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Macro developments

= Central government presented bill for additional spending of Rs 212bn in Sonal Badhan | Sameer Narang
the parliament. Of this, Rs 88.2bn has been sought for grants to J&K and chief.economist(@bankofbaroda.com
Ladakh; Rs 45.6bn for infusion into IDBI through recap bonds; and Rs
33.9bn for expenditure on police. For FY20 government had budgeted Rs
27.9tn as total expenditure, of which Rs 14.9tn has been spent in H1FY20.

= Bank of Korea has kept the policy rate unchanged at 1.25%, after two
consecutive rate cuts earlier. It also expects growth to remain muted in the

remaining part of CY19 and CY20 with GDP expected around 2% vs 2.2%

and 2.5% (earlier) respectively. Analysts expect BoK to remain on hold until

early next year to see the impact of SObps rate cut on growth and

household debt and US-China trade deal progress.

= Economic sentiment in the Euro Area improved marginally to 101.3 in
Nov'19 from 100.8 in Oct’19. Overall consumer confidence was at (-) 7.2
from (-) 7.6 for the same period. Improved confidence in both current and
future economic situation reflect that the economy may emerge out of the

slump amidst trade uncertainty and global growth slowdown.

Markets

= Bonds: Global yields closed mixed as investors continued to monitor
development in the US-China trade deal. 10Y yield in both US and UK
ended flat. Oil prices decreased by 0.3% (US$ 63.8/bbD). India’s 10Y yield

closed lower by 1bps (6.46%) ahead of the release of the Q2FY20 GDP
print. It is trading flat today.

= Currency: Global currencies ended mixed. EUR rose the most by 0.1% on
the back of improvement in economic sentiment index. INR declined by (-)
0.4% ahead of the GDP data release and is trading further lower today.

Other Asian currencies are trading mixed.

= Equity: Barring Sensex, global indices ended lower as US- China trade deal
continued to remain in focus. Shanghai Comp (-0.5%) fell the most
followed by Dax (-0.3%) and FTSE (-0.2%). On the other hand, Sensex
surged by 0.3% led by gains in metal, real estate and tech stocks. It is

trading lower today in line with other Asian stocks.
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FIG1- MOVEMENT IN KEY GLOBAL ASSET CLASSES
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Particulars Current 1D 1w ™ 3M 12M
10Y yields (A bps)

us 177 0 m 8 27 126)
UK 0.68 0 8 ) 24 (69)
Japan (0.08) 3 2 4 20 16)
Germany 0.36) 1 @ ©) 33 ©8)
India 6.46 m (@) ©) © M)
China 318 0 1 an 15 (20)
2Y yields (A bps)

us 1.63 0 2 @ il M18)
UK 0.52 0 ©) (©)) 15 25)
Japan ©018) 2 1 3 13 @
Germany (0.63) 0 m 1 27 @
India 5.36 m 8 18) “4n (189)
Chinat# 2.64 0 m 1 5 13
Currencies (A %)

EUR 11009 0.1 (0.5 (0.8) 0.4 (3.4
GBP 1.2912 [(OR)) 0 04 6.0 09
JPY 109.51 0 (0.8) (0.9 2.8 35
AUD 0.6770 [(CR)) (0.3) (1.0) 0.6 7.5)
INR 71.62 0.4 0.2 amn 0.2 (2.5)
CNY 7.0353 [(CR)) [(OR)) 0.5 1.5 (1.3)
Equity & Other indices (A %)

Dow 28,164 0.2 1.4 4.0 6.8 na
FTSE 7,416 02 2.5 1.2 32 5.4
DAX 13,246 (0.3 0.8 2.3 1.9 17.2
NIKKEI 23,409 [(CR)) 1.6 24 14.4 52
Shanghai Comp 2,890 05 ©05) 3.0 0 126
SENSEX 41130 0.3 1.4 33 1.0 13.7
Brent (US$/bbD 63.87 (0.3) 0.2 37 4.6 7.3
Gold (US$/02) 1,456 0.1 (0.6) 2.4 4.7 19.0
CRB Index 387.0 0 0.2 (1.0) 0.3 (6.6)
Rogers Agri Index 7247 0.3 0.3 0.2 57 (5.9)
LIBOR (3M)* 1.91 1 1 @ 22) 82)
INR 5Y Swap* 6.38 3 &) 4 15 10)
India FlI data (US$ mn) 27 Nov 26 Nov WTD MTD CYTD FYTD
Fll-Debt 71.0 (170.3) (150.2) (207.9) 4,478.9 3,934.2
Fll-Equity (147.6) 630.7 760.4 3,026.7 13,249.5 6,404.3

Source: Bloomberg, Bank of Baroda | *Indicates change in bps | #1Y yield
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.in
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda

chief.economist(@bankofbaroda.com
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