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Macro developments

= RBlannounced the new Co-Lending Model (CML) to improve credit flow Jahnavi | Sameer Narang
to the underserved section of the economy at an affordable cost. Under chief.economist(@bankofbaroda.com

this, banks can provide loans or co-lend along with registered NBFCs to

the priority sector borrowers based upon a prior agreement. NBFCs will be

required to retain a minimum of 20% share of the loans on their books.

= US Fed maintained status quo by keeping rates steady and making no
changes to its asset purchase programme. It added that the ongoing
pandemic continues to pose a considerable risk to the economic outlook
over the medium term. Separately, BoE kept rates on hold and expanded
its quantitative easing programme (£ 895bn). It has revised its growth
projection for CY20 downwards from 5.4% dip estimated earlier to a

contraction of 11%.

= European Commission (EC) expects GDP in the Euro Area to contract by
7.8% in CY20 versus a dip of 8.7% estimated in Jun20. Growth will
recover to 4.2% in CY21, lower than 6.1% estimated earlier due to a
resurgence in Covid-19 cases and resultant lockdowns. Unemployment
rate will remain elevated at 8.3% in CY20 and 9.4% in CY21. Inflation is
set to rise from 0.3% in CY20 to 1.1% in CY21, much below ECB’s target.

Markets

= Bonds: Global yields closed mixed amidst uncertainty over US election
results. US10Y closed unchanged at 0.76% as Fed kept rates on hold. UK
10Y yield rose by 3bps as BoE stepped up its bond purchases by more than
expected. Crude prices fell by 0.7% (US$ 40.9/bbD). India’s 10Y yield fell by

3bps to 5.86% as RBIl announced special OMOs of Rs 100bn in line with
market expectations. It is trading at 5.84% today.

= Currency: Global currencies closed higher against the dollar. DXY fell
steeply by 0.9% amidst fading hopes of a large US fiscal stimulus. GBP rose
by 1.2% after BoE policy meet. INR also rose by 0.5% on the back of lower
oil prices. It is trading further higher today in line with its Asian peers

= Equity: Global indices ended higher amidst uncertainty over US election
result and rate decisions by Fed and BoE. Amongst other indices, Dax (2%)
gained the most followed by Dow (1.9%). Sensex (1.8%) too ended higher
led by global cues. It is trading higher today while Asian stocks are trading

mixed.
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FIG1- MOVEMENT IN KEY GLOBAL ASSET CLASSES
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Particulars Current 1D 1w ™ 3M 12M
10Y yields (A bps)

usS 0.76 0 ©) @ 23 M19)
UK 0.23 3 1 (@) 13 (56)
Japan 0.02 @ m m 0 9
Germany (0.64) 0 0 13) an (40)
India 5.86 3 @ 4 5 (65)
China 3.19 2 1 4 21 8
2Y yields (A bps)

usS 0.14 0 0 0 3 152)
UK (0.09) 3 1 (©)) m 59
Japan (0.13) m m 0 @ 5
Germany (0.78) 1 3 8 © a7
India 413 () @) (23) (€) (138)
China 273 2 1 12 48 8
Currencies (A %)

EUR 11826 09 13 04 0.4 7.0
GBP 1.3148 12 1.7 1.3 0 2.6
JPY 103.49 1.0 11 2.1 2.0 5.3
AUD 0.7283 14 3.6 14 0.6 5.6
INR 74.39 0.5 0.4 (1.5) 0.7 (4.8)
CNY 6.6065 0.7 1.6 2.7 5.0 53
Equity & Other indices (A %)

Dow 28,390 1.9 6.5 09 37 2.6
FTSE 5,906 04 5.8 (0.6) 2.0) (20.3)
DAX 12,568 2.0 8.4 (2.0) 0.2 5.4
NIKKEI 24105 17 33 34 7.5 33
Shanghai Comp 3,320 1.3 1.4 3.2 2.0 1.5
SENSEX 41,340 1.8 4.0 6.1 8.7 17
Brent (US$/bbl) 40.93 0.7 8.7 (0.9 9.2) (34.3)
Gold (US$/02) 1,950 25 44 1.9 (5.9 328
CRB Index 415.0 0.5 11 25 9.3 6.1
Rogers Agri Index 801.5 11 23 6.1 14.9 9.9
LIBOR (3M)* 0.23 1 2 1 m 67
INR 5Y Swap* 5.09 (@) (10) 3N 13) 145)
India FlI data (US$ mn) 4 Nov 3 Nov WTD MTD CYTD FYTD
Fl-Debt (144.2) 2121 201 201 (14,209.6) 4.4501)
Fll-Equity 22.4 207.6 3452 3452 6,891.7 13,494.6

Source: Bloomberg, Bank of Baroda | *Indicates change in bps
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda

chief.economist(@bankofbaroda.com
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