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Mixed bag — 2W at slower pace, PV in top gear, CV on sidelines
= Passenger vehicle domestic volumes grew in double digits (~23.04%)
YoY with the SUV segment’s share continuing to stay higher

= The 2-wheeler segment fell sharply by ~24.11% MoM post festive
season, declining by ~4.06% YoY

= Commercial vehicle segment shows signs of revival with marginal
increase of ~1.35%/1.07% MoM/YoY
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Passenger vehicle segment in the driver’s seat: The domestic PV industry’s
volume grew/fell 23%~8.3 YoY/MoM after a sharp jump in the pre-festive season
dispatches. MSIL’s volume grew 29.6% YoY as the SUV segment continues to offset
the decline in compact segment sales (10.1% YTD fall). MSIL’s exports grew 39.2%
YoY (31% fall MoM). TTMT’s volumes grew/fell 1.7%/6% YoY/MoM and MM volume
grew/fell 17.8%/10.38% YoY/MoM driven by SUVs sales. Hyundai India’s domestic
sales grew by ~29% YoY and continued its second position (~10% MoM dip).

2W segment slows: The 2W segment’s volume fell ~24% YoY/MoM due to
normalisation of volumes post festivities. However, volume was weak by 4% YoY
following lower uptake. HMCL's volumes fell 17.5%/29.3% YoY/MoM, while BJAUT’s
fell 3.8%/26% YoY/MoM dragged by domestic volume (19% fall YoY) and was offset
by 15.4% YoY growth in exports. TVSL'’s volume grew 7.6% YoY due to by domestic
and export volumes. EIM’s volume grew by 25.4% YoY, but declined 3.39% MoM.

3W segment continues to be steady: Volumes grew 8.9% YoY, but fell 5.68% MoM
largely due to a drop in domestic volumes of 11.3% MoM. BJAUT’s domestic 3W
volume grew/fell 4.7%/8.5% YoY/MoM, and TVSL’s overall volume grew 10.35% MoM
facilitated by both exports and domestic volumes up by 2%/13% YoY/QoQ.

Tractors segment normalises: Overall tractor sales roseffell 12.1/32.6% YoY/MoM
as normalcy was restored post festivals. ESCORTS’s exports grew 12.6%/86.89%
YoY/MoM. In contrast, MM'’s exports fell sharply by 16.8%/43.4% YoY/MoM.

Commercial vehicles await triggers: CV segment’s volume fell by ~2% YoY/MoM.
Domestic volumes were a mixed bag with flat growth YoY but dropped 28% MoM, as
did exports which were flat YoY but fell 7.7% MoM. The M&HCV segment’s volume
fell 6.1% YoY but jumped by 29% MoM. TTMT’s volume fell/grew 15%/25.5%
YoY/MoM, but AL’s volume grew 3.8%/32.5% YoY/MoM. In the LCV segment,
TTMT’s volume rose 6.4%/22.86% YoY/MoM, and AL’s 0.1%/14.6% YoY/MoM.

Key ratings: BUY rating on MSIL, MM and AL, and SELL on ESCORTS and VSTT.

BOB Capital Markets Ltd is a wholly owned subsidiary of Bank of Baroda
Important disclosures and analyst certifications are provided at the end of the report.
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Summary of key performance highlights of individual OEMs

Maruti Suzuki India: The demand uptick for utility vehicles (UV) continued with volume
gains of 21.1% YoY (+~15% YTD). However, volume fell by 5.7% MoM. The passenger
car segment’s (comprising mini, compact, super compact and mid-size cars) share in
domestic sales rose marginally to 50.48% in Dec’24 from ~47.86% in Dec’23 and was a
key positive (dipped MoM from 52.6% in Nov’'24). The YTD contribution of this segment
declined to 52.5% from 56.6% YoY. MSIL’s exports rose 39.2%/30.7% YoY/MoM to
~37.4k units driven by the Latin America, Africa and Middle East markets. MSIL is to
launch e-Vitara on 17 January 2025.

Fig 1 — MSIL’s PV sales YoY growth driven by base Fig 2 — New launches drive MM’s PV sales
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Mahindra & Mahindra: MM’s SUV segment grew 17.8% YoY following a healthy
response to the newly launched Thar Roxx and the compact model 3XO, but dipped
10.4% MoM. MM'’s new EV launches named BE 6 and XEV 9e will be available in the
second half of January 2025.
In the tractor segment, domestic volume grew by 22.1% YoY, attributed to above-
normal monsoons and healthy reservoir levels (fell 30.6% MoM). Exports dipped
16.8%/43.4% YoY/MoM.
Fig 3-TTMT’s PV sales stay tepid Fig 4 — Hyundai’s continues its second position in PVs
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Bajaj Auto: Overall 2W volume growth stayed muted YoY but fell sharply by 23.4%
MoM due to a 32.6% drop in domestic volumes. Weak domestic volumes YoY was
offset by 18.3% YoY exports growth leading to listless YoY growth. Post its CNG
launch, BJAUT is exploring compressed biogas and hydrogen fuelled 2W though it is at
the inception stage. The commercial vehicles exports volume grew by 49.8% YoY on a
lower base and grew by 3.3% MoM to 16.8k units, whereas domestic commercial
volumes grew by 4.7% YoY and dipped by 8.5% MoM to 34k units.

