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Macro developments

Central government tax revenues continue to remain weak as direct tax
collections fell by 14.6% in FYTD21 (Apr-May) versus 12.1% rise in the
same period last year. It is led by 41% decline in income tax collections
versus 15% increase last year. Indirect tax collections also fell by 52% in
FYTD21 versus 3.9% dip in FYTD20. News reports indicate that GST
collections for May’20 so far stand at Rs 439bn vs Rs 495bn in Apr'20.

India’s infrastructure index contracted for 3" straight month, albeit at a
slower pace by 23.4% in May’20 from 37% in Apr'20. Barring expansion in
fertilizer production by 7.5% in May’20 from a decline of 4.5% in Apr’20,
other sectors, continued to register negative growth. Separately, PM Garib
Kalyan Yojana for distributing free foodgrain to poor has been extended till
Nov'20 with additional expenditure of Rs 900bn.

US consumer confidence index rose more than anticipated to 98.1in
Jun’20 (est.: 90.5) against 85.9 in May’20. Both the present situation and
expectation index rose considerably. This was on account of gradual

reopening of the economy and improvement in employment scenario.

Markets

Bonds: Global yields closed mixed amidst rising cases in the US and Beijing
unveiling a new national security law for Hong Kong. US 10Y yield rose by
3bps (0.66%) as macro prints showed signs of improvement. Crude prices
fell by 1.3% (US$ 41/bbl) amidst reports of Libya trying to resume exports.
India’s 10Y yield fell by 2bps (5.89%) supported by RBI’s Operation twist
announcement. It is trading at 5.88% today.

Currency: Barring JPY and EUR, other global currencies closed higher.
DXY fell by 0.1% as US health officials warned of risks due to rising
COVID-19 cases in the country. GBP rose by 0.8%. INR also rose by
0.1%. It is trading further higher today in line with other Asian currencies.

Equity: Barring FTSE and Sensex, other global indices ended higher led by
better than expected data print from US (consumer confidence) and
China (PMI). Nikkei (1.3%) rose the most. However, Sensex (0.1%)
declined and was dragged down by oil and gas stocks. It is trading higher

today in line with other Asian stocks.
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FIG1- MOVEMENT IN KEY GLOBAL ASSET CLASSES
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Particulars Current 1D 1w ™ 3M 12M
10Y yields (A bps)

usS 0.66 3 ©) 0 m 132)
UK 0.17 1 @ m 18) (55)
Japan 0.03 1 1 2 1 17
Germany (0.45) 2 ) m 2 ©
India 5.89 @ @ 12 25) (96)
China 2.85 m (©) 16 27 (32
2Y yields (A bps)

usS 0.15 0 @ m 10) aen
UK (0.08) 0 @ @ 22) 6N
Japan (0.13) m 0 2 0 8
Germany (0.69) 0 3 3 0 7
India 4.21 3 12) 18 (106) (205)
China 21 3 12) 55 40 (49)
Currencies (A %)

EUR 11234 [((OR)) 0.7 12 1.8 (0.5
GBP 1.2401 0.8 (1.0) 0.5 0.2 (1.9)
JPY 107.93 (0.3) 1.3) (0.0 0.4 (0.0)
AUD 0.6903 0.5 0.4 3.5 12.6 1.3)
INR 75.51 0.1 0.2 0.1 0.0 (9.9
CNY 7.0640 0.2 [((OR)) 1.0 0.3 (2.8)
Equity & Other indices (A %)

Dow 25,813 0.8 1.3 1.7 17.8 (3.6)
FTSE 6,170 (0.9 2.4 1.5 8.8 (18.4)
DAX 12,31 0.6 a7 6.2 239 a7
NIKKEI 22,288 1.3 .2 1.9 17.8 25
Shanghai Comp 2,985 0.8 0.5 4.6 8.5 1.9
SENSEX 34,916 [(OR)) (1.5) 77 18.5 (12.3)
Brent (US$/bbl) 4115 1.3) (3.5 16.5 81.0 (34.1
Gold (US$/02) 1,781 0.5 0.7 29 12.9 255
CRB Index 360.1 0.3 0.7 1.9) @7 (10.8)
Rogers Agri Index 6752 15 04 09 20 ©.0)
LIBOR (3M)* 0.30 m 0 (@) 115) (202)
INR 5Y Swap* 5.28 0 2 15 (55) 145)
India Fll data (US$ mn) 29 Jun 26 Jun WTD MTD CYTD FYTD
Fll-Debt 1291 27.0 1291 (223.6) (14,278.9) (4,519.4)
Fll-Equity (13.8) (126.9) (13.8) 2,730.3 (2,184.2) 4,418.7

Source: Bloomberg, Bank of Baroda | *Indicates change in bps
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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