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Macro developments

As per news reports, government has received proposals worth Rs 12tn for
the next five years under Production Linked Incentive (PLI) scheme. The
top global and domestic mobile manufacturers have applied for the same.
Out of this Rs 12tn around Rs 7tn will be for exports. It has also been said

that this will generate employment to 1.2mn people.

US housing starts rose by 22.6% on MoM basis in Jul20 to 1.5mn units
from 1.22mn units in Jun’20 (0.3%). This was the biggest gain since Oct’16
and brings the new housing starts much closer to pre-pandemic levels
(1.57mn in Feb’20). The surge was driven by both single and multi-family
housing units. Building permits also rose by 18.8% in Jul'20 (3.5% in
Jun20) with 17% jump in single family units.

Japan’s exports contracted by 19.2% in Jul'20 versus 26.2% drop in
Jun’20. This is the Sth straight month of double-digit decline in exports,
thus dimming hopes of a quick economic recovery. While exports to US
declined by 19.5% in Jul'20, exports to China picked up by 8.2%.
Separately, core machinery orders declined by 7.6% in Jun”20 on a MoM

basis, versus 1.7% increase in May’20 and estimate of a 2.1% rise.

Markets

Bonds: Global yields closed mixed weighed down by varied data prints and
ongoing tensions between US and China. US 10Y yield fell by 2bps
(0.67%) awaiting Fed minutes. Crude prices rose by 0.2% (US$ 45/bbl)
awaiting ministerial panel meeting of OPEC+ and also due to more than
expected drop in US inventory. India’s 10Y yield rose by 1bps (5.95%). It is
trading at 5.98% today.

Currency: Global currencies closed higher against the dollar. DXY fell by
0.6% to its lowest since Apr’18 ahead of Fed minutes. GBP rose the most
by 1% to an 8-month high. INR too appreciated by 0.2%. It is trading

further higher today, while other Asian currencies are trading mixed.

Equity: Barring Shanghai Comp and Sensex, other global indices ended
lower. FTSE and Dax fell the most. Investor sentiments were weighed down
by ongoing US-China trade tensions. Sensex rose by 1.3% with realty and
banking stocks advancing the most. It is trading higher today while other

Asian stocks are trading mixed.
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FIG1- MOVEMENT IN KEY GLOBAL ASSET CLASSES

Particulars Current 1D 1w ™ 3M 12M
10Y yields (A bps)

usS 0.67 @ 3 4 @ (89
UK 0.22 0 2 6 3 23)
Japan 0.04 m 1 2 3 27
Germany (0.46) m 2 @ 0 23
India 5.95 1 9 15 18 (64)
China 2.98 3 0 1 24 )
2Y yields (A bps)

usS 0.14 m m 0 @ 137)
UK (0.04) 0 (@) 5 @ (53)
Japan 0. 0 m 2 4 18
Germany (0.66) 0 2 1 1 25
India 4.27 0 1 il (25) (158)
China 2.26 0 4 20 101 (26)
Currencies (A %)

EUR 11931 0.5 1.6 4.4 9.2 7.5
GBP 1.3239 1.0 1.5 53 8.0 8.8
JPY 105.4100 0.6 1.0 1.5 2.1 0.8
AUD 0.7243 04 1.4 3.5 10.8 6.9
INR 74.7600 0.2 0 0.3 1.2 (4.3)
CNY 6.9218 0.2 04 1.0 2.5 2.0

Equity & Other indices (A %)

Dow 27,778 02) 03 41 14.8 7.0
FTSE 6,077 0.8) 13) B4 12 14.7)
DAX 12,882 03) 0.5 (0.3) 16.3 10.6
NIKKE| 23,051 02 13 16 128 15
Shanghai Comp 3,451 0.4 33 7.4 19.1 19.8
SENSEX 38,528 13 03 41 276 32
Brent (US$/bbl) 45.46 0.2 22 54 312 43)
Gold (US$/02) 2,002 0.9 47 106 147 329
CRB Index 3837 0.4 12 46 43 3.0)
Rogers Agri Index 7151 03) 31 29 7.8 4.2
LIBOR (3M)* 0.27 0 1 0 a (188)
INR SY Swap® 5.36 0 12 1 23 (98)
India FIl data (US$ mn) 17 Aug 14 Aug WTD MTD cYTD FYTD
FIl-Debt (38.8) (83.2) (38.8) (85.3) (14,612.9) (4,853.4)
Fll-Equity 1,645.2 251 1,645.2 5233.6 39454 10,5483

Source: Bloomberg, Bank of Baroda | *Indicates change in bps
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Disclaimer

The views expressed in this research note are personal views of the author(s) and do not necessarily reflect the views of Bank of Baroda. Nothing contained in this
publication shall constitute or be deemed to constitute an offer to sell/ purchase or as an invitation or solicitation to do so for any securities of any entity. Bank of Baroda
and/ or its Affiliates and its subsidiaries make no representation as to the accuracy; completeness or reliability of any information contained herein or otherwise provided
and hereby disclaim any liability with regard to the same. Bank of Baroda Group or its officers, employees, personnel, directors may be associated in a commercial or
personal capacity or may have a commercial interest including as proprietary traders in or with the securities and/ or companies or issues or matters as contained in this
publication and such commercial capacity or interest whether or not differing with or conflicting with this publication, shall not make or render Bank of Baroda Group
liable in any manner whatsoever & Bank of Baroda Group or any of its officers, employees, personnel, directors shall not be liable for any loss, damage, liability whatsoever

for any direct or indirect loss arising from the use or access of any information that may be displayed in this publication from time to time.

Visit us at www.bankofbaroda.com
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For further details about this publication, please contact:

Economics Research Department
Bank of Baroda

chief.economist(@bankofbaroda.com
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