TVS Motors: TVS iQube Electric 2W grew ~80% YoY to ~20.17k units in Dec’24, but
decreased MoM by 23.3%. YTD growth of the EV vehicles is also very healthy at 35.3%
in FY25 compared to FY24. TVSL is currently exporting i-Qube to a few ASEAN and
Asian countries. Total domestic 2Ws remained flat YoY, but dropped 29.6% MoM
leading to overall growth of ~8% YoY but declining 21% MoM.

Hero Motors Corp: The company’s YTD FY25 volume grew ~6.8% and continues to
experience strong demand across the 100cc, 125cc and premium segments. Exports
are a small portion of the overall volume for HMCL and grew 90.9%/53.6% YoY/MoM.
However, domestic volumes dipped 22.1%/33.1% YoY/MoM.

Fig 5 - BJAUT’s 2W sales points weakness Fig 6 — TVSL’s 2W sales well maintained
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Fig 7 - HMCL’s 2W sales fall a surprise Fig 8 — EIM’s 2W sales stay robust
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Fig 9 - BJAUT’s 3W leadership continued
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Fig 10 - TVSL’s 3W sales, nothing to cheer
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Fig 11 - TTMT’s CV sales stays listless

Source: Company, BOBCAPS Research

Eicher Motors: Domestic volumes for EIM’s trucks and buses grew 1%/52.2%
YoY/MoM in Dec’24, whereas exports volumes grew 52.6%/21.9% YoY/MoM. The less-
than-350 cc segment fell 2.5% MoM but grew 25.4% YoY, while 350cc+ volumes grew
25.1% YoY and dipped 9.1% MoM. Exports for EIM grew 33.9% YTD. This indicates

top-end motorcycle demand is healthy and competition in the segment has little impact
on EIM.

Ashok Leyland: AL’s overall volumes grew YoY/MoM by 3.9%/19.9%. In the domestic
market, the trucks segment grew by 7.2%/35.9% YoY/MoM, while domestic bus
segment growth momentum continued MoM (+15.7%) but dipped 12.4% YoY. LCV

domestic volumes grew 0.1%/14.6% YoY/MoM. Overall exports delivered growth of
24.3% YoY, but fell by 25.2% MoM.

The recovery in AL’s volume is encouraging as it points to the long-awaited recovery in
the CV segment. Further, with economic activity gaining pace, as reflected by cement
and steel demand growth, the CV cycle will gain pace further.

Fig 12 — AL’s CV sales points towards reversal
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Fig 14 — MM’s tractor YTD sales show healthy gains
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Fig 13 — EIM’s CV sales healthy on alow base
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ESCORTS: Escorts Kubota’s Agri Machinery Business Division sold 5.4k tractors in
Dec’24, registering growth of 20.6% YoY. The fall of 39% MoM was sharp and driven by

the drop in domestic volumes. Domestic tractor sales was 5k in Dec’24, growing 21.4%
YoY, but dropping 42.5% MoM.

VSTT: VSTT's Power Tiller segment volume grew 47.5%57.9% YoY/MoM and the
tractor segment grew 5.2% MoM, but dropped 7.6% YoY in Dec’24. Overall volumes
grew 38.5%/49.8% YoY/MoM whereas YTD volumes dropped 2.8%.

Fig 15— ESCORTS'’ tractor sales less to cheer
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Fig 16 — MSIL’s domestic and exports volumes Fig 17 — MM’s domestic and exports volumes
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Fig 18 - TTMT’s domestic and exports volumes Fig 19 — AL’s domestic and exports volumes
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Fig 20 — EIM (2W) — Domestic and exports volumes Fig 21 — EIM (CV) — Domestic and exports volumes
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Fig 22 - BJAUT’s domestic and exports volumes Fig 23 — TVSL’s domestic and exports volumes
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Fig 24 - HMCL’s domestic and exports volumes Fig 25 — ESCORTS’s domestic and exports volumes
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Investments in securities market are subject to market risks. Read all the related documents carefully before investing.
Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors.
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Analyst certification

The research analyst(s) authoring this report hereby certifies that (1) all of the views expressed in this research report accurately reflect his/her personal views about
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General disclaimers
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advisory or any other activity that may affect the independence of its research reports.
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We and our affiliates, officers, directors, and employees, including persons involved in the preparation or issuance of this material, may from time to time have “long”
or “short” positions in, act as principal in, and buy or sell the securities or derivatives thereof of companies mentioned herein and may from time to time add to or
dispose of any such securities (or investment). We and our affiliates may assume an underwriting commitment in the securities of companies discussed in this
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the equity shares of the subject company, the holdings of the issuer of the research report is also included.

BOBCAPS and its non-US affiliates may, to the extent permissible under applicable laws, have acted on or used this research to the extent that it relates to non-US
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at their costs and consequences and BOBCAPS and MAYBANK shall not have any liability of whatsoever nature in this regard.

No distribution into the US:

This report will not be distributed in the US and no US person may rely on this communication.

Other jurisdictions:

This report has been prepared in accordance with SEBI (Research Analysts) Regulations and not in accordance with local regulatory requirements of any other
jurisdiction. In any other jurisdictions, this report is only for distribution (subject to applicable legal or regulatory restrictions) to professional, institutional or sophisticated
investors as defined in the laws and regulations of such jurisdictions by Maybank Securities Pte Ltd. (Singapore) and / or by any broker-dealer affiliate or such other
affiliate as determined by Malayan Banking Berhad.

If the recipient of this report is not as specified above, then it should not act upon this report and return the same to the sender.

By accepting this report, you agree to be bound by the foregoing limitations.
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