.0) (5.7)
CRB Index 558.0 0.1 (0.4) (0.4) 12 40.0
Rogers Agri Index 1,079.2 06 (0.1) 11 (0.8) 466
LIBOR (3M)* 0.12 0 0 (1) (1) (13)
INR 5Y Swap* 5.78 ) 6 (12) 19 17
India Fll data (US$ mn) 3 Sep 2Sep WTD MTD CYTD FYTD
Fll-Debt (32.8) 9.7) 417.8 159.9 (1,254.0) 7733
Fll-Equity (86.9) 182.9 801.4 183.6 75742 247.8

Source: Bloomberg, Bank of Baroda Research | *Indicates change in bps [*6.10GS2031, * 4.26GS2023 security

ECONOMICS RESEARCH 2 07 September 2021



di 3iTm asier
MACRO DAILY Bank of Baroda
> |

Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in
this publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability
whatsoever for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda
chief.economist@bankofbaroda.com
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